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. A STEAMSHIPS POOL 


Some 25,000 Shares Said to be In- 


plan to form a pool amountifig 

some. 25,000 shares to deal in Canada 
Steamships common during the next 
few months. It is declared the pur- 


«| pose is to buy for investment rather 


~}than merely for «a turnover. 
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t for some months to come I 
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iereasing production as the 
fill not be so attractive as 
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“the present situation with 
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it before labor, they will see 
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MONTREAL—Private advices re- 


-in Montreal to-day conveyed 
ormation that James Hamet 


mn, ® former Montrealer, but for 


& 


es 


years engaged in financial 
in the British metropolis, 
uded in the New Year’s hon- 


sof His Majesty, having a bar- 
mey bestowed upon him. 


new Sir James is well known 


MMancial circles here having at one 


p a member of the Montreal 
‘Exchange previous to which ha 
sed at the Montrea! Bar 

ue years. He is a Nova 
by birth. 


of which was the Chicoutimi Pulp 
Company, but in 1919 when a sale of 
Continued on page 5. j 


WESTERN GROCERS 
"IN GOOD SHAPE 


A Suecessful Readjustment 
Was Commenced Over Six — 
Months Ago 


Reports coming from Winnipeg in- 
dicate that the MacDonald Company 
(Western Grocers) have come through 
the period of declining prices in a sat- 
isfactory condition. Over six months 
ago this company began to cut down 
very greatly in their buying, foresee- 
ing a slump in prices. The operations 
of the past year have been very suc- 
cessful and with very liberal allow- 
ance for depreciation of all stocks on 
hand, the statement for the year 1920, 
it is understood, will show a return of 
about 6 per cent. on the common 
stock. 

During the month of December, 
when there was a decided drop in 
prices of several lines, the MacDonald 
Company went into the market and 
bought to advantage so that they in- 
creased for the time being the inven- 
tory as at December 31, 1920. It is 
learned, however, that the banking in- 
debtedness in spite of the high prices 
of goods is considerably lower sthan 
was shown at the end of 1919. From 
how on, with few exceptions, the com- 
pany will be able to enter the market 
under more normal conditions. 
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| their natural course without’ interfer- 


The Canadian Ne 


“TNEWSPRINT MILLS [REPORTS THAT RETAILERS 


AND PUBLISHERS | |= HAVE NOT YET ACCEPTED 
ON BETTER TERMS REPLACEMENT COST BASIS 


Government Control Was|Public Not Tempted by Low; ~ U- S: MERCHANT FLEET 
Not in Best Interests Cost But Must Need ‘ais Ships Have Been Withdrawn 
Of Newspapers. Goods ? From Service 


TO INSURE SUPPLY _ | Bigger Reductions Than Be- 


econ fore—Sales Below Last 
Progressive. Plans of Pulp and 


: Year’s—Wiping Out 
s Géca ot the Waele ponetve delphia and at Gulf ports, have been 


Resident Representative. issued by the Shipping Board. The 
Industry ; sienaninaas The iidetecns be-| largest vessel affected is the 12,500- 
By G. H, CAHOON, Jr., 


tween the mills and the wholesalers | ©" steamer James Otis, to be tied up 
Prom. Annual Address to Canadian Pulp and| 0M the one hand and the ietailers on} *' Baltimore. 
Paper Association. 


Orders withdrawing from service 
thirty. ships, aggregating 180,000 
deadweight tons, for tie-up at Balti- 
more, New York, Norfolk, Phila- 


Three of the ships, the 


the other still rages unceasingly. The| South Bend, Edellyn-and Marcia, are 

First and foremost, I think we|former group contend that it is the} Ver 12,000 tons and will be tied up 
should place the initial steps which| retailer that is obstructing the return| ®t New York. 
have been taken towards establishing | uf brisk business through not marking Pe ee 
a Department of Scientific and Tech-| down his goods enough to induce the $1 000.000 ISSUE 
nical. Research in connection with the | public to buy; reducing them, in fact, ? , 
industry.. The preliminary details| tv meet the replacement values. The FOR AMES-HOLDEN 
have been carefully mapped out and| retailer replies that in many cases he 
the scheme as a whole has, I am/| has met these cuts of the mills; that 
pleased to say, met with practically|in some others there would be little 


) WORKING CAPITAL 


universal approval from the members| more buying if he.did cut prices fur-) So .onq Mortgage Bonds.Be- 


to-whom it has been submitted. ther, and that in any case the mills 
Amicable relations have been re-| 24 wholesalers are calling upon the 
stored between the publishers and|Tetailers to assume too great a share 


th t - man turers of the losses forced through declining ce 
wat poy unin, = commodity prices. The retailer in the By Resident Representative. 


lishers have made public record of main claims that the mills passed on 


ing Disposed of 
At 80 


MONTREAL.— The bond offering | popular 


Ete . a cs 
ANNUAL Supscription $5.00. Ni 


“EMBARGO” ENDS,” 
STOCK , 


No Distinet Movement: 
Be Traced to This’ 
Development 


STOCKS ARE FIR! 


High Rates of Sterling 
change Discourage Liqui 
dation of Sec 


Markets Better 


The lifting of the ban this ‘5 
upon the importation of 
held abroad at the: order 
ister of Financed failed 
definite response upon the 
kets in either direction. 1 
is improbable than any mio 
be directly accounted for asa 
this. latest a ment. It 1 
generally felt that this action 
not be long delayed after the 
Year, and the decision | 


dealers of Toronto last weel nee 


matters in their own hands and make 
an end of artificial contrel 
doubt the directing force’ 
Minister’s request. Tt all 
“embargo,” which has ever been) 

in investment | : 


their convictions, as a result of the ex.| the. ereater portion of their high-|Teferted to in last week's issue to) been imposed at a time when sterll 


perience of the past three years, that | Priced stocks to the stores, and have provide working capital for 


Ames, | exchange had moved to low | 


Government control of the newsprint | been comparatively lightly hit by the| Holden, McCready, Limited, will, it is} terms of Canadian funda, 


industry worked out to the econoinic| declines. , They admit, however, that |U"derstood, amount to apes. BENG: 
this 


disadvantage of those whom it was not apply, for instance, to} °° 


was in consequence a 


The price mentioned is 80, | ation of Canadian securities 
iF which would represent a return of 
‘| designed to serve and that the news-| the woollen mills, boot and shoe 


manufacturers, sugar refineries, and a | ®” 
| er industry Beem pepo: few-others, where. the slump was very| Will be sufficient to carry the com- 


investors, who desired to 


about $800,000. This it is believed} advantage of the high premti 


Canadian funds. . There 


laws of trade been permitted to take | Sudden and had to be absorbed mostly |Pany over the next few months until that the 


by the mills. ; 
| Grocers Least Affected 
-° In the meantime liquidation is pro- 


normal business conditions. 
ence. ditio: 


Forestry Legislation 


passage by the Congress of 
States’ of the 


the 
legisla retail stores. It would appear that 
‘ aoe crstiaien casiaied. fii ueeieed geiets and payable January 3, 9m 


sek. ~~: ere 
8, secording to! s) 500,000: Of this 


if} any lime’ of reasoning, must come at a) <+ nding $1,296,693, ash 


it can rely upon profits under more voluntarily impose 
The of- 
fering will be in the form of 7 per: 


F : cent. ten-year second refunding mort-} ment of kre 
ceeding fairly satisfactory in the|,.0¢ bonds, dated January 1, 1921, eral der ee 


bond. dealers and 
the effect of res 


were successful, would prove detri-| lively rate. some, time, so it appears) p.on cancelled through operation | 


istry, but| to be merely # question of losses de-| 5% the sinking fund. 

therefore} ferred; but in the case of groceries! +)... ig $375,000 of Oper cent. five 

disapproval by the presi-| the turnover is so rapid compared) yo5- second mortgage dqbentures 

with other oe from eight | Gated August 1, 1916, and payable 
The Executive Council feel that| t ten to twelve times'and even as high! 4, oust 1, 1921. As these mature in 
here is great need of educational] 9 twenty in a year—that even now) av oust of this year provision has 
rk among the people of our several|® Jarge portion of the stocks of gt0-|1.01 made for having these exchang- 
provinces in ‘connection with the} °®® are being replenished at the new ed for an equivalent ‘amount of the 
securing of proper, effective and ade-| W prices, and with small stocks. on! 7 per cent. ten-year second refunding 
quate legislation for the protection| amd their losses have been trifling,) .,:a¢0 bonds which are now being 
ef our forests, and the perpetuation | limited mainly to canned goods, some); 44° This will paythe new issue 
of our wort supplies. In proposing flour, sugar, etc. in the second position, next to that 
such legislation we have also realized} Heavy Losses in Dry Goods Stores | of the first mortgage bonds. The 
that we have certain obligations of} Not so with the large dry goods| authorized amount of this new issue 
our own to perform, one of which is to| stores, department and  general|of bonds is $2,000,000 but it is under- 
assist in building up as far as pos-| throughout the country. 
sible a public sentiment that will sup-| heaviest losses have been met with.| now in addition to the $875,000, which 


In addition 


Here the/stood only $1,000,000 will be issued | Are the Stock 
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Bacon Control Is to | 
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port the several provincial govern-| Those who started early last fall to| will be given in exchange for the} “Se 


ments in enacting this legislation and| reduce their goods and met the desire} 6 per cent. debentures. 
in giving it due effect. As one means| and demand of the public for radical} The company has made satisfactory 
to this end, the Executive Council} cuts have experienced the least loss;/ arrangements with its former em- 


New Brunswick 


for Collectivism 


so Fee wwe 
a 


Silver Mines Are Now Facing 


proposes the coming year to send a| those who have held on in the vain|ployees to accept a decline of about Conenes Baas a ae 
representative of the association to| hope of a recovery of prices stand to| 20 per cent in wages and is expected ee Freight | 


Northern Europe to gather what in-| lose more the longer they delay. Not} shortly to resume operations. 
formation we can regarding forestry | only have they lost sales for months, onesie rains 
anne were. ab8 to supply the in-| but they will be latest of all in get-/ ABITIBI WITH OUTPUT 
ormation so obtained to the news-| ting into replacement market prices, 
papers and periodicals of Canada, and| and business and profits under more OF 700 TONS DAILY 
thereby ‘to assist in convincing the| normal conditions will be lost to them.) p..6nt Year's Plans Contem- 
ee ee: is to January Sales plate Big Increase in News 
aie . own, |“ A-survey of January sales through- And Pulp 

t progressive forestry legislation h 
should be enacted, and that the pro- out a number of stores upholds the ——- 


; view expressed some weeks ago that 
a ahaa shouldbe made et- the reductions are far greater on an MONTREAL.—The plans .of the 


: _| Abitibi ,Power & Paper Co. for the 
r Foreign Relations pissy — a ort cre eh apt present year contemplate not only the 
The association was honored dur-| are the greater. On the whole reports doubling of their output of newsprint 
ing the year by having as its guests| show that sales are considerably less which would bring it to about 500 tons 
several gentlemen associated with the| than one year ago. This also was to|® day, but a large increase in the sur- 
pulp and paper industry in Europe.| he expected. In other words, the| P!Us of sulphite pulp and groundwood 
The conferences which ensued were,| buying public are in a condition where pulp. The increase in the production 
on our part, aimed at impressing the} they do not buy even where a price is|°f the pulp mills will depend, of 
representatives of these different| far below replacement value unless|‘°U™® Upon the condition of the 
countries with the benefits to be de-| they need the goods, One department |“4¢mand there is for this surplus pulp. 
rived from the exchange of statistics1| store reports that they tested this out|/" @ny case the company will have to 
information bearing on conditions| and put on sales at” one-third the | ™¢re#se very largely its production of 
prevailing in the industries of th+ir| former prices, and far below the new pulp in order to bring it up to the 
countries and our own. These gentic-| cost price, but the response in several demand for the increased quantity of 
men returned to their homes appar-| ines was almost negligible. Low prices|"@WsPrint. If market conditions, 
ently appreciating greatly the evi-| alone will not ensure buying on the| however, are favorable about the mid- 
dences of confidence and co-operation] part of the publi¢. This’ argument is dle of the year the company plans to 
existing between the members of the used by many retailers as a reason have a surplus between groundwood 
industry in Canada and the United} why they are unwilling to bring. all| Pulp and sulphite of about 240 tons a 
States, and with the intention of so goods down to a replacement. cost day, which would give e total produc- 
organizing their own industries as to} basis: the public would not buy any- tion for sale, most of it for export, 
be in a position shortly to offer us,| way. On the other hand, they admit of considerably over 700 tons a day. 
through the exchange of statistical|ihat this is the only sensible policy| This would place Abitibi as the larg- 
information, all of the benefits that] in the case of seasonable goods. est producer of newsprint and sul- 
could be derived from a world-wide] In a test made of the extent to phite pulp in Canada unless. Spanish 
association. Continesd on page 1¢. River increases its production. 


By Resident Representative. 


anks Are Not 
or Credit cree ss 


Value of Gold Money $ pares 
Radk hactees Money Subject of 
The Question of 


‘Tai ee ee ose rs ae 
surance Is Now Re-opened ...:... 


vreeee pa ot 


The Soldier Settlers as a National © 


MB cn yes Oe gk eS Wane ee 
al Financing Has Worked : 
eon . eee 
etting Down to Basis for As 
Leads: fies iver: aenent 
Ohio. Firm 
Eliminated Now ..... <4 
Seek Legislation to Limit 
Wooden Shingles sone oy ioe 
There Is Little Money Available 
Mortgage Loans ... .. 0 .5..05 4, 
Movements in Canadian Stocks Dur-~ 
ing the Week ..... 0.2 ..4%: Pars 
Lack of Figures to Support. 
Hydro Estimates ceton «ba eebe ema ee 
The Furniture Trade Is Now on the 
Basis of Replacement .. ........ 5 
Loan Companies Seek to Extend 
Borrowing Power ....;...... ae 
British Columbia Lambermen: Want 
Servi¢e by Panama Canal 
Union Bank in Strongest 
“Has Ever Held ...2...<... vagki 
Building Totals for 1920 Show a Pair 
merease .....2.. 2 3 Poraas wns 
Readjustment Is Progressing in the 
Maritimes ........ Mahe ed 
Total Value of Field Crops Is Best 
om. Recerd #2. pi CO . 
Newsprint Is One Product That Stays - 
at the Top i... 60550 Bees 
Gary Says There Is Nothing: Unfav- 
orable on the Horizon... «..-.; 
Canada Life Makes Big Strides in — 
1986 oo. nace Venta. aus ealepers 
National Life Issues Best Report in S 
Its History ......0 62 ss: 
Somes Year for. 
manent OR sien ceded ee Phen 
Royal Bank of Canada Reports Most ~ 
Successful Year ..:-. .++4s wore 


ee bee 





K OF MONTREAL © 


Retabliched over 100 Years $22,000,000 


al. $10,029,622 Deposits 920), over $170,000,000 
ne earees e Total Arete (Oct, 30," 1920)" over $209,000.00 
st President: SIR‘H. MONTAGU ALLAN, C.V.O. 
‘Vice-President: A. J. DAWES. 
Genera) Manager: D, C. MACAROW. 
Branches and Chief Inspector; T. E.-MERRETT. 
General Supervisor: W. A. MELDRUM. 


Take Your Bank With You 
) Gre aca ee nana nae Meee 
. Ihave the con ence of cash and the 


- assurance of absolute safety. The leading hotels 
-and stores will cash them, as will any bank in 


"Supt, of 


390 Branches in Canada extending from the Atlantic to the Paci 
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Lower Commodity Prices 
Pave Way For Reduc- 


tion in Wages 
FARM PRODUCE DOWN 


New York’ Banker Discusses 
the Problem of the Manufac- 
turer—High Prices Gone, 

Never to Return 


There are many questions of vital 
importance to manufacturers of Can- 
ada arising out of ‘the present stag- 
nation in business, and declining 
commodity prices. The — individual 
manufacturer is: primarily interested 
in stimulating a demand for his goods 
at a price that will leave him a fair 


margin of profit. How can this best 
be effected? Is it necessary to make 
any radical changes in prices, or may 
a recovery of the market be looked 
for shortly? If there is no prospect 
that the demarid shall revive at the 
old prices, how much should they be 
lowered? ‘Tf the wage increases that 
have gone into effect during the past 
three or four years prevent a suffi- 
cient reduction in costs, what action 
should the employer take upon the 
wage question? Is it best in the in- 
terest of better living conditions to 
make a stand to compel the public to 
pay the prices necessary to maintain 
them? 

These questions and others are dis- 
cussed in the current issue of The 
Nation’s Business by G. E. Roberts, 
vice-president of the National City 
Bank, of New York. He calls atten- 
tion to the conditions in industry now 
prevailing in this readjustment period 
—sales have fallen off and works are 
shut down, or running with short 


.| force or on short time, and usually 
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SAVINGS. account is the foundation for the 
home you want to own. You can’t buy the 


home unless:you save, and you won't save without 
a bank account. 


© Why not open an account to-day? 


THE. DOMINION BANK 


Incorporated 1855 
Capital and Reserve - $9,000,000 
Over 130 Branches 


THE MOLSONS BANK 


A business man can usually arrange a loan with Th 
Molsons Bank provided he can furnish good collateral: 


If you need a loan consult the Man 
nadia a anager of The Mol- 


EDWARD C. PRATT, General Manager 


Dominion Appraisal Company, Ltd. 
Appraisals for Financial and Insurance Purposes 


Write fer particulars ng Supp! ta 
dimitanl wie our Topemaal. vine tates 


TORONTO 
8-10 Wellington St. Bast CP.R. Telegraph, Ballding 


running behind because with the big 
investment and .overhead of a large 
business, profits cannot be. made on 
such operations. He continues as 
follows: 


I do not think the markets will re- 
cover to the high prices of the last year. 
I think. those prices are gone never. to 
return, unless industry should be dis- 
organized by upheaval greater even 
than the war. prices were the re- 
sult of war conditions, and it was in- 
evitable that as ce conditions were 
restored price tendencies would be down- 
ward. It is true that the highest prices 
occurred after the war had ended, but 
the markets were under the influence of 
conditions created by the war. That fact 
does not disprove the general proposi- 
tion that prices are bound to be lower 
as we get away from the influence of the 
war. . 

How much are prices going to fall? 

Iam not going to answer that directly, 
but will give a general rule which you 
can apply for yourself. The prices of 
manufactured goods must correspond in 
a general way to the prices of raw ma- 
terials and food products. The farmers 
are the biggest single group of producers 
in this country, and also the biggest 
single group of consumers for every- 
thing they produce, over and above what 
they consume themselves, is given in 
exchange for the products or services 
of the other industries. 


Law of Supply and Demand 


The farmers have less control over the 
value of their products than perhaps any 
other class. They are not organized 
in any effective manner to control pro- 
duction or prices; they have to take 
practically what the competition of the 
markets — them, which, however, I 
do not think nearly so much of a hard- 
ship as is commonly represented, be- 
cause I think the law of supply and de- 
mand is the final dictator as to both 
wages and prices. But the product of 
our farms is largely sold in the markets 
of the world, and the prices in those 
markets also govern prices. at home. 
During the war export prices went very 
high, but this year the crops of Europe 
are larger, and Europe is so poor that it 
canot™buy as much as it needs and the 
prices of all farm products have 
had a great fall. It must be re- 
membered that what the farmer has 
to spend shrinks more than his income, 
because out of the proceeds of his crops 
he must first pay whatever debts he 
contracted while making them. What is 
left over he can spend, but the debts do 
not shrink with the prices. They will 
take a larger proportion of the farmer’s 
earnings and leave him a smal! propor- 
tion to buy things with. : 

This decline in the purchasing power 
of the farmer throws the industrial situ- 
ation out of balance and causes a gen- 
eral disorganization. Since every line 
of production cansell less to the farmer, 
the purchasing power of all will be 
affected and they will buy less of one 
another. 

There is only one remedy. If the 
prices of all the things that the farmers 
want to buy will come down, to corres- 
pond with the prices of what they have 
to sell, ney eah go on buying as before, 
subject only to the necessity of taking 
care of outstanding debts. But that is 
the only condition upon which the mills 
and factories can be started up on any- 
thing like full time. The next question 
is, how much must the prices of manu- 
factured goods be reduced? 

They must come down to a parity with 
farm products and raw materials. Pos- 
sibly, farm products in this plunge have 
gone too low; oe may recover to some 
extent, but bear in mind that even yet 
most prices are above the pre-war level. 
Remember that before the war Russia 
was a great source of supply for food- 

Continued on page 19. 
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' THE CUBAN SITUATION 


Indications That Country is on Verge 
-. of Revolution 


HAVANA.—Information either has 
reached or is on its way to the State 
Department which is likely to change 
completely the entire course of the 
American investigation into conditions 
in Cuba, It has been provided by 
Cubans themselves, and by Americans 


who have come out of the interior of 


the island republic, and indicates that 
the countrys on the verge of a revo- 
luion by which the island’s negroes 
intend to demonstrate their numerical 
supremacy and build up another re- 
public in which black will rule white. 

The immediate vehicle which will 
be used as the basis for the outbreak 
will be the tangled political and fin- 
ancial situation arising out of the 
last Cuban election — the situation 
which took Major.-Gen. Enoch H. 
Crowder to the island with the cloud 
of possible American intervention 
hovering above ‘his-.mission. This 
situation will h a climax in April, 
when the succ candidates in the 
still disputed elections should be in- 
stalled. 


BIG EMPLOYERS 
FOR OPEN SHOPS 


Would Apply Plan to All In- 
dustries and Ignore Union 
Affiliations of Workers 


CHICAGO.—The first open con- 
certed action by. great.employers of 
the country in favor of the “open 
shop” movement was launched here at 
the meeting of industrial. leaders, 
called by the Illinois Manufacturers’ 
Association. A plan of action to open 
the industries of the country to all 
workers regardless of affiliation with 
trade unions was outlined in detail in 
preparation for the campaign. 

Andrew J. Allen, secretary of the 
Associated Employers of Indianapolis, 
leader in the movement and one of the 
foremost advocates of ‘the “open 
shop,” outlined the purposes of the 
fight in an interview. He declared: 

“The closed shop trade unions repre- 


sent only 10% of the workers of the 
country engaged in gainful occupations,” 
declared Allen. ‘There are forty million 
workers and there are only four million 
organized workers, and about 40% of 
these are members of the union because 


of. expediency. 
open. shop has now ned such 
de approval that the closed shop soon 
lh be a thing of the past. The unions 


must get back to their original purposes 
from which they have degenerated. 
Seventy-five per cent. of the union mem- 
bers do not attend their meetings and 
leave tié government of the unions to 
25%, most of whom are ,radicals. Con- 
trol must pass out of the hands of the 
radicals into the hands of the majority.” 


MORE PRICE CUTS 
IN BUILDING FIELD 


Material Dealers Take Losses 
-To Start Early Building; 
Late Realty News 


NEW YORK.—Further building 
material price reductions reflect the 
vigorous measures being taken by 
building material distributors to en- 
courage an early start for the 1921 
building season, according to the 
current Dow Service Daily Building 
Reports. 

The principal items affected as 
shown in the latest list includes as- 
phaltum, certain kinds of face brick, 
window and plate glass, blue, black, 
and galvanized sheet iron and plaster 
boards in certain sizes. 

There are also price reductions re- 
ported in the lumber department in 
ash, basswood, both quartered and 
plain oak lumber, North Carolina 
pine studding, roofers, ceiling and 
partition, and all hardwood flooring, 
including yellow pine. 

These price reductions have origin- 
ated at distributing points. There is 

general loss taking movement in 
market centres so as to unload the 
material purchased at the peak prices 
of 1920. One distributor, for in- 
stance, has been caught with 20,000 
plaster boards on hand on which he is 
taking approximately a three cent 
loss on each one he sells under the 
lower price that has just become 
effective, 

There is significance, as far as the 
prospective builder is concerned, in 
the fact that most. of the price re- 
ductions that have taken place in 
building materials since the first of 
the year have not originated at manu- 
facturing points. In plain words, it 
means that the manufacturer, with 
his limited reserves of stock and his 
uncertain manufacturing conditions, 
realizes that with an active construc- 
tion market assured, even if not stim- 
ulated by curative or invigorating 
legislation, he will be able to dispose 
of much that he has on hand this 
spring and will benefit from a con- 
dition of demand in excess of supply 
far into the close of the year. 


CONTROL 
IS TO CONTINUE 


INDEFINITELY || 


That Is Decision of the Food 
Ministry of Great 
"Britain 
COMPROMISE REACHED 


Individual Packers To Be Al- 
lowed to Handle Own Pro- 
ducts at Prices to.Be Set 
From Month te Month: 


Tentative proposals and possible 
plans for the ultimate decontrol of 
bacon in England, were discussed in 
New York recently by representatives 
of the Canadian packers, and Major 
D. C. MeCollum, who is the American 
representative of the British Min- 
istry of Food. A definite date of de- 
control has been abandoned as the 
Ministry does not believe the moment 
opportune, mi 

The problem presents many remark- 
able features, and cannot be disposed 
of on the ground that the saving to 
the English buying public is the only 
object of the “Control.” Curiously, 
the British Ministry of Food seem: 
to be made up largely of the Labor 
element in the Lloyd George govern- 
ment, and to their inexperience is at- 
tributed the precipitate action that 
resulted in the unnecessarily large 
stocks of bacon. These were pur- 
chased at high prices and are’ now 
“stale” and largely unsaleable in the 
warehouses of the Food Ministry. .So 
far as the Food Ministry is concerned, 
therefore, the problem is not so much 
one of, decontrol, as to dispose of their 
surplus stocks at prices that not 
raise a loud protest when huge 
loss on the speculation, is known. 


Compromise Arranged 

Accordingly it is believed that. ths 
Food Ministry will find it necessary 
to retain control of certain products, 
in the hope thereby to recover the 
above loss. Naturally this will have 
to be done at the expense of the 
British consumer and must also be ar- 
ranged in a way that will not be felt. 
Phlegmatic though the average Eng- 
lishman is, he rises to heights of in- 
dignation at any carelessness that 
affects the cost of his food adversely. 
these difficulties were naturally 
recognized by the Canadian packers 
and consequently they realized the 
futility of any immediate process of 
decontrol. As a compromise, how- 
ever, it was finally agreed—contin- 
ent upon the assent of the British 
authorities—that the Food Ministry 
would permit each individual packer 
to handle his own product, at a max- 
imum price to be set from month to 
month by the Ministry. 


This at least is a move in the right 


direction, as heretofore, since control 
was enacted, a confusion of market- 
ing has prevailed in England. Trade 
marks and brands have lost their sig- 
nificance, products of Canadian pack- 
ing houses were sold over the counters 
of American firms, while in some 
cases Canadian bacon sold as Amer- 
ican and vice versa. This resulted in 
injustice to Canada both ways and has 
doubtless done immense harm to the 
favorable credit which Canadian bacon 
won for itself in recent years in Eng- 
land. With few, if any, exceptions, 
Canadian bacon was superior both as 
to quality and finish and could not 
but suffer from the dislocated methods 
of distribution. With the resumption 
of normal] trade, however, at least in- 
sofar as distribution is concerned, the 
Canadian product comes again into 
its own. Canadian packers may now 
start to win back the reputation which 
they earned for quality and Canadian 
hog breeders may look to more steady 
and profitable markets. 
Settlement Terms Unfair 

As stated, a maximum price has 
been agreed upon and final confirma- 
tion is expected as soon as the nego- 
tiations can be approved by the offi- 


cers of the Ministry in England. In|: 
the meantime not a little dissatisfac- 


tion is expressed with the terms ar- 
ranged for payment. It seems that 
shipments originating from American 
packing plants are to receive setile- 
ment in New York funds, while Cana- 
dian shipments shall be paid in Cana- 
dian funds, or sufficient American ex- 
change to pay the account in Canadian 
funds. This amounts to an advan- 
tage in favor of the American shipper 
in -exact ratio to the amount of ex- 
change ruling against Canadian funds 
in New York. 


MARITIME TELEGRAPH 


It is announced that the issue of $500,- 
000 7%. refunding mortgage gold bonds 
of the Maritime Telegraph & Telephone 
Company, Limited, which were offered 
last week privately, have all: been dis- 
posed of before a public offering could 
be made, The price of the sale was 97% 
and accrued interest, which gave a yield 
of about 7%%. This was a long term 
issue, being deted Dec. 1, 1920, and ma- 
turing Dec. 1, 1946. 
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W. ROSS ALGER& CO 


Government Monopoly Has 
Been Broken By Act 
*_. of Congress’ 


Private. Ent Now En- 
couraged to Develop Proper-. 
ties Formerly Held in Close 

Control By the State — 


While in the majority of Canadian 
provinces and particularly in Ontario, 
nationalization of all water powers is 
@ popular cry, Quebec is an. outstand- 
ing exception-—and while develop- 
ment is being stunted under this 
policy, it has been realized in the 
United States that the best interests 
of the country from the standpoint of 


he passage by Congress of the new 
Water-Power Act does away with 
many obstacles to the development of 
government controlled powers nd 
-will in the opinion of business execu- 
tives and financiers undoubtedly re- 
sult in the liberation of a steadily in- 
creasing amount of power for the 
public service. 

In connection with this development 
investors are being encouraged to in- 
vest in what is now regarded by such 
houses’ as Harris, Forbes & Co, as 
“this most important and very attrac- 


| tive field.” The company referred to 


is conducting a campaign to educate 
the investing public to the changed 
conditions of government control, be- 
lieving in “development on a tremen- 
dous scale of powers 
heretofore unavailable.” 


Until the passage of the recent. leg- 
islation at Washington the situation 
was that about 75 per cent. of the 
undeveloped water power in the 
United States was found on’ lands 
controlled by the Federal Government 
and was therefore available only on 


~~} such. terms that, generally speaking, 
% forthcom- 


Hinting presses all over 
anada and United States 
mé turning out news, 
isiness data, bright ideas 
useful information. 
® you wasting time 
ng from a few papers 
ant things about 
business when our 
eetvice can supply you 
fom all important maga- 
nes and newspapers in 
merica? 
A post card will bring 
circular, “Keep 


| that un 


‘| conditions 
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greatest obstacle was the fact 


water power on Government domain 
could only be undertaken under such 
th perty =e t Se onesinet, - 

e pro could no obtain as 
the Bevsvennans. rmit under which the 
project was developed was revocable at 


‘| the will of the secretary of the depart- 


ment controlling such powers. Neither 
did the permit make satisfactory provi- 
sion on rien denanoe Mg et ae 
compensa ose assum: e 
risks and invested their funds in the 
undertaking. 


~ Outline of New Act | 
A brief outline of the new legisla- 


‘| tion should be of interest to Canadian 


investors and business men: 


The new law creates a Federal Power 
Commission, composed of the Secretaries 
of War, the Interior, and Agriculture, 
having authority over all matterg per- 
taining to the development of water. 

jwers with respect to which the Federal 
icernuenl has jurisdiction or which it 
is interested in as the owner of land 
or other property eee to such 
undertakings. The Commiss 
issue preliminary permits allowing ap- 
plicants three years in which to investi- 
gate water-power projects, to prepare 
plans and estimates and to make finan- 
cial arrangements, and may issue 
licenses for not more than fifty years’ to 
citizens and corporations of the United 
States, or to any state or municipality 
for the construction and operation of 
power plants, transmission lines, im- 
provements of navigation, etc., thro 
the utilization of waters over which the 
Federal Government has jurisdiction, in- 
cluding those on public lands and‘reser- 
vations. 


At the expiration of the license it may 
be extended for another period; or upon 
not less than two years’ notice in arene 
to the United States may take over an 
operate any project then dependent for 
its usefulness on the continuance of 
such license, on condition that before 
taking possession it shall pay the net 
investment of the licensee plus appropri- 
ate severance damages; or the commis- 
sion may issue a license to others who 
shall make similar payment: 

“Provided, that in the event the United 
States does not exercise the right to 
take over or does not issue a license to 
a new licensee, or issue a new license 
to the original licensee, upon reasonable 
terms, then the Commission shall issue 
from year to year an annual license to 
the then licensee under the terms and 
conditions of the original licensee until 
the property is taken over or a new 
license is issued as aforesaid. 

During time of war the United States 
may take over and operate any water- 
power plant necessary to public safety. 

This summary serves to indicate 
that the new law is equitable from 
the standpoint. of both the Govern- 
ment and the prospective. power de- 
veloper and provides a basis of safety 
which; In the opinion: of-¢ 
of thé eftuation, should attract the 
money necessary fer the development 
of such powers: One hundred 
fifty applications have already heen 


l received to date under the new act. 


r the old laws development of |. 


ion may |. 


_ THESPINANCIAL POST 


TQ PUT WAGES BACK 


LAWRENCH.—In a statement is- 
ated to-day after. a meeting of the 
loeal branch of the United Textile 
Workers of America, Thomas F. Mc- 
Mahon, vice-president of the national 
organization, declared that “when the 
time is ripe the United Textile 
Worker of America, backed by the 
American Federation of Labor, will 
seek restoration of the 22% per cent. 
in wages stolen from us through the 
manipulation of the employers.” He 
reminded the operatives that his or- 
ganization on January 1 had advised 
mill workers not to strike, as the 
time was “not opportune.” 


ORE PRODUCTION IS 5 
P.C. OF REQUIREMENTS 


Iron and Steel Resources of 
Canada Await Develop- 
ment 


Significant of the possibilities of 
further development of the natural 
resources of Canada is the fact that 
at no time within the past two de- 
cades ending with the year 1919 has 
more than 5 per cent. of the Dumin- 
ion’s requirements in iron been actu- 
ally supplied with ore from Canadian 
mines. The actual quantity of ore 
derived from Canadian mines during 
the year 1919 was the lowest since 
1900 according to a government re- 
view of the production of iron and 
steel in Canada just issued. During 
the last nineteen years, the report 
continues, the production has varied 
between a minimum of 122,000 tons 
and a maximum of 404,000 tons. The 
metallurgical industry in the produc- 
tion of pig-iron and steel, while it had 
made large growth based upon 
imported ores and to a large extent 
upon imported fuels and: fluxes, sup- 
plies less than half the tonnage of 
Canada’s requirements in iron and 
steel products. Canadian production 
of pig-iron and steel reached a max- 
imum in 1918, the 1919 output having 
shown the effects of falling demand. 

The average production of pig-iron 
during the previous: ten-year period 
has been a little in excess of. 1,- 
000,000 tons, a large percentage of 
which has been converted into steel. 
The annual production of steel has 
practically doubled between 1912 and 
1918, though production for 1919 fell 
below the 1913 figures. 


SHOE MANUFACTURERS 
PETITION OTTAW 


Request Authorities Place Gov-| 


ernment Contracts Now to 
Stimulate Trade 


- The Ontario Shoe Manuf rs’ 
Association, at its annual meeting in 
Toronto on January 12th, passed an 
unanimous resolution to petition the 
Government at Ottawa to take up im- 
mediately and give action upon the 
matter of such government contracts 
as are usually placed year by year, 
In their petition, the manufacturers 
set out that, while business men are 
practically united in agreeing that 
fundamental conditions in Canada are 
sound, and hope for the future bright, 
they admit however, an under cur- 
rent of pessimism existing as a re- 
sult of the process of deflation and its 
concurrent unemployment. 

Deflation having now proceeded to 
a point which confident judges be- 
lieve to be about the bottom and the 
unemployment question proving larg- 
er and more serious from day to day, 
the shoe manufacturers base the jus- 
tice of their plea toward speedy action 
on the part of the Government, upon 
the fact that if the government or- 
ders for footwear are placed ‘now, it 
will enable the factories to resume 
operation immediately and thus tide 
over not only a slack period in their 
own annual business, but to imme- 
diately reduce the present population 
of the unemployed. «This suggestion 
ig not altogether without precedence. 
The period. immediately after the sign- 
ing of the armistice witnessed a simi- 
lar wave of pessimism which how- 
ever, was brought promptly to‘a con- 
clusion by the action of the Dominion 
and Provincial Governments. In this 
ease the Government advanced their 
buying programme and by thus stim- 
ulating early business, succeeded in 
dispelling this pessimism. Oppor- 
tunities were created to employ re- 
turned soldiers and this did not a 
little succeed in bridging the gap 
between the war basis and the pre- 
war basis in industry. 

Assurance will be given, that no 
advantage by the shoe manufactur- 
ers, will be taken of the situation 
and competitive business would doubt- 
less provide for this item as well. 
The same argument also applies to 
many other eommodities, notably 
elothing and hate, equipment, om 


Doubtless ff the Governmend adopted | mille, 


the peliey guggested by the ghee may- 


and | ufacturers, the same gelley would be 
applied to other Government pur- 


chases. 


Points to Important Strikes 
In Montana and -at 
Fort Norman 


THE GREAT PROBLEM 


Now a Question of Locating 
Structures Favorable For 
Trapping and Much Work 

Being Done to This End 


That it is a foregone conclusion 
that, Canada will in the comparatively 
near future become an important con- 
tributor to the world’s oil supply is 
the contention of G. G. Ommanney, 
M.E.LC., investigating engineer of 
the Canadian Pacific Railway. In an 
interview with the Daily Herald, Mr. 
Ommanney declares that Western 
and Northwestern Canada lies in the 
great oil bearing strata of the North 
American continent which have pro- 
duced the richest and most prolific oil 
reservoirs in the world and that Can- 
ada’s future as a world producer is 
certain. He refers particularly to the 
fact that a new and highly productive 
oil field has recently been brought in 
in the State of Montana immediately 
south of the Alberta boundary, in ad- 
dition to which he points to the strike 
at Fort Norman. These discoveries 
rforth and south, he believes, remove 
tae question of the existence of a rich 
oil field in the great settled regions 
of Alberta now served by transporta- 
tion from the sphere of prediction. 
The Montana field now includes two 
large producing wells yielding 2,000 
and 3,000 barrels a day respectively. 


Geologists and oi] men have long! e 


recugnized and agreed upon the sim- 
ilarity of the Wyoming and Montana 
formation with those of Alberta, Mr. 
Ommanney points out, and with the 
bringing in of the Montana _ gushers, 
oil has now been proved from Wy- 
oming almost up to the international 
boundary. The oil in these two Mon- 
tana wells, he avers, undoubtedly or- 
iginated from the Devonian forma- 
tions, which extend throughout the 
whole of the vast Canadian ‘territory 
to the north up to the newly proven 
field in the far northwest. 


The Great Problem. 

The problem now resolves itself in- 
te locating the structures favorable 
for trapping the oil, he says, and 
much work has and is being done to 
this end. Every producing gas field 
is in itself regarded by oil men as a 
potential oil field, and as ¢urther evi- 
dence, the discovery. of the great Al- 
bertan gas-yielding fields, sueh as the 
Medicine Hat field, has been follow- 
ed. by similar discoveries within thirty 
miles of the international boundary at 
Havre, Montana, producing from pre- 
cisely: the same sandstone as at Medi- 
cine Hat. 


The small producing oil fields at 
Dingman, southwest of Calgary, 
where the contortion of the strata by 
the mountain uplift has greatly limit- 
ed the area of producing fields, the 
vast bituminous seepages,- known as 
the Athabasca tar sands, farther 
north at Fort McMurray, the num- 
erous gas wells developed through- 
out the country, extending 300 miles 
east of the Rockies and 700 miles 
north from the international bound- 
ary, ate all contributing evidence, he 
declares. 

This evidence in recent years, in 
the opinion of engineers, has attracted 
the attention of the biggest oil inter- 
ests in the world. As a result of this, 
there was a list in September of this 
year of twenty-four locations where 
drilling . is actually in progress 
throughout western Canada, not in- 
cluding eight in the coastal district. 


NO NEED FOR ALARM 


Explanation of Charge About Timber 
“Running” to U. S. 


ST. JOHN.—Officials of the N. B. 
Crown Lands’ Department have issued 
a statement in reply to the charges 
made by Councillor Wetmore, at the 
meeting of the York County Council 
that American lumber companies 
operating in districts near the Maine 
boundary were illegally cutting pulp 
wood and exporting it to the United 
States. 
New Brunswick government has 
granted permission to operators to 
cut pulpwood on public lands in cer- 
tain districts which have been ravaged 
by the Spruce Bird Werm, and which 
are net within reach of Canadis, saw 
ov Ganadian puip mille ff 

was net given te expert 
the pulp weed under such conditions 
the ferests weuld simply go to waste, 
the Crown Land officials say. 


It is pointed out that the}: 


VALUABLE DOCUMENTS — 
uable documents should not be kept at 
home where they are likely to be lost 


The Saf Decale Beat ee 
provide ee a erate cost an excellent 


means of keeping valuable papers. as 


THE CANADIAN BANK. | 
OF COMMERCE | | 


Capital Paid Up $15,000,000 Reserve Fund $15,000,000... : 


can be facilitated by the 
use of our 717 Branches, 
617 of which are in 
Canada and Newfound- 
land and 100 in the West 
Indies, Central and 
South America, also in } 
London, New York, Paris and Barcelona. | 


Our Managers will be pleased to have you 
consult them about your Banking transactions. 


gm, THE ROYAL BANK 
ge) OF CANADA | 


Total Resources - - $595, 


COLLECT THROUGH YOUR ANB. 
Sometimes you may have collections to make 
nearby city or town, or elsewhere in ae r 
the United Statés. We have facilities both at hom 
and abroad for giving an unusually prompt service 
in making collections for our customers, © mr 


- Branches and Connections Throughout Canada 
Head Office and Eleven Branches in Toronto 


TheBank of Nova 


Established 1832 
Capital 26 iceiscocsivececcebecseuctoncy oh poet nes 
Reserve Fund ......sccccsccrecsencserseees 18000008 ~ 
Total Assets .....cecceesecssecnsvererevess 200,000,008 


GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager, 


Branches at all. the centres throughout Canada’ * ae 

aan in Nate teel Ca Porto Rico, Dominican Re 

public, Jamaica, and in the United States at— = 
Boston New York 


Chicago 
London, England, Branch 
55 Old Broad Street, E.C. 2. 


Collections made at lowest rates and returns promptly remitted, Accounts of 
firms, corporations and individuals carried on most favorable terms. 


Correspondence Solicited. 
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The Weyburn Security Bank | 


Chartered by Act of the Dominion Parliament 
TWENTY-THREE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE, - WEYBURN, SASK. 

DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, vo. Sask.; H. N. Meee ans wer 
Sask.; S. E. Osearson, ite Rock, S.D.; N. D. Wey- 
burn, Sask.; H. 0. Powell, Ger. Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted 
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: You Press One Button Once 
to Get Your Party on a Pe | 
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INTERNATIONAL PAPER a share earned on the commoh over - 

It & reported that pressure will be period: s ae ees ae 
bredght to bear en the direeters of the share, should give some reeognition to 
International Paper Co. to start divi<|shareholders in the way of dividends. — 
dends on the common stock. The con-|Not only were earnings in 1920 large, 


tention of certain shareholders, that a|but the outlook is for large returns in Poe 


company that can show elose to $126 the current year. 





a “We are recommend- 
‘ing a sound Proposition 
~ regarded as “the need 


: _ of the hour,” paying 8% 


| 
| 
ed 


~ in New York funds, and 
will gladly send you 


~ particulars on request. 


ORONTO GENERAL — 
MADE NEW HIGH 

PROFITS RECORD 

Net Earnings of $358,714 


Were Higher Than Those 
of 1915 


ASSETS INCREASED 


Total Assets Higher by About 
$12,500,000 and Estates and 
' Agencies Expanded by 
Nearly $10,000,000 


A new high mark for earnings and 
continued expansion of estates under 


administration were features of the | 


| very satisfactory report of the To- 


+ Owing to. the rapid 


-. yise of prices in the 
_» Bond Market, many 
-.. eonservative investors 

: are turning their at- 
tention to sound pre- 

- ferred stocks that re- 

turn greater yields 
* with a good margin 

tor watety. «2. 


We have several at- 
tractive preferred 

- stock issues, backed 
by established earn- 
ings, and in some 

-.- gases carrying attrac- 
.. tive bonuses of Com- 
mon Stock. 


_ May we send you 
_ particulars? 


lronto General Trusts Corporation 


sent to the shareholders this week. 
The net profits amounted to $353,714 
and were not only about $10,000 
higher than the previous year and 
more than $30,000 larger than in 
1918, but were also. substantially 
above the previous high record of 
$345,456 in 1915; prior to the war 
the best showing was $299,016 in 
1913. In addition to the profits there 
was $171,395 as premium in connec- 
tion with the issue of $500,000 capital 
stock, while the balance brought for- 
ward was $265,529. Thus after pay- 
ment of dividends of 11 per cent. (the 
rate was increased from 10 to 12 p 
cent. at the half year) and a bonus 
of 1 per cent., and meeting taxes of 
$25,000 in addition to $41,068 written 
off, there was sufficient to provide 
an addition of $250,000 to the reserve 
fund and leave a balance of $293,163. 
Following are comparative figures 
from the profit and loss account for 
the past three years: 
1920. 1919. 1918 
Net profits ...$362,714 $343,984 $321,969 


Bal. forward .. 265,529 152,812 101,448 
Prem. on stock 171,395 : 


$790,638 $496,796 $423,412 
Dividends .. ..$181,407 $180,000 $165,000 
Patriotic... ...... 6,500 13,000 


| Reserve ... .. 250,000 
Ine. 


| More Tobacco For 


The Money 


| 1-12 lb. Package - - 15c 


lb. Tin - - - - 85c 


Bond Prices 
Will Go 
Still Higher 


The effect of coming develop- 
ments on investment securities 
a re As tte a 
relax, ces 0 -grade 
bonds will be bound to advance. 
This advance may not be far- 
reaching immediately, but that 
the trend will be upward after 
Athe present liquidation season 
has passed, does not admit of 
doubt. And the trend of securi- 
ties of this type (disregarding 
seasonal or temporary fluctua- 
tions) should be definitely up- 
ward for some time to come. 


We strongly urge the placing of 
every available dollar in Cana- 
dian Bonds at once. 
Send for a copy of “Invest- 
ment Information.” It con- 


tains details of a number of 
attractive issues. 


Bond Depaeriment 


‘Canapa Tevst ©. 


14King St.E. Toronto 


taxes .... 25,000 
Written off ... 41,068 19,767 30,600 
Balance ... .. 63 265,529 152,812 


SHOE MAKERS TO RESUME 


Endico tt-Johnston' Corporation Going 
Back on Full Time 


NEW YORK.—It is reported that 
Endicott-Johnston Corp. will shortly 
resume full time operations. This is 
‘reliable evidence of the revival of the 
trade in United States. It also calls 
to mind that the shoe trade was one 
of the first industries to feel the ef- 
fects of the recent readjustment and 
-might naturally be expected to be one 
of the first to benefit by any improve- 
ment. Leather stocks have joined the 
advance of cils, indicating that liqui- 
dation in this line is complete. 


1 


ENORMOUS PAPER 
BILL OF PUBLISHERS 


Newsprint to Value of Over 
$300,000,000 Will be Con- 
sumed by American Press 


According to Editor and Publisher 
the newsprint bill of the American 
press for the calendar year 1921 will 
be considerably over $300,000,000 pro- 
viding the contract prices announcal 
by five big companies, as effective for 
the first quarter, rule firm for the 
entire year. This journal comments: 

This $300,000,000 should be compared 
with a a Se in 1920 of approximate- 

,000,000. 
acy the increased cost in 1921 
for newsprint alone that American news- 
per publishers now face is $75,000,000, 
is vast sum must be wrung from the 
very lifeblood of the newspaper busi- 
ness, and in turn advertisers, and fin- 
ally the public in general. 

These figures are naturally conser¢ 
vative, because they are based upon a 
total production of 2,317,000 tons in 1920 
and an estimated duction of 2,500,000 
tons for 1921, under an average selling 
price of the five largest manufacturers, 
and no account -is taken of the spot 
market prices under which a percent- 
age of the tonnage of 1920 was sold. 


SPECIAL DISTRIBUTION 
BY CENTRAL CANADA 


Paid Shareholders Three Per 
Cent. From Earnings 
Prior to 1917 


“The reserve fund having been 
brought to a total equal to the paid- 
up capital of $1,750,000, and profits 
for 1920 being even better’ than the 
showing made for the previous year, 

Canada 


the directors of the Central 


the company’s record for the past 
fifteen years: 4 
“Net “%on ~Stocks 
Profits. . Div. High. Low. 
peer 1k+1 211 196% 


1% 145 

es 18.58 7% 150 

.» 150,428 15: 7% 160 
. With the addition of $250,000 to the 
reserve fund the total has now been 
raised to $2,250,000 in addition to 
$35,000 of contingent reserve. Com- 
pared with this the subscribed capital 
is $2,000,000, of which $1,726,960 has 

been paid up. 
Big Increase in Assets 


There was an increase of about 
$12,500,000 in the company’s assets 
during the year, the total now 
amounting to $113,762,324. The in- 
ventory value of original assets of 
estates and agencies under adminis- 
tration grew from $59,878,042 to 
$69,135,658 and trust funds for dis- 


tribution or investment from $27,-. 


885,791 to $31,112,579. Capital ac- 
count expanded from $3,882,637 to 
$4,389,768 as the result of the new 
stock issue of $500,000. Following 
are comparative figures from the 
principal accounts in the balance 
sheet: 


Capital Guaranteed Trust 

Account Account Account 
. -$4,389,768 $9,124,317 $100,248,237 
.. 8,822,637 9,476,559 87,768,834 
.- 8,759,444 8,158,888 78,887,301 
.. 3,625,628. 8,939,785 70,721,368 
. 8,528,026 8,965,168 64,692,318 
., 8,413,812 9,715,345 58,740,811 
.. 3,251,487 9,589,321 54,630,291 
- 3,093,266 8,785,637 51,176,929 
.« 2,480,889 17,278,857 44,093,317 
.. 1,804,591 6,163,731 87,118,336 
-+ 1,705,783 5,634,699 34,260,815 


KRAFT-MacLAREN CHEESE CO. 


Announcement is made of the incor- 
poration of the Kraft-Maclaren Cheese 
Co., Ltd., capitalized at $1,000,000, and 
having its head office in Montreal. The 
new company has acquired the interests 
of the Maclaren Imperial Cheese Co., 
Ltd., Toronto, with factories in that 
city and Detroit. It also takes over the 
Canadian business and a large portion of 
the export trade of J. L. Kraft & Broth- 
ers Co., Chicago. A modern factory, re- 
frigerating plant and warehouse, to cost 
$200,000, is now under construction in 
this city. 
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January 1, 1917, and the assumption 
is that it is now considered that con- 
ditions are sufficiently settled to per- 
mit of such a distribution being made. 
The special*distribution took $52,500 
and the regular dividends $175,000. 
Profits’ for the year amounted to 
$212,348, leaving a balance in profit 
and loss account of $103,470 compared 
with $124,202 brought forward. Fol- 
lowing are comparative figures for 
the past thrée years: 


1920. 1919. 1918 
Bal. forward . .$124,203 $ 92,074 $ 73,863 
Net profits .. 212,348 210,822 203,035 


$336,551 $302,896 $276,898 
Dividends _ ... .$227,500 $175,000 $175,000 
Patriotic . 5,581 3,693 9,824 
Balance ... .. 103,470 124,208 92,074 


$386,551 $302,896 $276,898 
Profits were at the rate of 12.1 per 
cent. on capital and 5.8 per cent. on 
actual investment employed. Follow- 
ing are features of the earnings rec- 
ord for the past six years: ~ 
Paid-up % Pfts.Earn. 
Year. Capital Profits. Div. Cap.Rate. 
1920—-$1,750,000 $212,348 
1919.. 1,750,000 210,822 
1918.. 1,750,000 203,085 
1917.. 1,750,000 201,761 
1916.. 1,750,000 221,571 2.7 6. 
1915.. 1,750,000 214,052 12.2 6.0 
A gratifying feature of the year’s 
business was the large increase in 
deposits, which. now amount to $2,- 
194,835, an advance of $370,517, or 
20.31 per cent., and is 62.38 per cent. 
in excess of the amount on deposit 
at the end of 1918. 


ELECTED TO STOCK EXCHANGE 


The financial house of R. C. Mat- 
thews & Co., of Toronto, has secured 
membership to the Toronto Stock Ex- 
change, in the election this week of 
a representative of the firm, A. M. 
Macrae, to a seat on the exchange. 
This company purchased a seat some | 
time ago, but the deal was only com- | 
pleted with the election of Mr. Mac- | 
rae. In a statement the firm points 
out that the object of buying the seat 
was to place at the disposal of the | 
company’s clients the best facilities | 
for buying and selling Victory Bonds. 
Mr. Macrae has been with this house 
for the past twelve years. 


« ILLINOIS TRACTION A 

The November earnings statement of 
the Illinois Traction Company shows 
gross amounting to: $1,914,274, an in- 


crease of $290,822 over the figures for | jf 


the same month in 1919. Operating ex- ! 
penses and taxes amounting to $1,444,409 . 
{ were higher by $295,044, while net at 
$469,865, showed a falling off of $4,221. 


BANK STOCKS MAKE 
SHARP TURN UPWARD 


Display Conspicuous Strength 
Since ae Turn of The 
ear 


The conspicuous strength displayed 
by bank stocks since the beginning of 
the year is one of the most encourag- 
ing features of the stock markets at 
the present time. With but one ex- 
ception the banks have made remark- 
able recovery and are selling from 
four to fifteen points above the level 
at the begining of the new year. The 


,| 8tock of the Molsons Bank is the ex- 


ception, and its market quotation re- 
mains unchanged at 170. 

The present movement is in sharp 
contrast to the depression in bank 
securities during the closing months 
of last year, when demand fell off and 
attention was directed more closely 
to government and municipal securi- 
ties, and the bank securities in con- 
sequence suffered prolonged reaction. 
The .turn in the tide coincides with, 
and is probably attributable in part to 
the improved sentiment existing 


throughout the markets generally.! U 


The fact too that statements issued 
by a number of banks showing record 
earnings has been a stimulating in- 
fluence. Whether this favorable show- 
ing will be maintained throughout the 
present year appears doubtful at the 
moment in view of the depression that 
has developed in business, which will 
naturally tend to curtail bank pro- 
fits #3 well as earnings in practically 


‘every other line of business. The 


present movement too is coincident 
with the upward trend of government 
bonds, and indicates that investors 


are turning more and more to the con- 
servative securities where they can 
combine safety of principal with a 
fair return upon their money. 

In the present movement Commerce 
has displayed the greater strength, 
moving up from 182 to a high of 200 
or a gain of 18 points, later reacting 
however, to 192, Bank of Montreal 
has moved forward fourteen points 
which ‘advance has so far, been sus- 
tained. Toronto has advanced ten 
points,- and the Union Bank- 14% 
points. Yields now range from 5.68 
per cent. in the case of Montreal to a 
high of 7.05 per cent. by Molson’s, 
with an average however, slightly 
more than 6 per cent. 

The following table shows the 
hange this year with the present 
price and yield: 

Open Present 
1921 High Level Yield 
82 200 192 620 
Dominion ... .. 202° «=5.94 


Hamilton ...... 182 6.59 


Imperial .. .... 188. 6.38 
Merchants ... . ¢ 6.73 


Molsons ... .., 705 
Montreal ...... 5.68 
Nova Scotia ... 6.27 
Pasig eas 5.85 
6.86 
192 192 6.20 
142% 157° 155. 6.45 
CONSUMERS’ GAS 


There has been a comparatively small 
turnover in Consumers’ Gas during the 
past week, but despite this fact there 
has been a sharp movement upward, the 
price advancing from 125% a week ago 
to 132 at the close. ‘The fact that even 
at the higher price there was little 
selling is an indieation that holders 
have considerable faith in the merit of} 
their investment. With a guaranteed 
dividend of 10 per cent. this stock will 
assume greater value ag interest rates 
decline. A large block of the . recent 
issue secured by two local jnvéstment 
houses is reported to have been sold 
within a few hours. 


_. Established 1899 


RAILROAD 
Earnings of the 
way for the 


totalled $3,276,000 as co 
331,000 for the correspon 


1920, an increase of 
ae : * 
rnings ofthe” 
Railways for the 
to. $2,168,969, ° sh 
$304,749 or 16.3 per 
The Grand Trunk 
week ending Janua: 
691, an increase of 
cent, 


THE NATIONAL LIFE 


Assurance Company of Canada 


Head Office---National Life Chambers, Toror 


President and Managing 


First Vice-President 


GEORGE W. BEARDMORE 


ALBERT J. RALSTON 


peed < 


Second Vice-President 
W. R. HOBBS - 


WILLIAM C. WAIT 
Assistant Secretary 


Director 


TWENTY-SECOND ANNUAL R 
A RECORD OF SOUND PROGRESS 


LIABILITIES. 
Reserves, Om. (5) 344% basis 


Extra Reserves for 3% Guaranteed Policies at end 


of Twenty Years 


$4,183,045 .00 


115,418 .00 


Dominion Provincial and Municipal Np 
Bonds 


*$4,375,806, 


Death Claims Outstanding, awaiting Claim Papers $9,824.00 Bank Stocks (Imperial, 


Matured Endowments and Dividends set aside for 


‘Policyholders 


42,944.85 


Commissions due Agents and Medical Fees 1,275.44 | Head Office Building 


(Book Value) 


Interest and Premiums Paid in Advance 15,073, 43 Policy Loans (Secured 


Taxes Payable in 1921 
Instalments Victory Loan 


inte the Statement at $441,310.02 below 


the par value. 


10,526.85 | Treasury Vault 


Toronto and Bank of Montreal) Book: V: 


(1918 Valuation 
by Legal Reserves) 


eee ee ei enee ooh 


t 
305,000.00 | Cash at Banks and at Head Office... ..-02+2« 
SURPLUS for additional protection of Policyhelders 466,080.92 
(Including Paid-Up Capital $250,000.00), 


*NOTE—The Bonds and Debentures are taken 


year and renewal commissions) ........«.: 


$5,179,182 .99 . 


Outstanding and Deferred Premiums (less ull. So 


The substantial increases noted in the following Statement gives a clear 
idea of the genuine progress being made by The National Life. 


COMPARATIVE STATEMENT IN TH 


BELOW ARE THE RESULTS FOR 1920 AS SHOWN BY THE = 


- Assets 


FINANCIAL STATEMENT 


REE YEAR PERIODS — 


Total Assets 

Total Assurances in Force 

Total Income 

Applications for New Assurances Received 

New Assurances Issued, Placed and Paid For 

Reserves for Protection of Policyholders 

Surplus for further Protection of Policyholders 

Net Interest Earnings on Investments 
Mortality Experience for the Year, 57.5% of the expected. 


“Peinianent as the Pyramids” 
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THE FINANCIAL POST 


~. |finance itself. ~ Net earni : 
a eatinatine: a ae Ceca: WANT TO DISSOLVE | MONTREAL TRUST Co. |; 


Dina “et 207mm 609 pene, comt| NA. P. TRUST AT | “ARES NEW RECORD) 


. pated with 15,746,216, in 1919. ~ Ad-|. r Net Profits Amounted to 
a ALN See ee nee aps —. in exchange $6.75 PER SHARE i ee for Year, 
iY fs ar 2 en to pay off a series of »177—Eve - 
covered most thoroughly No Conclusive Proof That debentures in France, and on this Continued from page | ee pep © 
prebensively in the Long Era of Depression: transaction the compan - } $5,500,000 of 6 r ce , By Resident Representative. 
: . : ; pany made sub yOUV, % pe nt. gold bonds : 
Ba . is Ended ~ - {stantial profit, the money being raised | was carried out for the purpose of|,, MONTREAL.— The operations of 
rears ter ae x _ -|through a syndicate in Great Britain, |tecruiting the finances of these com- the Montreal Trust Company for. the 
DEVELOP FIRMER TONE At the regular meeting a new by- | Panies it was found necessary on ac- yest ended December 31, 1920, estab- 
ro _ [law was. ratified removing the|count of the involved condition of lished a new high record.Net profits 
ny since 1903, . Fair Amount of Activity Since |©ompulsory feature. * which had | North American Pulp’s connections to pores to SEL 208) coaebared wire 
the New Year—Extensive | Provided for the redemption of a |form a new company, the Saguenay : gfER foe the ere Pen ee 
Write for copy : Investment Buying — certain amount of the preferred stock |Pulp & Power Company, which’ then | 2¥ctions included dividends et the a: Scmmank Wvdiniiine: 
3 Pansies Weak. each year. The further provision was |came in between the North Awierican rate of, 10 per cent, amounting to 2 it Av nar: 
2 x _ |made that the company may redeem |Pulp and its subsidiary companies as $100,000; reserve for war taxes, $10,- 3—Experienced Con ; 
|. Established 1903 There is:no conclusive proof as yet |PTeferred shares at 110 at any time|@ holding company. At the same a leaving a balance of $90,777 for |} 4—Expert Staff. 
- Stock Brokere that the long era of depression in | it Sees fit to do so. Another change |time it was provided-that during the " zene. This added to thé previous|{; 5—Impartial Policy. 
nda St., Toronto, Ont. |\stock market circles is at an end, and |ivolved provides that preference |duration: of these bonds the trustees |""*PIUs of $59,935 brought balance ee ee 
tire thes Che smatioate dite wt the shareholders shall share pro rata with |Should hold control of the appoint- earned carried forward to $150,712. + 7—Financial Responsibility. 
~ | way to. better times. The fact remains |C°™mon shareholders in any surplus |™ment of members of the board of the Soe Sealeeet an en ee How many individuals can 
I however, inds ehnnk tha veh year the for distribution, thus making the pre- Saguenay, who. in turn would control trusts under administration ad trus- offer asin uch >? Write for. 
majority of the members of the mar- ference shares participating. — the various subsidiary companies teeships for the bond ne ae ath our booklets which tell how 
Hick Wal herve kas disies Anker to One change was midé.in ihe dirces| Whose. bonds’ and: ‘stocks had. been December 31, 1920, aggregating $375,- this Com Game’ ts aie 
}| tone, and important advances are re- torate, E. A. Macnutt, treasurer of |given as collateral for the issue of 269,466, an increase of $34,525,561 for pany rai (see 
I corded in a number of cases. At the |Sun Life, replacing T. B. Macdulay, | bonds. cach’ branch office reenrdel s ste { National Trust 
| t, eastern‘ - init ‘of ‘heat- president of Sun Life, at the latter’s To Terminate the Trust _ ye branch office recorded a satis- | }} a : 
_ Hitancy has developed and the upward request. ai In the cireular to the shareholders Scie ane os he i ae 
- imovement has been arrested tem-| ¢, the president asks on behalf of the Herbert S. H ae . 4 = 
“A porarily....- a EMBARGO’ ENDS; trustees to be authorized to “termin- : Mis cccighom sve ead pak 


; : B . &., ice- j 
MRelow is iproduced the record of a| LITTLE EFFECT ON — ate the trust and to negotiate for /HTOW™, KC» as vice-president, and, 


of the active securities ‘dur- the sale of the whole of the trust ; 
the present year. ’ STOCK EXCHANGES assets for such amount as shall be and George Caverhill, form _ the 


fact that the major- : Continued from page 1 : sufficient to realize at least $6 in cash ern Commmnistee 

made substantial | circles, but the fact that sterling is | (American funds) for each outstand-| ‘The Consolidated Mining and Smelting 
ince the beginning |now quoted at a comparatively high ing conmon ‘share after redemption |Company reports ore receipts at Trail 
tion has largely |Tate-has had a tendency to“discour-|of the preferred stock and payment meatier: fer rt bene week of January 
of well-known |age the liquidation of Canadian secur-|°f ¢osts, etc. Any common share- Ere es : 

} such stocks as |ities held in Britain at the moment. |holder would be able to receive in- 

Electric, F. N.| The markets this week pursued an|stead of cash his pro rata share of 

1\Burt, Canada Steamships pref ,|irregular course with the general |the assets of the Trust remaining for 


+. WiSteel of Canada and others have been | trend however mainly upward. The | distribution. This price of $6 has sed 
ll active and firm. The banks are aj Week closed with a rally of sub-|been fixed as “representing the fair e a ASSO otton 
l\group that have been stronger and | stantial proportions with practically | market. value at the present time.” . a © 
- Ii|by their activity have served to sup-|¢very member of the list sharing in| Jt is pointed out that the Trust ce | a e. 
- Wiply more. than the customary anima- the general improvement. Even the controls aaa 40,000 shares of the Company, Limited : 
Hi tion to the list as a whole, The paper | Papers which have displayed a ten-| Saguenay common stock, and some 
» I] |stocks are exceptions to the rule, and | dency to weakness during the past|12900 shares of the preferred. In- vat 
l\-price fluctuations in connection with few days were distinctly firmer. Mar- deed, as has been stated before in : 


| fae group are mainly of a negative oe estonia tai ‘reer on these columns, most of the preferred THREE RIVERS, P.Q ee : 


Ps 


to 


ued 


stock of North American Pulp has 
In the main, the large portion of | beginning of the year stocks of this|pheen exchanged for Saguenay pre- 


the stock outstanding at the present ore have been in demand and} ferred on a basis of $112 for each oS tetes 
| was purchased at prices considerably +a P oo runs from one share of $100 par value, as represent- ‘ 3 ss eo 
above the present market levels, and|'0 several points. In this connection | ing the two years’ dividends from Manufacturers of Fine White Cotton, 
until there is some approach to the |*he bank stocks have been outstand-| Apri 1, 1917, to April 1, 1919. In ed 
purchase price there is little encour- | ™& features. The revival of interest| order to facilitate the exchange the 
_ We have an odd lot +t Sends agement for the holder to let his in the banks may be partially attrib-| shares of the Saguenay will be sub- 
es ae ee. stock go unless hard pressed for |Uted to the generally favorable re-| divided into $10 shares, that is ten 
- Write for particula ' $ ? 
er funds. This is a factor which may | Ports that have been issued during the | for one. 
 .BALFOUR, WHITE & CO. Ei | ne instrumental in forcing up sechr-| Pst few days, and also to the un-| ‘he “assets” of the Trust consi 
«=... §mvestm ent Bankers F , : ‘ doubted investment . 3 e “asse 0 rust consist 
, prices for if a demand revives mt merit that they chiefly of preferred and common 
, inet sufficient stock avail-_| potest. Uillities too have contributed! shares of the Saguenay Pulp & 
ae | vrices will naturally rise, {and the price ieedhior war tae ee eek ES ce ee ; | 
ee a4 * + hand tt is still | Quite decided. ‘ N| shares, and of the common. 40,000, Ne : 2 i 
, aie ) uncertain and gloomy outlook in: eee, matket situation since scaeh oe ceeds ne re REAL BAN KING s = 
CTIVE ‘ % i = : a ee ~~ Paar ete = Teter c. = she themselves would not be sufficient — < 3 "3 ee 
oe #-| Money s on is sa oosen- ‘nat ? 8 18 the | the total par value being only $5,200,- All branches of this Bank are in a position n a 
fing ap the need is imperative for |! nning of better times, or is mere- | 999 to provide $6 a share for the give the most comprehensive Banking service. 
a Parrcess.. Depreming ‘tafiv-)) Y © inte cannot yet be | 4,900,000 common shares of North ss Se eat 
Mh eredual 7 eal *t wai a aaa ill is the one. aul ies ye aieeriees -Faly,; bat (are: axe. ether Government and Municipal Securities are 
gradual re wiih accented sities : ae © |assets not covered by the rather wide dealt in. Foreign Exchange it and sold, 
 & be overcome. The next few months nsion 0 activity has resulted in “blanket” mortgage of the Saguenay Mone Ord d Lett § it o 1 i. 
“% \should witness a distinct improvement | *°me very substantial gains, and while Pulp .& Power Co ee fi ers an ers o ; 1 pe 
in this connection. the market as.a whole has not par- ry ee ae . Collections made on all points in Canada or 
The following list. reveals the |*i*ipated in the movement, the list has SOLU Ue. Ene SWe. SU PANING, overseas. OS ae eS aa 


£ hae 


a i rding to the latest figures that : 
course followed by a number of pro- |>€¢? of sufficient breadth to stimulate | 9°™° 
tminent market "la since he be. a distinctly optimistic feeling in mar- THE FINANCIAL POST could se- 
: | ket circles. cure, are: we) 


iene TE hip HS 


ee 


Pres.| The money situation has shown Saguenay 


Quot. |considerable “ improvement, and a Preferred stock ..$3,500,000 18,5 ae 213 BRANCHES IN CANADA. 
si number of brokerage ones report | Common stock ... 5,855,300 Sine Limtrep TTED, London eae ee Agens in FRANCES © 
64 | little or no difficulty in obtaining all Total $9,355 "300 ; -| SCOTLAND, LIMITED: Rdinbergh oad Beeston LIMITED 
set that they require for immediate needs. Or roughly, the N.A.P. owns about one- 
133 The exchange markets have been |third the preferred, and two-thirds the 
73% | firmer, and Wall Street maintains a|c°™™mo9 stock. , 
47% | better tone. Conditions in the busi-| The only means of revenue for N. 
= ness world are very little improved|A. P. is through dividend payments 
as yet, but opinions expressed by from the Saguenay. is a long time in the history of this young Canada 
63% | those in close touch with the indus- The reason assigned for dissolving Comedian Orin siaeay peunteat deo: Ccaeetin aed 


rogress the Corporation has made 
trial inte . . confidence investors on fn this old institution, ‘but also to t 
nterests of this country lead to|the Trust is in order to escape taxa- to depositors. 


Oe 
UTLOO the belief that a revival of broad |tion in the United States, where it is Interest allowed at 
Pe GNA TRACTION activity will not be long delayed, and | chartered,—while as it is, a tax is Three and One-half ' 


the early spring months are mention-| paid in Canada for “excess” profits. per cent. per annum, paid and compounded half-yearly. : 
ig ed as the time most likely to witness The American connection, it is declar- The Ccrporation makes: a special feature of Savings Accounts and — the small . 


, Ee ea Look for Higher Earnings for |the initial revi depositor. 
following Statement givesaclear Co ae ; t revival of business. on a|ed, is unnecessary now, as all the pro- 
made by The National Life. ie || + +1920—Preferred Now large scale. perties are located in Canada. This|f!’ Canada Permanent Mortgage Corporation 


Participating jeenies a Ch’ge |Tefers to the fact that about three 14-18 Toronto Street, Toronto 


* ‘ the Trust disposed of its : 
More Money for You A discussion upon the conditions Saat ceed. guy e a 58 + 2% ae Goel ike ccmanty in the Paid-up Capital $6,000,000.00 Reserve Fund (earned) $5,750,000.00 
Ie isis’ dures seaiiklt attending the operations .of the Bar- i oe 43 form of the Tidewater Mills, produc- 
5 Trac ; e er. é . 

vings Account instead of celona Mion, — . ab og Mabe Atlantic ‘Seas, baa pe ing paper. Its whole Canadian out- 

; pany, at the annual meeting in Toron- | Barcelona y, |put has been limited to sulphate and 
ou wouldn’t refuse an increase to this week, disclosed the fact that | Brazilian %| ground wood pulp 
“: ; ; , : . | Burt, F. N.. com. .... si 

your wages, would you? while there is still room for improve- | Bu com 3% Wises ta <u Sdclhig’” eipreanad te 

1% |some shareholders that in fairness to 


why refuse an increase in ment the company is getting into bet- | _ 2%, Pref. -----+.... *101 
2% |them some statement should be made 


ot ae a a. ter shape, and it is expected that ai Paseacs 
“ of CANADA. Limited 
“lof the Saguenay earnings for the 
- year 1920. So far as can be learned} , HAMILTON ONTARIO 


oe oO 
*& 


It’s as simple as A.B.C. : } earnings for 1920 will show a big tg Pulp 
a Union Trust Company will’ advance over the returns for the | ©#®. Bread, com. .... 
ene eae f > Bey you interest at 4% per an-) previous year. Vice-president Miller ~ ee nattie, baa ab etaael 
oi | iene a regularly. Lash, who presided over the meeting:|can. Cement. com. > these are expected pce oe ore ; GOARD OF DinecToRS 
OR 1920 AS SHOWN BY THE MecBare. ‘If yon caxmet convent in the absence of President BE; R. Pea-| Do, pref. .......... * | $4,000,000 and after allowing for in- oe PRESIDENT 
Ae eae $- ently call open your account by cock, stated that about the middle of Can. Converters 5 |terest and depreciation to show net VICE-PRESIDENTS 
te  Dimail. Deposits promptly ac- ; leted . 8 |profits of about $3,000,000 in place MAJOR HENRY L. ROBERTS, Grimsby. JAMES TURNBULL, ‘Sousa 
; | Trowicdged and withdrawals by || ast Your the Coin wer development [Chae 2% | of $83,651 for 1919! Indeed the  @ d. Daumon,. somany SOTO oe ee give mene 
a 6 or tes , . \. . . . * . 
ide ny ot ee ee tee eae oe aoe Consumers’ Gas change-over will be a remarkable one, 6 eae MAl-GEN THE HOM. & C. 
patched. at Camerasa, but owing to the slow- 1% : en Fee 
down of business in Spain the new oe moe 8% |and would permit of dividends on the sin JOHN & HENDRIE, K.0M.G epANLEY MALLS 
Union Trust Company power had not found a ready market Dom, ane 1% | preferred exceeding 80 per cent., or on + eS G * "Esse 
LIMITED as yet. Labor conditions were im-|_ Do. pref. .......... 
Richmond and Victoria Streets 140 || proving as a new civil government |po™ Soe, 0m. ----: over 30 per cent. 
TORONTO Lendon, Eng. had been deporting the worst of the | Kaministiquia onan ee fies — oe - to 
extremists, who were leaders of the | Leurentide — 2‘ |where the $6,000,000 is to come from 
= attempted social revolution last year. | U7), Con om Is there a a in the offing 
—————————— Higher rates, he added, had been | Montreal L., H., Cons. + 2 [ready to take the whole property over, 


secured from many light customers and | N.S. Steel, com. ...... iy, | perhaps through the purchase of the 


. G. KIROUAC  Hilsome progress had been made in rais- | Quebec By. ......-. OM es + 2% $5,500,000 bonds of Saguenay? Canadian Appraisal Co., Limited 


Riordon, com. 181% lack of 
BOND DEA he rates for power. Revenue from A mantle of. mystery and lack o and Accounting 
— ng <0 - er ae a definiteness enshrouds this proposal, Penperty Felaet Sapo ——s amen — cs pts 


| s * 
power sources would improve when | Span. River, com. .... 
i Do., pref. % } much after the manner of the plans ONTO 264 UNIVERSITY STREET NEW 
| business picked up. The only present 9 So TOR ew YORE 


COL. JOHN L McLAREN 
both preferred and common of well ‘ MANAGER 


++) 44444] | +++] ++t44+ | tte] tte 
oa oo 


ae co nD 
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ll extension proposed is seven miles of |) , * $y, (of the British Empire Steel Corpor- 


railway, which it is thought will! rast previous sale. ation. 





je TO PAPER AND TEXTILE MANUFACTURERS ~ 
L. B. HOLLIDAY & Co., Limited 
| MANUFACTURERS OF | 
| ANILINE DYES AND COAL TAR PRODUCTS 
Rite HUDDERSFIELD, England | 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


-$TOCKS MAINTAINED - Phone Main 8106 
_INCANADA 


’ 


| “DYEWARES MONTREAL” 
Samples on Application 


— 
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Dominion Textile Company 


ii cent. beer was going to be permi 
Hito be manufactured and sold.in this 
|| province. That is, manufactured and 
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QUEBEC TALKING 


EXCESS PROFITS’ 


TAX ON BREWERS) vorr antivn.—tmportant «x- 


tensions are planned by the manage- 


Old Standard to be Raised |ments of several pulp and paper com- 


—Must Pay Produc- 
duction Tax - 


OLD RIVALS BACK 


‘With Government 
Liquors and Wines at French 
Strength Allowed to be 
Imported 


By Resident Representative. 


_ MONTREAL.—Holders of brew- 


panies operating in this district. The 
{Provincial Paper Mills Company, 
which was recently awarded a large 
‘timber limit, and is now assured of 
ample supplies of raw materials for 

to come; will double its present 


years 
Sale of}pulp output, and will enter upon the 


manufacture of paper on a large scale. 
It is understood.also that the Shuniah 
‘Pulp & Paper Co., Ltd., has success- 
fully completed plans for a 100-ton 
pulp proposition, and it is expected an 
expansion of the Kaministiquia Pulp 


eries’ stocks are looking with some/@ Paper Company will be announced 


unxiety Quebec-wards these days. A 
month or so ago the horizon looked 
very bright for National. Breweries 
‘and Frontenac Breweries, because the 
Premier of the province had indicated 
that something stronger than 2% ae 


sold with the smiling assent of the 
law. There‘:seems to be some doubt 
in some as to whether the 


Il brand here that is being made and 
Hi sold is not a little stronger than a 


Manufacturers of 


_ COTTON FABRICS 


}} rather than a human. 


was a chemist, 

, would al- 
low under the existing law. In any 
case, it was clear that the law was 
to be changed so as to allow a much 
stronger brand of beer, the regular 


strict analyst, who 


| pre-war standard, to circulate in 


jj every direction in the province. At 


this shareholders of the breweries’ 


li stocks saw a very bullish argument 


- TQRONTO WINNIPEG 


|for increased sales. It seemed that 


| this would tend still more to reduce 
}| the consumption of liquor. 


Two new factors, according to re- 
ports THE FINANCIAL POST has 


T received from Quebec, do not indicate 


Company, Limited 


+ Tents 


ion, that a Government system of sale 


Hl of liquor will be instituted. At-the 


}| concoctions that some of the boot- 


leggers carry the thirsty man has, 
perforce, to turn to beer. Now it is 


H| argued by those who are taking a 


rather bearish attitude that under 
Government control the sale of liquors 


}| will come back again and lessen the 
lisale of beer, which, during the past 


}| dous proportions. 


year and a half, has assumed tremen- 


It is also stated that on good 
authority the importations of wine 


| from Europe will be permitted in all 
_|their European strength in the p 
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of the maximum of ten per cent., 
which was supposed to have been the 
law up to the present time. 

The second factor that may influ- 
ence the prices of securities in- these 
lines is that there is a feeling among 
some of the members of the Pro- 
vincial Cabinet, it is declared, in favor 
of a heavy tax on the enormous pro- 
fits that, it is admitted, the breweries 
have been making. Latterly, a large 
export trade, to markets previously 
held by United States breweries, has 
been developing, although the mora- 
torium in Cuba checked that to a con- 
siderable extent. The tax under dis- 
cussion at Quebec is said to relate to 
one on each gallon produced, a sort 
of “excise” tax, collected, however, by 
the Provincial Government. This, it 
is argued, may serve to check pro- 
fits. 

The situation has items of consola- 
tion for the bull and the bear. 


GRAIN IN STORE 


The quantity of grain in store at 
the different public elevators at the 
end of the year, according to figures 
compiled by the Dominion Bureau of 
Statistics, has increased by 5,445,837 
bushels, as compared with the week 
ending December 24. Increases are 
shown in wheat of 1,705,438 bushels; 
oats, 2,248,600 bushels; barley, 1,205,- 


} | 166 bushels; flax, 278,535 bushels, and 


rye 8,098 bushels. 


SPANISH RIVER 


In connection with the Riddell-Latch- 
ford timber limits inquiry which was 
continued this week, an interesting bit 
of information was supplied by Shirley 
Denison, K.C., investigating counsel, to 
the effect that a grant of 5,500 square 
miles of pulp limits to the Spanish River 
Pulp & Paper Company had been ar- 
ranged for in September, 1919, prior to 
the provincial election. He added that 
the paper company was now trying to get 
confirmation of this grant from the pre- 
sent government. The hearing on this 
new phase of the inquiry was postponed. 


Wyoming is now the important crude 
oil-producing State in Rocky Mountain 
Region, Its annual production first be- 
came important In 1912, when.about 1,- 
570,000 barrels were produced, while in 
1919 production wes almost 13,630,000 
barrels, and in 1920 it will probably 
reach 17,000,000 barrels. 


shortly. [If all these extensions go 
through employment will be provided 
for an additional 1,000 men in this 
city. 


‘HIGHER RATE FOR | 
. PORTO RICO ’PHONE 


Shareholders Get Two Per 
Cent. on Common Stock for 
Last Quarter of Year 


By Resident Representative. 

HALIFAX.— Shareholders of the 
Porto Rico Telephone Company were 
gratified this week to receive a divi- 
dend of ‘two per cent. on their icom- 
mon stock for the last quarter in- 
stead of the customary 
oe 


pany 


Lt 


- | social system which now prevails. 
woaders if all the men who voted es 
incentive in life |] 


Makes First Appearance in 
Unlisted Department of 
Toronto Exchange 


A new oil stock, that of the British 
American Oil Co., Ltd., made its first: 
appearance in the unlisted depart- 
ment of the Toronto stock exchange 
this week. This security immediately 
sprang into prominence and under 
the stimulus of a heavy demand ad- 
vanced from 32 to 36%, par being 
$25. This activity isin part due to 
the improved sentiment on behalf of 
the oil stocks generally arising out 
of important discoveries in the Can- 
adian West, but may be largely ac- 
counted for by the fact that this com- 
pany is contemplating an extensive 
expansion of operations, The com- 
pany recently purchased the business 
and assets of the Winnipeg Oil Com- 
pany, and it has in addition large 
areas of oil leases, including $20.acres 
situated on the Mackenzie River. 

British American Oil has authorized 
capital of $10,000,000, of which $5,- 
500,000 has been issued. Dividends 
have been paid at the rate of 8 per 
cent, since 1909. Thére are no pre- 
ferred stock, bonds or debentures, The 
head office is located in Toronto, and 
the’company has branches in Eastern 
Canadian cities. In the recent ac- 
quisition of the Winnipeg Oil Com- 
pany scope is provided for the ex- 
tension of operations throughout the 
West. 


LABOR LEADER DYNAMITED 


Loses Favor With Men Because he 
Discourages Strike 


WILKESBARRE.— The store and 
home of James A. Joyce, Pittston 
merchant and leader of the miners of 
the Pennsylvania Coal Company, was 
wrecked and several other houses 
were badly damaged at 4.30 o’clock 
this morning by an explosion of dyna- 
mite. No one was injured. 

Four men have been arrested by the 
police, who believe the dynamite was 
placed by miners angered at the stand 
that Joyce has taken in the present 
strike situation. 

Joyce led the miners to victory last 
fall and they are now getting more 
money than ever before. His recent 
policy has been to restrain the men 
from striking. Last night at a meet- 
ing of the general grievance commit- 
tee he fought a strike demand made 
by radical insurgents. 


~~ 
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NEW BRUNSWICK 


FOR COLLECTIVISM | 


Red Element in Federation 
Of Labor is 
Active 


DO THEY MEAN IT? 


St. John “Times” Says Federa- 
tion Has Declared for Social 
Revolution Party 


By Resident Represetitative. 


‘he increasing number of ineakness 
and the growth’and import 
lation governing such 


ST. JOHN.—That our present econ- |j 
omic and social system—should give |] 
way to collectivism, is ‘the opinion |] 
of the New Brunswick Federation: of jj 


Labor, which has passed a resolution 
onthe subject of a rather unexpected 
character. St. John papers have been 
rather startled by the declaration of 


the Federation, which has been re- |} 
The |} 


garded as a conservative body, 
resolution which was adopted unani- 


mously—though one delegate objected | 


to it, “as being socialistic, or com- 
munistic, or at all events, too Red”— 
reads: 


“Whereas the workers of Canada 
have produced more value than their 
wages allows them to buy back again, 
and for-that reason our so¢ial and eco- 
nomic system should be changed so that 
we could own and produce collectively 
for use and not for profit as we are now 
doing. Therefore, be it resolved, that 
we call upon our Federal, Provincial 
overnments to have this mat- 
ter of unemployment investigated with 


@ view to having the above mentioned |} 


system made effective, and be it resolved 
further that, owing to the time that will 
be required to have said investigation 
made, that the N.B. Federation of 
eall upon the aforesaid Governments as 


well as the employers of labor to do|} 


their utmost in promoting employment 
wherever possible.” 
Undeér the caption: “Do they really 


mean it?” the St. John Times says: . 


“The New Brunswick Federation of }/ 


Labor has declared itself in favor of an 
independent labor 
social revolution which would amount to 
Communism. To “own and produce col- 


lectively for use and: not for profit” is |} 


the very antithesis of the industrial and 


systern which would rob. them 
their children of eve 
really grasped its full meaning. 
such a system th 
be to the shirker. 
invention and initiative would have 


Under 


bor i} 


party pledged to alf 


One |} 


vest benefit would |} 
mbition would cease, |} 


attraction for men, and a dead level of 


mediocrity, tending downward rather 
than upward, would reached. The 
worker of to-day knows a , son 
may achieve great success ife, Under, 
the collective system he would be ro! bed 
of that opportunity. Those who dream 
dreams about an ideal system do not 
reckon with the most important factor, 
which is human nature, and human na- 
ture under the collective s would 
be in no degree different from what it 
is to-day. If the labor party in .New 
Brunswick really means what the feder- 
ation has declared, it is the most radical 
element in the Dominion, and it can have 
no possible point of contact with the 
rsons who be- 


r any other 
Sieve ta tee peh individual éwn- 


lieve in the principle o 
ership.” 


ARMOUR CO. HAD TO 
DRAW ON RESERVES 


Net Income Represents But 2.4 
Per Cent.*Return on Average 
Net Capital 


Only by drawing on reserves accum- 
ulated by their foreign connections 
were Armour and Company enabled to 
show a net profit as a result of their 
1920 operations, according to the an- 
nual report of J. Ogden Armour, 
president of the company, which he 
presented at the annual meeting of 
stockholders yesterday. 

The statement discloses that while 
the company’s total sales approxi- 
mated $900,000,000 for the fiscal year 
1920, that portion of it which re- 
presented sales in and exports from 
this country resulted in losses aggre- 
gating many millions of dollars. In 
view of these losses, Armour and 
Company found it necessary to draw 
upon the reserves of their foreign 
connection to show a net profit of 
$5,319,975.44. That. net inéome re- 
presents but 2.4 per cent, return on 
the average net capital investment of 
$231,000,000.00, but even that small 
earning is considered a good showing 
in a year when almost every enter- 
prise facted the greatest financial dif- 
ficulties of a generation. . 

The report discloses that $13,600,- 
000.00 was spent for equipment-and to 
enlarge operating facilities so that 
manufacturing operations of the 
company can be conducted at the low- 
est possible cost. , Concerning the 
last year’s business Mr. Armour said: 


“The falling market during the past 
year made profits almost impossible. 
The public had refused to buy until 
price reductions were made and profit- 
able prices on perishable products could 
not be obtained under such cireum- 
stances, 

“Never was the importance of con- 
sumptive demand upon prices better il- 
lustrated. Receipts at. the principal 
stock yards were not quite up to normal, 
but despite prices that wete too low to 
suit producers, and despite the best 
efforts on the part of ‘the packers to 
make a profit, our business in this eoun- 
try was conducted at a loss.” : 


The Studebaker Corporation @ 
December 81 the biggest year ® 
tory, having turned out: 4a" 
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Heffernan & Co. 


Labor Costs ete Adjusted 
to More Healthy 
ae bevels). 
THE POWER © OUTLOOK 
No Further Curtailment of Op- 
erations Should Be Neces- 


sary—More Activity on — 
Standard Exchange 


By ‘Resident Representative. 
COBALT—The turn in the tide 
for the silver mines seems, near at 


g28T Fi 
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ere 


i 


aff 
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period of development the cost of 
which was abnormal and which really 
retarded progress on many proper- 
ties. Lower costs would certainly 


+ cause a material increase in Ontario’s 


Deacon & Co. 


tA REEL LODE IRE TEENS FEN BEING Tp 
- " 


i open its famous hotel in the 

in Park of Ontario, “The 
i Inn.” This hotel is easily 
le through Ottawa or Toron- 
offers warm, cheery private 
blic rooms. Excellent cuisine 
) companionship of guests who 
common aim—to enjoy the 

ul winter sports and invigorat- 
that the great unspoiled 

j of Algonquin Park affords. 

Bs, etc., apply to N. T. Clarke, 
“ ‘Highland Inn, Algonquin 
t., or to any Grand Trunk 


SPORTS—ALGONQUIN 
‘PARK 


lendors of winter and the op- 
ties for the enjoyment of all 
sports are found in that won- 
itory—Algonquin Park. Two 
ted miles north of Toronto and 
andred and sixty-nine miles west 
fawa, it is easy of access. “The 
nd Inn,” a most comfortable 
) Owned and operated by the 
rand ‘Trunk, offers first-class accom- 
edition at reasonable rates. Two 
d feet above sea level assures 
n rating climate. Attractions 
bwshocing, skating, tobogganing, 
aing, driving and fishing through 
whe ice, If you are run down or need 
* change this is the spot for you. An 
astrated booklet telling you all 
but it sent free on request. Apply 
ti ® Mr. N, T. Clarke, Manager, High- 
i Inn, Algonquin Park, Ont., or to 

ny Grand Trunk agent. * 


———— 


_Aceording to figures of R. Dun & 
» £0mmercial failures in 986 totaled 
© $287,772,471, as against 6,451 
pier, aliehtly more than $113,- 


The Studebaker C 
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cars. Its best p 


gold outpnt. 
; More Active. 

And there are those who see a cut 
coming as evidenced by the activity 
in the Standard Stock Exchange. Both 
the gold and silver have made mater- 
ial increases during the past couple 
of weeks. Undoubtedly the payment 
of a million and a quarter in dividends 
this month, is in a measure responsi- 
ble for this enthusiasm. 


Right now the tonnage handled at 


| Poreupine is lower than for sothe 


time. The decline’ as compared with 
December, 1920, is estimated at one- 
third. The figures this month are 
running, Hollinger 1,500 tons, McIn- 
tyre 300 and Dome 500. The North 
Crown’s mill is not running. 

The Trethewey has another good 
sized high grade shipment coming out 
from Gowganda, 378 bags in all. It 
is the largest shipment made since 
the starting of operations on the 


making up a car, partly high grade 
and partly concentrates. 


New Vein on La Rose. 


University cecate. It is believed to 
be a western extension of a vein pre- 
viously developed. | 

Much interest. attaches to the visit 
of Major J. M. Bell to England. He 
is going there to confer with inter- 
ests controlling the V.N.T. and the 
Keeley Silver Mine in South Lorraine. 
On his return interesting announce- 
ments involving the two properties 
are expected. Aa to the V.N.T. he 
will lay before them the proposed 
merger details whereby the V.N.T. 
and North Crown would amalgamate. 

The’ Keeley miné was closed down 
just when a great period of develop- 
ment was being entered into. Ore 
containing several hundred thousand 
ounces of silver had been developed, 
and the old Trethewey mill had just 


been installed and ready to go. Labor |’ 


was searce and costs were high and 
so operations stopped. Major Bell is 
expected to annoutice on his return 
that when Spring breaks, work on the 
Keeley will go ahead full swing. 
The success this mine has achieved 
will undoubtedly couse several other 
South Lorraine properties to again 
operate. One of these that has al- 
ready started is the’ Haileybury Fron- 
tier property. The veins on this pro- 
perty are decidedly rich in Cobalt. 
Silver values are low and are really 
a by-product. 


To Resume Operations. 


It is understood that Buffalo inter- 
ests controlling the Boston-McCrea 
are making plans to resume opera- 
tions. This property is at Boston 
Creek and spectacular gold showings 
were found on surface. 

It is expected that the Camburn 
Mining Co. will soon announce -an 
interesting program of operations on 


a 
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its Waldman property. The northern 
part of this property lies up against 
the Provincial and has never been de- 
veloped. Here there is an estimated 
depth of 250 feet of conglomerate 
rocks, the largest unexplored body 
of its kind left in the Cobalt Camp, 
and this formation’ has yielded 
approximately 85 per cent. of the to- 
tal production of the Cobalt camp. 
An arrangement is being made to de- 
velop this property through the Pro- 
yincial shaft. It has practically been 
determined that the Provincial main 
vein is faulted towards the north 
boundary of the Waldman. 

Operations on’ the Lumsden are 
also decidedly promising. Much high-. 
grade is being taken out of the var- 
ious shoots opened up. These are 
short but it is helieved that when the 
contact is reached a concentration of 
ere bodies will be discovered. The 
power shortage has delayed this in- 
teresting work. 


COMPLETE SALE OF 
DAVIDSON LINES 


An English Syndicate is the 
_ Purchaser—To Re-open 
\ March 1 


Arrangements for the sale of the 


41 Davidson Consolidated Gold Mines 


Limited, to an English syndicate were 
completed at a largely attended meet- 
ing of shareholders in Toronto this 
week. The syndicate has already 
purchased 1,000,000. share of Treasury 
stock at 75 cents a share, and will 
buy the outstanding atock now in the 
hands of the shareholders at $1.18 a 
share, the money necessary to the 
deal to be paid by the end of March. 
It is intended to open this mine about 
the beginning of March with ample 
funds to carry on operations and to 
erect a 500-ton mill. 

R. C. Fielding, consulting ‘mining 
engineer, who recently examined the 
property for the English interests, 
read his report at. the meeting. This 
was a proposition, he pointed out, of 
‘mmense possibilities. Apart from 
the mines already opened there were 
great possibilities that further ore 
bodies of profitable grade awaited dis- 
covery. He suggested that as the ore 
bodies are likely to be disconnected, a 
bold policy of exploration should be 
instituted. 

The financial statement of the com- 
pany shows assets of $4,057,265, made 
up of plant and equipment, $74,401; 
developing . expenses, $237,660; 
receipt since last meeting, $17,069, 
and property; $3,556,810. The lia- 
bilities total $57,260. 


GOLDEN SUMMIT MINING Co. 


Wis ‘Wi Seen bu Redeummineed on 
a Large Scale 


A statement outlining the. opera- 
tions of the Golden Summit Mining 
Company, Limited, for the year ended 
December 31 last, shows total income 
amounting to $27,548, and total ex- 
penditure, $28,717. -The issued stock 
of the company totals 1,511,512 shares, 
and the unlisted, 888,488 shares 
President J. T. Kerr points out in his 
report that the company owns seven 
patented mining claims of 40 acres 
each, and in addition a farm of 160 
acres recently purchased, for which 
the sum of $13,000 in cash has been 
paid, while a balance of $7,000 re- 
mains yet to be paid. Operations 
which had been commenced on the 
property last spring were discon- 
tinued in June because of the exces- 
sive cost of labor. When wages and 
commodities reach rock bottom, Presi- 
dent Kerr declares it is planned to 
start work vigorously and on a large 
scale in order to make up for lost 
time. 


MINING STOCK QUOTATIONS 
Week ending Jan. 18. 
High w Close Sales 
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LAKE SHORE AND 
NIPISSING ACTIVE | 


Former Turns Up a New Body | 
of Ore and Latter Com- | 
pletes Excellent Year 


By Resident Representative, 

COBALT.—Two big mines, Lake 
Shore and Nipissing, have come into 
prominence of late. The former be- 
cause of a recent development of a 
tremendous large ore body which 
some enthusiasts describe as “wonder- 
ful” and the Nipissing because of the 
excellent report for December, the 
lgst month of the old year. The re- 
port brings this great: silver producer 
to the zenith of its production. 

“The ore body on the Kirkland Lake 
mine will open the eyes of the world 
to the importance of the Kirkland 
Lake Camp,” is the way one mining 
paper described the new find on the 
Lake Shore. 

The discovery is really the develop- 
ment of a known ore body, vein No. 
2. A drift to open it was run‘ for 
2,000 feet under the bed of Kirkland 
Lake and three quarters of this long 
cut was in ore. To get an idea of the 
values it is only necessary to state 
that the mill has been running on de- 
velopment ore and that the average 
for the past year has been $25 a ton. 
The width of the body is given as 


‘from five to forty feet. 


The vein in question holds promise 
of 1,000 feet more development. The 
west face is 900 feet from the Teck- 
Hughes line and as far as opened up 


is showing in. excellent ore. 


The mill capacity is to be increased 
to 100 tons by spring. 


The Nipissing output for December 
was over a half million dollars, which 
is the record of its career. It is esti- 
mated that the mine’s gross income 
last year was $4,000,000. The pre- 
mium on U.S, fund was a great Sid. 
The increase over the mine’s previous 
best year is about 10 to 15 per cent. 
or somewhere around what the ex- 
change has been. 

As for development work, the 
Nipissing did not achieve great pro- 
gress during the year. The short- 
age of labor retarded this. 


TAXES ON BUSINESS 


The Excess Profits Levy is Generally 
Condemned 


NEW YORK.—At the second Nat- 
ional Industrial Tax Conference held 
in. New York in October a tentative 
report on taxation submitted by a 
special tax committee was discussed 
and sent back to the committee for 
further. consideration. The committee 
has now submitted a second report 
which in the main follows the lines of 
the first report. This report will be 
widely circulated and will be taken up 
formally by the third National Indus- 
trial Tax Conference to be held in 
New York on January 21 and 22. 

The new report differs from the 
tentative report mainly in the strong- 
er emphasis laid on the importance of 
retrenchment in the Government ex- 
penditure.. As in the first instance the 


; committee asserts that the excess 


profits tax should be abolished entire- 
ly because it diminishes productivity, 
calls for complex administration, is 
discriminatory and encourages extra- 
vagance in the conduct of business. 


THE MILLING INDUSTRY 


Capital Invested is More Than 
Seventy-six Millions 


OTTAWA.—The Dominion Bureau 
of Statistics has just received a re- 
port on the flour milling industry. It 
shows that there are 1,255 plants, 588 
of which are in Ontario and 428 in 
Quebec. The total capital invested in 
the industry is given as $76,411.423, 
of which over half is in Ontario. 

The total number of employes was 
7401. The total disbursement for 
wages was $8,083,270, and for fuel 
and miscellaneous expenses $9,870,- 
930. The total daily capacity of the 
mills was 141,288 barrels per 24 
hours. % 

The total cost of materials used 
was $229,827,851, including $178,900,- 
649 for ‘wheat. The total selling 
value of the products at the mill was 
$262,763,392. 


MONTREAL TELEGRAPH 

Ac the annual meeting of the Montreal 
Telegraph omeeey, Wm. McMaster was 
re-elected president and W. R. Miller, 
vice-president. The retiring directors 
were re-elected as follows: R. MacD. 
Paterson, Henry E. Rawlings, F. W. Mol- 
son, Wm. McMaster and W. R. Miller. In 
the report of the’ directors the assets of 
the company are given as $2,315,487, of 
which $163,663 is eash. This company is 
operated by the Great Northwestern 
Telegraph Company. The company con- 
tinues free from debt and encumbrance. 


“Wall Street Journal,” Jan. 11, pub- 
lishes an article under title, “Last Year 
a Memorable One for Auto Industry. oh 
States that despite retrenchment total 
output of about 1,215,000 passenger cars 
and trucks in 1920 ‘established a new 
high record, 
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and from Canada in American funds, culation in a large number of coun- 
has been issued by the Board of. Rail- tries. It will take some years be- 


| 3 ' way Commissioners at Ottawa. Under] ,. wen New York funds fluctuated|fore gold is able to overtake the de- 
Character | the new ruling which has been &p-| Jithin a comparatively narrow range,|mand for its services, but the read- 
peer ' proved by all Canadian — a com! but the tendency was mainly down-|justment would come if caution was 
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i 2 3 with. unde gz, Jan. 13,—New York funds opened at : 
£X person, has character | |Tsecinree af sy per cnt. of to| sp its ube 1h upc TER ie | ts te oan tte as the A 
oe : reg rate of. exchange prevailing d at aes ead ed at 14%, with |&4. % $7,000,000,000—it is now over $56,- 
and individuality sth dg Tans pened st, Mok, wth | Sega he taal be of sao 


; 2 through charges, including Jan. 15.—Funds weakened in a dull $270,000,000,000; in 1918, cireulati 
b uilt t hroug h t he charges payable to the United States’ wee ii ing rig a — down to | covered by S sald saneoe anasae ta 


ears its existence carriers, when such charges are pay- Jan. 17—0 “at 14 bid, od 70 per cent., which now does not exceed 
the acute it has sd able and controlled in Canada. When | steadily up to 14%, reaching to 14% and| 21 Zone Wcbonde' aumeniiy$90,000,000:000 | 


14% at close. oe see,vae eee 
all charges are paid at United States 3 18.—Market turned weak. Quota- |, *##inst $1,750,000,000—fmmediately be- 


come and the progress it ats oaks = Gaited Diatee funds tons for the day, 14%, 18 18-16, 2 ots | fore the war. 
J > R00 a ose. 
has: achieved. : Beara cats Soe: a ee. man. “io.—Fands 9 med at 14 id, FIFTIETH ANNIVERSARY 
8a ; a an 
The Bank of Toronto ments from Canada the surcharge|i3 15-16. To be Celebrated by the Dominion 
Fis oP must be collected at the rate govern- Srerting tot Francs it Bank This Week 


which has been doing busi- ing on the date of the bill of lading, ee eee cine 
, in Canada f fs ear and on shipments to Canada at the|sen, 1s .... 92.19% 42.4 16.82. 16.50 | The fiftieth anniversary of the es- 
ness in Cana or y 8, rate governing on the date of arrival | Jan. 14 .... 3.72% 3.78% 16.38 16.36 tablishment “of the Dominion Bank 


ke ee ee ste ee lee ee eRe ee 


. | ai hic advice will be sent to the rail- Sine Stem 1.80. 18. | 
ed judgment, dependability, J | ry agent in Canada on the last day|Jen in.) sre stem acta sce |the bank's shareholders on Wesnes- 
accuracy. in handling details, of the month specifying the surcharge | - y,. when the annual repo OEE 
and breadth of organization ‘lto be collected from the first to the} BANKS PROTECTED eee Mabon: the unique event : 
Tainedi¢abl he hand fourteent inclusive of the following) BUSINESS IN CANADA |* Denavet bas been arranged at which |p eg) 
pe ator cable to the - month; and on the fourteenth day - ack a ie ae a peak pdisel i ~ cov ipibons 
ing of an atter you place each month specifying the rate to ank of Toronto cials Ex- rea 
in our care. - day of such month. The rate i ot, Was Handled ee 
_ hange on New York funds quo yi ‘ —_— 
Your Banking Business the Bank.of Montreal on. the days.on|” “At the annual meeting of the Bank | Which, came inte, Prominence «ter a 
7 which notices’ are sent to the agents|of Toronto the name of J. D. Chap-| Montres] Powee and Bro . 
is invited. : rompton, have ex 
will be the rate that shall prevail/ lin, M.P., St. Catherines, was added to | tended their activities to the Toronto Ex- 
throughout the semi-monthly period.| the Board. of Directors. This was |change, having purchased one of the two 


ss ant ‘e * Chief Commissioner F. B. Carvell,| done after the enlargement. of the |°°#** held by the Toronto firm of Dun- 
es OF “ft | in making hia report on. the ruling of| board trom twelve to fourteen mem-|— "nee 
yi : ; the board, outlined the progress of the | bers had been authorized. Regarding 


Johnson & Ward, the Montreal firm 
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> Capital. 
‘traction and expansion of capital is 
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and distribution was taken in huge 
quantities and literally blown away. 


Billions of dollars of capital were 
used up-in munitions and war supplies 


of various kinds. Nevertheless capi- 


Reasons. Why Bank 
agers Are Growing 
Grey 


STOMER’S RIGHTS 


Goods Economist Tells Us 
t They Must be Reason- 
able in Their Demands 
-.-On Their Bankers... 
; i ith which the mer- 
. ead “the sine ocks rer should 
minted for the better 
of te sae w esie hewn 
i Rosenmtent This 
. ‘ for 
@ that 


tal had to be found to carry on the 
business of the country and this 
meant a necessary expansion of cur- 
rency and credit. without any corres- 
ponding expansion of the productive 
activity on ‘which it must be based. 
. Expansion of Loans 
. This naturally caused money to 
have less value in terms - of 
goods, sinee.there was being created a 
eater and greater volume bf money 


| in proportion to the volume of goods, 


sie 
co: y as 
inereasing demand for money 
eredit to finance the business of the 
_ What the banks did was simply to 
respond freely—too freely perhaps— 
to this demand. =e 

_ This was all right as long as values 
seemed likely to hold. But it became 


J apparent as long ago as last fall that 
jthey had 


| conditioned largely upon a real or sup- 


credit for legitimate purposes 
be due to nothing but sheer cus- 
s or selfish consideration for 


+}men they have made mistake:. 


‘posits would be impracticable. 
der to-meet the constantly fluctuat- 
demand for credit and capital the 
nks must adapt their accommo- 
tions to the basis of the actual or 
sospective value of goods in exist- 
ce or to be produced. 
In other words the banks do not 
ntrol credit conditions, but are alto- 
ther controlled by them.. They may 
sstimate or underestimate the 
e of the ‘security on which the 
iccommodation they grant is based, 
ut it must be based on their esti- 
of the value of such security, 
Re all forms of capital—gold, cur- 
ity and credit—must ultimately be 
lsemable in goods and possess value 
ily to the extent that they are so 
Meemable. So long as this condi- 
mis observed there is no limit to 
expansion of credit and curren- 
, but as soon as it becomes appar- 
t that the underlying values are in- 
ure then expansion must stop and 
there must be’ deflation to a point of 
Teasonable. security. 


Destruction of Capital 

Now normally capital employed for 
business purposes more or less auto- 
matically renews itself. It is either 
liquidated by the distribution of goods 
or as in the. case of capital in- 
vested in machinery—it creates new 
So that normally the con- 


& more or less automatic process, de- 


‘termined by the fluctuations of sup- 
»ply and demand in commodities and 


services, and therefore it is compara- 
tively easy for the banker to adapt 


_. himself safely, as he must do, to 


conditions as he finds them. 
But an entirely abnormal situation 


~ &rose in this country when we entered 


into the war. Capital normally used 
% carry on the business of production 


posed shortage of goods and a great 
wave >f post-war ‘extravagance on 
the part of the public. As the pro- 
duction began to catch up on demand, 
as the wave of post-war extravagunce 
began to eb and as prices rose to 
& point at which the buying power of 
the public began to be exhausted it 
became evident that loans based on 
prevailing prices were not safe. 


There was, consequently, nothing 
for the banks to do except to reduce 
the volume. of loans to a point at 
which they would be reasonably 
safe. In this policy the 
banks have simply been doing what 
they are in business to do, namely, to 
use their depositors’ money as the 
basis of loans and credits on security 
which in their judgment is sound. 

“They could not do anything else. 
Like other business men they have 
been to a large extent mastered by 
conditions. And like other business 


But 
in any case they did only what other 
elements in the business community 
did—made the most of the conditions 
as they found 
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VALUE OF GOLD 
MONEY SUBJECT 
OF BANK I LECTURE 


Professor Leacock in Second 
_ Series of Extension 
_ Course. 


“INDEX” NUMBERS 


Various Attempts to Estimate 


Changes in Purchasing 
Power of Gold—Auto- 
matic Movement : 


By Resident Representative. 

MONTREAL—The second lecture 
of the series of the Bankgrs’ Exten- 
sion Course at McGill University by 
Prof. Stephen Leacock dealt with 
“The value of gold money.” Money 
itself was defined as “anything which 
actually and continuously serves as a 
medium of exchange.” In primitive 
trading certain articles were widely 
acceptable for barter, such as salt, 
tea, tobacco, etc., but advancing civil- 
ization brought forth difficulties, and 
gold and silver came to be recognized 
ke possessing more than any other 
commodities the requisite qualities of 
durability, portability, divisibility, 
cognizability, etc. The result was the 
evolution of coinage. The pound 
weight of silver was the basis among 
the Saxons and Normans, but the 
crusades brought gold in. 

Real Meaning of $4.86 2-3 

In defining coinage of to-day the 
lecturer stated ‘that a sovereign 
means 123.27447 grains Troy of Eng- 
lish Standard or Crown gold, that is, 
gold 22 carats, 11-12 fine.. Thus a 
sovereign contains 113.0016 grains 
Troy of pure gold. One dollar (Can- 
ada or United States alike), contains 
25.8 grains Troy of United States 
standard gold, 9-10 fine; hence one 
dollar contains 23,22 grains of pure 
gold and a sovereign is equal to 
4.86 2-3 dollars, ‘That is, there is 
4.86 2-3 as much gold in a sovereign 
as in a gold dollar. That is all ti:s 
means. The so-called mint price of 
gold of £3 17s. 10%d. has nothing 
whatever to do with the value of 
gold. All it means is that the mint 
bound itself to give that much for 


}every ounce of gold, while the bank 


IN STOCK RAISING 


United Farmers’ Guide Refers 
To Value of Loans in Building 
Up the Industry 


An acknowledgment of the coopera- 
tion being rendered by the banks in 
the financing of stock raising is made 
by the United Farmers Guide, which 
declares that four years’ experierice 
has shown the amendment to the 
Bank Act permitting loans of this 
kind “have been of great value in pro- 
moting the livestock industry.” - Prior 
to 1916 the banks could only lend upon 
live stock when owned by wholesale 
purchasers, dealers or shippers. In 


regard to the changed conditions 
since, the Guide says: 


An official-of one of the leading banks 
told “The Guide” recently that it had 
been one of the most useful additions 
ever made to the Bank Act. There had, 
he said, been cases at every branch of 
his bank where they had been able to 
help farmers get into. livestock, when 
this would not Rave been possible if 
they had not been permitted to take 
security on the animals. Some farmers 
ate in such a position that they can get 
the line of credit they require without 
giving security on their cattle or horses, 
but there are many others who have been 
able to obtain loans by pledging their 
livestoek when they would not otherwise 
have been given accommodation. In 
some cases loans are made on the secur- 
ity of livestock when the money is re- 
quired for purposes other than stock- 
raising. The chief advantage of the pro- 
vision, howeyer, has been in enabling 
the banks to make loans to farmers for 
the purpose either of buying feeders and 
fattening them for market, or of improv- 
ing their herds by the purchase of good 
breeding animals. In both of these 
ways the banks in the past few years 
have ‘undoubtedly given very consider- 
able assistance to farmers, with advan- 
tage to the banks, the farmers and the 
country generally. 


The charge is so often made that 
the banks exist largely for the pur- 
pose of taking deposits from the 
farmers and loaning them to big busi- 
ness that branch managers, particu- 
larly in farming and stock raising 
communities, should make a note of 
this acknowledgment of the mouth- 
piece of the big agrarian organization. 
J. W.'T. ‘ 


NOVA SCOTIA 


H. A. Richardson, general manager of 
the Bank of Nova Scotia, accompanied by 
W. D. Ross, leaves at the end of the 
month for a teur of inspection of. the 
branches of the bank in Cubs and Ja- 
maica, ‘ 


gave £3 17s.-9d. - This indicates quan- 
tity only, not price. The price at 
which the present English depreciated 
paper money is exchanged for gold 
represents the depression of that 
paper money below the par value of 
gold. ; 
Three-pints-in-a-quart Logic 

Referring to the agitation among 
mining and other interests to have a 
change decreed in the price of gold, 
Prof. Leacock said they might as well 
have asked that it be decreed “that 
there are three pints in a quart of 
milk.” ; 

The “price” of gold is its purchas- 
ing power; its general ratio of ex- 
change with other commodities. There 
is a rise and fall in the value of 
money as in general prices of ctm- 
modities. This has no connection. with 
the commercial phrase the “value of 
money,” in the sense of “the rate, of 
interest.” x : 

Money Vork to be Done 

The value (the purchasing power), 
of a standard gvld coin is regulated 
ultimately as other commodities. In 
the first place by supply and demand; 
in the long rua by *ost of production. 
“Demand” in this case means “the 
amount of exchanges” to be made; the 
“money work” to be done. This varies 
with civilization, seasons, good or bad 
times, war, peace, etc. 

The peculiarity in the supply of 
money, unlike most commodities, is 
that it includes all past accumula- 
tions, and annual production repre- 


sents only a small part of the whole. M 


If there were no production for six 
months the value would not be af- 
fected greatly. 
_ The lecturer gave an instance of a 
strike for a few weeks in the South 
African gold mines, and in answer: to 
a wire of a newspaper as to what 
effect this would have on world prices 
of goods, he had wired back, “No ef- 
fect,” and the editor took it in bad 
part when I charged him $10 for tha 
opinion. 
When Gold is Plentiful 

As illustrating the changes in the 
value of gold money the lecturer gave 
the cose of the California gold rush 
in. 1848, ’49 and ’50, when there was 
much gold and few goods. Then.a 
pair of boots sold for $100, and eggs 
for $1 apiece. In England gold and 
silver in early days were coined on a 
ten to one basis. But both were 


‘searce, and in the time of the Con- 


queror a cow sold for $1.50 and a good 
horse could be bought for $6 to $8. 
“T would not dare to tell you the price 
of a bottle of ale in those days,” re- 


temptation, “your regrets would be so 
keen.” In the time of Queen Eliza- 
heth the ratio was 15 to 1, but the re- 
lation of each to goods had enor- 
mously shifted, due to the gold and 
silver brought in from the new fields 
ir America, and as a result prices 
vose during the reign to three to one: 
“a phenomenon we saw in the five 
years of the war.” 
“Index” Numbers ‘s 

In order to estimate the purchasing 
power of gold the lecturer said vari- 
ous “index number” plans had been 
devised. The London “Economist” 
chose 22 commodities, basic-to Eng- 
lish business, such as cotton, wheat, 
sugar, etc. The basis was the aver- 
age price during =the years 1854-60, 
with a total of 2,200. Then there was 
the “Labor Gazette” of Canada, which 
averaged prices on about 266 differ- 
ent. things, sometimes lessened when 
some “of. these. were out of senson. 
The average in this case was taken 
between the years 1890-1899, with 
about 40 per’cent. of the articles. con- 
sisting of food. products. The 1909 
number was 100; it had risen to 187 
in 1914 before the war; last year this 
working class family cost of living 
passed the 350 mark, and it was just 
about passing through the 300 wark 
on the way down again. 

. Returning to the subject of the 


movement of gold from country to 
country the lecturer declared this was 
automatic. It found its way irom 


California, where it purchased little, |, 


to where it could purchase more; s0 


with that dug up in Johanaesburg, 
“The whole tendency is for it to go 
where it is worth more.” 


\NEARLY 450 BRANCHES 


WERE OPENED IN 1920 


Twenty-Five New Branches 
Opened and Fifteen Closed 
In December 


For the month of December a net 
gain of ten new branches is’ recorded 
by the Canadian chartered barks, 
During the month theré were twenty- 
five new branches opened and fifteen 
closed. The Bank of Hochelaga 
opened seven branches; Royal, five; 
National, four; Commerce, Imperial, 
Montreal and Provincial, two each, 
and Hamilton one. 


Forty-sixth Annual Meeting 


Dear Sirs,— : yee 


The Directors beg to present their report on 
the operations of the Bank for the year ending 
November 30th, 1920. ; a s 


PROFIT AND LOSS ACCOUNT 
30th November, 1920 


; CREDIT 


Balance at Credit of Profit’and Loss Account, 29th 
- November, 1919 


Net profits for the year ending 30th November, 1920, 
after deducting expenses of: management, inter- 
est aceryed on deposits, rebate of interest on ~ 
discounts, and making full provision for all 
bad and’ doubtful debts. ; 


DEBIT .. 


Dividend Noi 116, paid. 1st March, 1920. .$100,000.00 
Dividend No. 117, paid 1st June, 1920 .. 100,000.00 


Dividend No, 118, paid Ist Sept., 1920.. 100,000.00 ~ - 


Dividend No. 119, payable ist Dec., 1920-. 100,000.00 ~ 


Amount carried to Officers’ Pension Fund ....., 

Reserve for: Dominion Government Tax 

Reserve for Bank- premises Leet 

Subscriptions to charitable and patriotic Funds.. ate 

Amount carried to “Réserve Fund of the Bank”... 100,000.00 — 

Balance at credit of Profit and Loss Account, 30th ve 
November, 1920 ‘ 


A. COURTOIS, 


BEAUDRY LEMAN, General Manaj 
Chief Accountant. 


J. A. VAILLANCOURT, President. — 
BALANCE SHEET ee 


November 30th, 1920 


ste 
Notes of the Bank in circulation $ 7,166,864.00 —- 
Balance due to Canadian Government 3,421,500.00 
Deposits not bearing interest 10,387,347.95  -~ 
Deposits bearing interest (including interest waa 5 
accrued to date of statement) 888,983.50 
Balances due to Banks and Banking Corre- 63%: 
spondents in the United Kingdom and For- 
eign Countries . 
Balance due to Banks in Canada 
Acceptances under Letters of Credit 


Capitai Stock paid in 

Reserve Fund 

Unclaimed Dividends 

Dividend ‘payable 1st December, 1920 

Balance et, Profit and Loss Account carried 


Of the branches closed eight were | 


hy the. Union; Royal, four; Commerce, 
Home and Nova Scotia one each, Fol- 
lowing is a list df the branches opened 
and closed during the month: : 


Commerce + Thetford Mines, West 
Que.; Bridgetown, Barbadoes, B.W.I. 


Hamilton—McGill Street, Montreal, 
Hochelaga—Glen Sandfield, Ont.; Field, 
Ont.;- St. Zerion; St. Gabriel des Hau- 
teure; St. Alexandre de Kamouraska; 
Ste. Luce; St. Benoit, Que. 
ee aaeitart, Ont.; Leslieville, 
a. 
Montreal—Montreal, 2440 Park Ave.; 
Willow Tree, Halifax, N.S. 
Nationale—Thetford Mines West; Mar- 
tinville; Philipsburg; St. Armand, Que. 
. Provincial—Grenvyille (sub to Lachute); 
as Adrien de Ham (sub to Wottonville, 
ue,). 3 
Royal—Hamilton, Lottridge and Bar- 
ton; Toronto, Bathurst and Queen; To- 
ronto, Coxwell and Small; Cloverdale, 
B.C.; Buenos Aires. 
Closed 
“Commerce — Barnston, 
agency). 
Home—Honeywood, Ont, 


Nova Scotia—Montreal, 224 St, James 
t. 


Que. (sub- 


Royal — Blackville, N.B.; Glen Ewen, 
Sask.; Leipzig, Sask.; Swanson, Sask. 

Union—Honeywood; Mansfield, Ont.; 
Cardale; Graysville; Homewood; Mar- 
garet; Roseisle; Winkler, Man. 

There were 442 new branches 
opened:.during the year and 54 
branches closed. The following figures 
show the number of branches opened 
and closed during each month of the 
year: ; 

Closed 


August 
September 
October 
November 
December 


~ ‘ 
Sf CO 08 C8 Co mp OL 


NATIONAL 


The sub-agency of the Bank National 
at St. Redempteur, Hull, Que., is now 
being operated as a regular branch. 


COMMERCE 


A branch of the Canadian Bank of 
Commerce has been opened at Robson 
Street, Vancouver, temporarily in charge 
of J. M. Kent. ! 

C. A, Bonnallie, manager of the Fernie 
branch of the Bank of Commerce, has 
been transferred to Vancouver. 


MONTREAL CLEARING HOUSE 


Among the changes made at the meet- 
ing of the Montreal Clearing House was 
the election of M. S. Bogert as. vice- 
chairman, replacing J. D. G.Kippen; and 
W. J. Finucane was elected to the com- 
mittee, which now consists of H. B. 
Henwood (chairman), M. S. Bogert 
(vice-chairman), C. W. Dean, F. G, Le- 
duc, R. L. Ritchie, H. B. Walker and W. 


marked the lecturer, yielding to they Finucane, 


Gold and Current Coin 
Dominion Notes 


Deposit in the Central Gold Reserves 

Notes of other Banks , 

Cheques on other Banks 

Balances due by other Banks in Canada 

Balances due by Banks and Banking Corre- 
spondents el here than in Canada .... 

Deposit with th inister of Finance for the 
purposes of the. Circulation Fund ‘ 


Dominion and Provincial Government Securi- 
ties, not exceeding market value 

Canadian Municipal Securities, and British, 
Foreign. and Colonial Public Securities 
other than Canadian 

Railway and other Bonds, Debentures and 
Stocks (not exceeding market value) .... 


6,010,772.91 
——_———_—_——3 
Call and short (not exceeding thirty days) rig 

loans in Canada on Bonds, Deberitures and 


Loans to cities, 46whs, municipalities, parish 
and school 

Other current.Joans and discounts in Canada - 
(less rebate of intérest) : 

Overdue debts (estmated loss provided for). 

Real Estate other than Bank premises 

Mortgages on Real Estate sold by the Bank 

Bank premises. at cost price (less amounts 
written off) 

Liabilities of .customers under Letters of 
Credit as per contra ... 

Other assets not included: in the foregoing... 


A. COURTOIS, BEAUDRY LEMAN, General Manager. 
Chief Accountant. J. A. VAILLANCOURT, — = 


AUDITORS’ CERTIFICATE . . 


rdance with Section 

acco ce 

the securities of the k at 

‘one a well as at another er dame the year, and 
the entries in the books in regard thereto, 


the aceounts and verified the cash and securities at a 
We have also examined the - 9 


some of the principal branches 


the branches. In our opinion, the Balance Sheet is 
trom exhibit o tree and eorrest view of the state of the 
ing to the best of our information and the ex 
by the books of the Bank. 


ined all the information and explanations required by us 
itt an aii the transactions of the Bank which have come under our notice, $4 


have been within.the powers of the Bank. 
Montreal, 15th December, 1920. 


> §. ROGER MITCHELL, C.A., ome 
. ST aewiek, Mitchell & Company. @ 


NTHIBR; 1.1.A.. 
- ay" Gonthier & Midgley, 
Auditors. 


te Estates being administered by it 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. — 


EXECUTOR. ADMINISTRATOR. ASSIONEE, TRUSTER, BTC. 


HEAD OFFICE, WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
VANCOUVER AND VICTORIA : 


—— nm 





INANCIAL POST 


‘a few years *ago.: reports 
indicate that Canadian funds ‘have ‘been main- 
tained. The chief difficulty has been with respect to 
currency debentures in regard to which there ts 

to be considered the high returns now available from 
other investments, but the adverse exchange situation. 
Under these cjrcumstances the companies have in- 


| creased their available funds for mortgage loans by dis- 


of a portion of their holdings of government and 
cat securities which were comparatively large in 
view of patridtic investments ‘in-the War Loans and the 


‘act that during the war the call for mortgage loans was 


ain, id. and Colonies having 


$5.00 per annum 


si lk. 
£1 %. 4. 


eerecveweeooas 


' Trucks are 
freight which fo 


THE FUTURE TAX PROGRAM 
abolition of the luxury taxes and reasonable 
or entirely discarded, .a lot of interest is 


comparatively light. - 
THE MOTOR TRUCK FOR THE SHORT HAUL 


stin 
will take more oF 
they 


i 


Fly 


, |‘s0 high as to seriously handicap international : 


At such a time there is a danger 6f international 


Britain are being actively encouraged 
countries and radical governments which 


* ‘The message of Canada’s friendship toward the United 

which was presented to the Canadian Club of Bos- 
ton by E. M. ‘Macdonald, former member for Pictou 
County, N.S., this week, was therefore most timely. 
“There should be, if not a definite, yet an understood alli- 
ance or federatien of all Anglo-Saxon people in the world,” 
he declared. The-declaration of Mr. Rowell on his return 
from the Peace Conference should also aid in the main- 
tenance of amity between the two countries. A year ago, 


jas THE FINANCIAL POST pointed out, Mr. Rowell was 
|inclined to criticize the United States for the attitude 


taken in regard ito the League of Nations, but he now rea- 
‘lizes that the question of membership “can be answered 
by the.government and people of the United States and by 
that government and people alone. And the less we or 


|.any other nations undertake to offer advice or to criticize 
4 the better ‘for all concerned.” 


a over to the plaintiff $3,500 of the money of 
shareholders of the railway company when, as a mat- 
of fact, and as the bench effectively pointed out in dis- 
sing the action, there was no evidence whatever that 


@ course it would have found itself in the courts for de- 
stroying private property. . 

It is this attitudé on the part of the public that makes it 
highly important that big business should not only main- 
tain efficient service but that intelligent methods ‘should 
be adopted to make that service understood and appreci- 
ated. It is for that reason that the biggest ‘concerns ‘in 
‘the country to-day are putting their biggest men into the 

of good-will producer. ‘ 


THE TRUST AND LOAN YEAR 
HE appearance of the annual reports of the trust, loan 
~~ and.insurance companies at this season gives an oppor- 
tunity to review in a general way the conditions in the 
‘mortgage field throughout Canada,—all of these companies 
‘have heavy investments in loans on city and farm property. 


‘The majority of reports so far received indicate increased 


‘profits and a reviving demand for mortgage loans—an 
‘indication that the period of war-time depression is now 
‘definitely passed. 

But although there has been a renewed demand for 
loans, the problems of the companies as regards available 
capital have not been solved. Loans are being ‘made at 
increasing rates with interest at eight to nine per cent. 
on farm mortgages. The difficulty is to get the money. 

With government, municipal and other bonds showing 
such high rates there is a tendency on the part.of deposits 
‘to contract and debentures are not so popular as they were 


With such a boundary line as that which divides Canada 
and ‘United States close trade relations are to the mutual 


advantage of both countries. This is particularly the case. 


with conditions so unsettled in Europe. We want Ameri- 
can capital for the development -of our regources. The 
United States wants our raw materials and to sell us her 
manufactured goods. -Let’s get together; it’s good busi- 


EDITORIAL NOTES 


‘|GUELPH’S decision to hand its street railway system over 
‘private property and that the company had no right to. 
‘cut them down. Undoubtedly had the company taken such. 


to the Hydro-Electric Commission for operation may prove 
to ‘be a case of out of the frying-pan into the fire—but it 
must be admitted that it was a pretty hot frying-pan. 
a * * 35 

JOHN D.:ROCKEFELLER once said: “You can’t legis- 
late one gallon:ef oil out of existence.” Nor can you leg- 
islate into existence one dollar of tax ‘money, shift the 
burden as youimay. The only real relief can come from 
greater economy. ° 


THE United Farmers’ Guide Geclares: “The prices of flour 
and feed and wheat itself are regulated by the export prices 
of these commodities on the world’s markets.” Who was 
it then who wanted the continuance of government price 
control? 


THE PUBLIC ownership press scoffs at the idea of return- 
ing the railroads to private control. But why not? When 
a mortgagee is forced :to take over a business to protect a 


{loan he does not expect to keep it longer than till he can 


favorably dispose of it. The position of the Government 
with regard to ithe railroads is essentially the same. 


LONDON labor men are not finding the political path 
strewn ‘with roses. There is a lot of recrimination over the 
results of the recent election when labor candidates fared 
badly at the polls. William Tite, secretary of the com- 
mittee which had ‘charge of the labor ticket in that city,; 
has resigned. President Hothersoll says that Tite is a: 
good labor man ‘but a .poor politician. 





Unem 


loyment Insurance 
uestion is Now Re-opened 


Great Britain Wrestles With a Big Problem Which Gan 
Hardly Be Avoided in This 
Country 


From the Annalist (New York) 


Great Britain extended her system 
of compulsory unemployment ~insur- 
ance on November 8 to include 12,- 
000,000 workers, or two-thirds of the 
entire number of employed persons, 
and nearly one-fourth of the entire 


, and 
down from one week to three days. 
This “action was taken following 


majority of those.who are not mem- 
bers of trade unions. . 

Along with systems of -unemploy- 
ment insurance there are measures 
which fall into the category of pre- 
ventives rather than cures. The best 
of these preventives are such systems 
of employment agencies as have been 
developed in Canada. Their main pur- 
pose is, of course, to distribute labor 
where it is needed. Even the extem- 
porized machinery which was set up 


)in the United States during the war 


period was allowed to disintegrate 
when Congress refused appropriations 
for its continuance. A bill has been 
introduced to revive the Federal em- 
ployment agency system, but, without 
more support than it has so far re- 


ceived, it has slight chance of adop- 
tion. 


Perhaps the best of all preventives 
of unemployment, and one which will 
receive more attention as soon as in- 
surance against employment begins to 
cost large sumis of money, is the regu- 
lation of industry in such a way as 
to avoid extremely high and abnor- 
mally low production at different 
periods. Most manufacturers will 
say that in their business this cannot 
be avoided, but it has been avoided 
and can be avoided. It is wasteful, 
not only from the viewpoint of un- 


-|employment, but also from the view- 


Ute 
: 


nd'a matter of conceded right, rather 
than something for which he had to 
eontest in the courts under laws which 
made recovery of damages extremely 


Surplus of Labor Necessary 


It requires no gift of prophecy 
see that unemployment insurance wil] 


point of the manufacturer himself. 
Regulation of Industry 

It would not be fair to imply that 
all employers are insensible of their 
obligations with respect to the prob- 
lem of unemployment. On the con- 
trary, a number—though of course 
only a minute fraction—have, on their 
own initiative, put into operation: sys- 
tems of unemployment insurance, the 
burden of which they very largely 
carry. 

“The employers’ relation to unem- 
ployment is not yet clearly deter-. 
mined,” declared one employer in dis- 
cussing the problem. 

“The idea that he has any element 


of responsibility for unemployment, 


which requires consideration upon his 


employment wages; no- 
alms, but wages from the 


the wo8ker. ‘ta 


at least as much considera’ Bi 


property of the employer.” 


ANDREW C. JOSEPH, a | 


business man of Quebee, 5 
the age of 69 years, For a x 
years Mr. Joseph was a m 


firm of A. Joseph & Son, wholess 
e firm in 1908 to. 


cers, but left 
in the commission business, . 
he retired a few years ago, 
was consul for Bel 


in Quebec, su ing his 


held that~position alse. for Game 


um for thist 


While consul he was made a Ghe 


D’Honneur by the King of Belg 


was decorated “also with 


Pe: 


King Leopold. He was a memb 


Board of Trade and also of the | 
Club and a life member of te 


Society and prominently 
a number of sporting o 


W. C. PARMALEE, ex-D 


of Trade and Commeree, ¢ i 
last week after a short iling 


Parmalee was in his 88th 
been born at Watefloo, 
1833. He entered the Dom 
service in January, 1876, wi 


kenzie administration was in “ 
the creation’ of the new 4 f 


of trade and commerce at 
of 1893 he was appointed to 
puty-minister of the d 
continued to hold this 

1, 1908, when he retired 


SIR MORTIMER B. D, 
business man of Montr 
elected to the board of 
Crown Trust Company. - 
has many interests, but: 
perhaps through his 
dent of the Imperial Tobace 
of Canada. Some years ago 
foresight to recognize the pi 
of tobacco growing in ad 
considerable time and 
experimenting. His .e1 


Crown Trust Com a 


A. J. HILL, recently” 
ceed Mr. Vaughan 
President of the 
of the Canadian G 


part, though accepted by forward- , 


looking thinkers on the subject, has 
not yet lost its novelty for many, and 


it is true that limitations of this re-| pa; 


sponsibility begin to suggest them- 
selves on the most casual thought. 
The employer is obviously often in- 
the grip of conditions that operate 
beyond the range of his control, or 
of his most searching vision. 
“Nevertheless, although the moral 
responsibility for unemployment can- 


*|not invariably be laid at the door of 


that the State—society—has a prac- 
tical as well as a humanitarian inter- 
est in the matter. It is not in the 
interest of the public that there should 
be thousands of workers, either pe- 
riodically or regularly placed in a 
position where they and their families 
suffer such want as impairs their 
value as producers. 

In such périods as the present there 
is always an exaggerated idea of thc 
extent of unemployment as compared 
to what may be called normal unem- 
ployment. While no accurate figures 
are available, it is certain that severa) 
hundred thousand workers are unem- 
ployed in the United States at differ- 
ent periods of every year. This un- 
employment is due to seasonable 
causes over which the worker has no 
control, nor can he readily shift from 
one employment to another unless 
there is some general system by which 


}such shifts can be accomplished. Fur- 


thermore, industry and the general 
good require that there should be a 
certain surplus of labor at all times 
to be drawn upon as needed, either 
for new enterprises or for the expan- 
sion of existing business. Both to 
support this surplus or reserve of 
labor, and to provide for those who 
constitute the “normal unemployed,” 
some system of insurance would seem 
to ‘be a thoroughly practical and 
demonstrated need. 

Italy, Austria, the Scandinavian 
countries, Germany—prior to the war 
—have attacked this problem in earn- 
est. Besides ‘the British example we 
have the out-of-work benefit system 
of trade unions which, however, has 
never been able to furnish more than 
a fraction of the needed relief. Pop- 
ular ‘in ‘various industrial centres of 
‘Europe is the so-called Ghent system 
of government subsidies — usually 
from ‘municipalities—paid through 
trade union organizations to their un- 
employed members. Such a plan 
would be opposed, and rightly, in the 
United States, if only on the ground 
that it does not provide for the vast 


the employer, it is the employer who 
can both reduce the amount of un- 
employment among his employes by 
proper management, and can mitigate 
the hardships of such unemployment 
as cannot be avoided by making res- 
ervations for contingencies beyond his 
control. By its efforts to prevent 
seasonal unemployment, which is that 
phase of unemployment which 1s 
largely controllable by the employer, 
by carefully distinguishing operating 
expenses from the cost of unemploy- 
ment relief, and by budgeting unem- 
ployment relief and working with its 
employes in testing out relief meth- 
ods, the company which I represent 
is endeavoring to develop a scientific 
method of solving the greatest evil 
of present working conditions. 
Fundamental Principles 

“In this endeavor this, company has 
kept two fundamental principles con- 
stantly in mind. The first is, that the 
highest goal is always the prevention, 
not the relief of unemployment. - The 
second is, that what will do most to 
prevent relief from having a tend- 
ency to pauperize the employes and 
check their efforts to ‘safeguard their 
future, and what will do most to make 
the giving of relief a stimulus to the 
employer to prevent unemployment is 
the proper distribution of the expense 
of unemployment between the em- 
ployer, the employe and the public.” 

As to the labor viewpoint, the 
Canadian Trades and Labor Congress 
has recently adopted a_ resolution 
favoring State unemployment insur- 
ance, while among our own organized 
labor forces, the Amalgamated Cloth- 
ing Workers of America at their 1920 
convention adopted a resolution di- 
recting the formation of an unem- 
ployment fund for its own members, 
and declared: 

“Justice dictates that the industry 
which depends upon the workers to 
keep it alive should take care of them 
when they are unemployed. That can 
be done only by the creation of a 
special fund for the payment of yn- 
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Investment Opinion: 


_THE FINANCIAL POST 


; . : i * : : 
The concensus of investment opinion is that the long downward trend of bond 


prices is definitely over and that the hi 
from government, provincial and mu 


able in our’ lifetime. 


Now is the logical time,-and possibly the most profitable time, to go’ over 


J 
. 


gh yields obtained in the present period 
nicipal securities may not again be avail- 


investment securities with great care. If you have securities maturing at an 
early date, or if other funds are now, or will be shortly available, it will 
undoubtedly be profitable to convert some of these into, or invest incomin 


funds in, long term, high yield government, provincial and munici 


securities. ; 


An hour spent in looking over your securities 


may prove extremely profitable. 


We shall be glad to make suggestions as to the revision of your holdings, or 


in connection with new investments. 


A. E. AMES & CO. > 


UNION BANK BLDG. - - 
TRANSPORTATION BLDG. - - - 
74 BROADWAY 
BELMONT 
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Western Municipal and Government Bonds | 


Bonds Suitable for the American Market 


|| Royal 
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The Soldier Settlers asa | 
National Business Asset 


Few “Duds” Have Located on Farms—Some Reasons 
Why Only a Portion of Those Qualified 
Have Taken Up Land 


By AGNES C. LAUT. * 


I have told fully in MacLean’s 
Magazine how of the 25,000 to 30,- 
000 soldier settlers located on land 
less than 25 per cent. represent cases 
that had to be salvaged or abandoned; 
and these included men disabled by 
disease developed in the war, or 
deaths in the family, or circumstances 
over which the men had no control 
such as calls back to a former home. 
Probably not more than: two or three 
cases out of 2,000 to 3,000 settlers in 
each local district represent slackers, 
who say, “the Government placed me 
here. Let the Government see me 
through.” These no-good duds rep- 
resent men who “got by” the Board 
before qualificatioris were so strict 
they required a deposit of $400. in 
advance as guarantee of good faith, 


hi or who had political pull through 


some foolish local member owing a 
political debt, which he paid at the 
expense of the Board. 

All this being the case, critics are 
asking two pertinent questions: 

If 65,000 to 75,000 returned men 
have qualified to take up land, why 
only 25,000 to 30,000 done so? 

‘Why have some of the men, who 
took up land in 1920, failed to meet 
their first payments back to the 
Board? eo 


Get the answers -to these questions 


}| clear in your mind and do not permit 
‘small local envies—often the back 


| kick pf boomsters trying to sell poor 


owing to the sharp decline in ocean 
freight rates, the margin over and 
above all. dividend requirements 


per annum early in the year 


| this was. continued until the end 


1 cording to the last statement of 


VESTORS’ INQUIRIES 


mation under this fo given. in answer to ditect requests from investors 
Stee ent nf THE FINANCIAL POST. 


te § are answered by mail direct. 


questions securi- 
We would Gisurs secmemanionae that it is we 


‘Betessary to enclose 3 cents in postage stamps to cover postage on answers direct. 


. Toronto.—Would you kindly give 

ir opinion of Canada Steamships 

| at present price. Is it ‘a safe 

Would you advise it for 

hold for at least a year? What divi- 

was eid on the stock the last two 

rs? at are the assets and re- 

ves of the company? Would be ob- 

for = answer in THE FINANCIAL 
only, 

it the present price, that is around 

‘a share, Canada Steamship Lines 

giving a yield of nearly 15 per 

per-annum, that is if the present 

md of 7 per cent. may be con- 

d permanent. is an un- 

high yield for stock of -this 

but the decline was 


Cte) > 


Items. 


LIM 
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Toronto Halifax St. John 


SSL ee eo 


| You Can Always 
_ Sell Bonds 


or securities through us. We maintain eight 
offices thoroughly equipped to sell, buy or 
exchange Government, Municipal and Cor- 
poration Bonds and securities. 


Send us your orders. We will execute them 
with despatch and efficiency. 


If you wish to read a stimulating review of 
Canadian business conditions, write and ask 
us to mail you this month’s Investment. 


more than that of the average 


security on the Canadian exchanges 


‘during the past few months, must in 
part, at least, be attributed t> a feel- 
ing of uncertainty as to whether it 
was advisable for the company to be 
connected with the proposed British 
Empire Steel Corporation. There 
was a feeling that this company, with 
Dominion Steel & Scotia, might be 
called on to bear the burden of a num- 
ber of weaker companies that might 
be brought into the combination. 
When an announcement is made, as 
we believe it will be very shortly, that 
Canada Steamship Lines will not be a 


part of the merger, the position of 
the security. should be improved. 


Nes eae ¥ 
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“ CORPORATION 


Royal Securities 


ITtrTEeD 


MONTREAL 
Winnipeg 


Vancouver New York London, Eng. 


i Ia a de di a ae 


year when the dividend was 
7 per cent. This rate 
throughout the whole o 


company the assets amount to 
557,179 with a surplus of $6,764,910 
and reserves amounting to $142,443. 


PACIFIC GREAT EASTERN 

C.'A., Manitoba—I enclose. advertise- 
ment of the Royal Financial Corpo 
tion, Ltd., Vancouver, regarding £12,000 
Province of British Columbia bonds, and 
would ask you to give me your opinion 
of the same. Do you consider 
good, safe investment? Is the interest 
payable in sterling funds in London, 
or in Canadian funds here? 


Bonds of the Pacific Great Eastern 
Railway guaranteed by the Province 
of British Columbia are a thoroughly 
safe investment, and when offered to 
yield 7.60 per cent. are very attrac- 
tive. This railroad is now owned by 
the province and the bonds are in 
every sense a provincial obligation. 

Interest and principal on these 
are payable at Victoria, B.C., for 
bonds of Canadian registry, and your 
coupons would therefore be cashed at 
par of exchange. On this basis the 
immediate yield on your investment 
would be 6.67 per cent. The difference 
between the immediate yield and the 
yield of 7.60 per cent. mentioned in 
the offering’ is represented by the in- 
creased value the bonds would attain 
in the course of time by reason of 
their approaching maturity, when 
they will of course be paid in full at 
100 cents on the dollar. If you hold 
the bonds until 1942, you would have 
an investment assuring you of an 
average income yield of 7.60 per cent: 
for twenty-one years. You would not 
however be able to make any addi- 
tional profit if sterling rises, as these 
bonds are payable at par of exchange 
at all times. 

The Royal Financial Corporation is 
an investment house of recognized 
standing and you are well protected 
in dealing with them. 


COBALT EXPLORATION 

A.E.C., Beamsville——I hold some stock 
in the Cobalt Exploration & Mining 
Company, purchased in 1906. Could you 
tell me if the company is still in exist- 
ence and if the stock has any value? 

Referring to your inquiry re the 
Cobalt Exploration & Mining Com- 
pany, we find record of the Cobalt 
Development Company, incorporated 
in 1905, which, however, went out of 
existence some years ago. The prop- 
erty was located outside of the pro+ 
ducing zone.. This may or may not 
be the company to which you refer. 
We would advise you to communicate 
with address mentioned on the stock 
certificates for further information. It 
is quite probable, however, that the 
company has passed. into oblivion, and 
that the stock is now only worthless. 


paper. 


land to the Board at prices for good 
land—to defeat a National policy, 
which is proving a huge national as- 
set. ‘ 

Some Reasons Why 


All of the men who qualified to take 
up land have not done so to date for 
these reasons: 


Some applied too late in 1920—May 
and June—to get their crop in and 
meet. payments, and so preferred to 
take a job to earn enough to pay. 
their instalments when they do settle. 

Some had not the money to lay 
down the 10 per cent. in advance. 

Wages. were running so high in 
mining; lum¥ering, pulpwood centres 


$11 a day—teamsters were being paid 
$8 to $9.a day in Alberta—and put 
by savings till they saw, which way 
prices were going to jump on farm 
products. They did not want to buy 
farm machinery, harness, horses, 
cows, at high prices, then see farm 
prices slump for 1921. 

Others—a very large number—had 
picked land on which the title could 
not be cleared inside of six months. 
Some picked land abandoned by Ger- 
man settlers in the war; and to clear 
up titles of Germans, who may have 
been killed in the war and left farms 
mortgaged to raise money to go back 
to’ Europe, or cross to the States is 
slow work; but it has to be done; or 
the kick would come back to the Board 
that it has “let the settlers in” for 
lost investment. r 

Others again—chiefly city men, 
taxi urivers, waiters, foreigners, had 
picked such poor land it could not pos- 
sibly pay back the investment and 
were refused loans by the Board. 

Of those failing to meet first pay- 
ments it should be remembered the 
Board permits the first payment to be 
carried over to the second. Others 
had the ill-luck of a local dry season, 
or rains so late they could not get a 


crop in, or early frosts; and in one 


section in Peace River and another 
south of Wetaskiwin, hail storms cut 
a curious swath. A settler on one 
side of the road had his crop left 
standing waist high. On the other 
side of the same road every head of 
wheat and oats was knocked off as if 
cut by a scythe. 
Clearing a Problem 

In only two sections do these ex- 
planations of payments deferred not 
hold good—in the heavy timber of 
British: Columbia, and the bush lands 
of Peace River. The men thought 
they could clear these lands cheaply 
as brush lands are cleared at $10 to 
$12 an acre, when the land would be 
easily re-saleable in Peace River at 
$30 to $42, for which they had paid 
$2 and $3 and $4, and in the heavy 
timber area at $300 to $1,000, accord- 
ing as the soil was suited for fruit or 
wheat. They found the bush lands 
could not be cleared faster than 10 
to 80 acres a year, and at bigger cost 
than $12 an acre, with very little sale 
of produce during the clearing; and 
they found the heavy timber could 
not be cleared faster than an acre or 
two a year, with no returns pending 
clearing and at a cost of $300 an acre 
by machinery, $800 by hand. 

These setilers will make good if 


they stick it out, but can they stick 
it out and not get in aebt too deeply? 
It would pay to transfer these 200 or 
800 men to centres where they can 
make good more quickly; but the men 
themselves chose these lands before 
the Board had tightened restrictions 
and then came for loang; and the 
most of them are still at the stage 
where they would resist enforced 
transfer as interference with the lib- 
erty of choice accorded other settlers 
not under the Board. Be 

Of the 25,000 to 380,000 already 
placed, at least 20,000 will harvest 
crops running from $1,000 up to $7,- 
000, $8,000 and $10,000 for the lucky 
ones reaping 40 bushels of wheat to 
the acre, or 60 to 80 of oats. The 
Government will get back their in- 
vestment in these men in immediate 
payments, Some can, if they wish, 
pay off their entire indebtedness this 
year. Others will put the profits in 
immediate improvements, like houses 
with modern improvements for wai 
ing wives to come out. Wise ones will 
lay by reserves against future’ crop 
failures. Each of the 25,000 is worth 
on a basis of $3 a day labor $1,000 a 
year to Canada in productive activity. 
That is for an outlay of $65 to $75 
millions, Canada is getting her capi- 
tal and interest back, with a $25 mil- 
lion yearly: dividend. 

Spite of all kicks and counter-kicks, 
are the soldier’ settlers an asset to 
Carfada? 


. 


CURRENT OPINIONS 
THE NEW RICH 
“Commercial West,” 


We often used to hear the statement 
that in America the “rich are growing 
richer and the poor poorer.” Our mil- 
lionaires have in fact increased in num- 
bers by leaps and bounds; but if you 
were to judge by the clothing and the 
scale of personal expenditures who of 
those pasing on the street are million- 
aires and who are chronically broke 
every Saturday noon, you would have to 
take some other testimony than that 
furnished by your eyes. The poor may 
not have added much to their old age 
fund during these high clover days, but 
they have had a bully time wallowing 
down the clover. 

AT OTTAWA AND WASHINGTON — 

Buffalo “Courier.” . 

The Canadian tariff commission, which 
has been having sessions throughout 
the several provinces of- the Dominion 
since last September, has ended its hear- 
ings, and has now taken up the work of 
studying the mass of testimony and 
documents it has before it, with the view 
of preparing a report to be submitted to 
the House of Commons at the coming 
session of the Dominion Parliament. 

An Ottawa dispatch says that it is ex- 
ected that any tariff changes will be 
Coed in great measure on the decisions 
reached by the commissioners as & result 
of their tour. It is also believed by 
many that the action to be taken will be 
in some matters affected by what Con- 
gress may do in Washington with the 
Fordney food —— tariff bill and 
by other tariff. developments on the 
American side of the border. 

The Canadian export figures for No- 
vember are attracting attention, as they. 
have a bearing on possible retaliatory 
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Why Not Select a 


Convenient Investment? 


When you have money to invest, it is advisable for . : 5 
pla 


you to 


where interest is prompity 
and which you can readily 


ce it in a security where principal 


is safe, 
id and easily collected, 
eet into cash. eee 


Then why not buy Canadian Government or Munici- 


pal 


Bonds? These bonds offer the highest 


grade of 3 


ich ttached to each bond, need 
bs and deposited in your bank on the due date. 


At existing prices, these bonds yield from 8.10¢,,: to 
00% 


security, are easily marketable and the oly be oped So 


Write for a list. 


Wood, Gundy & Company “ 


- Toronto 
Montreal 
Winnipeg ai 


Canadian Pacific Railway Bidg. 
Toronto 


Saskatoon 
New York 
London, Eng. 


“Brief Review of the Canadian 


Income Tax Act” 


Our Fourth Edition of the above 


all amendments and full 


booklet, showing 
lanation of the Act, is now 


available for general di on. 
Copies may be had at our office or will be mailed to 


anyone interested. 


Crown Trust Co. 


“A Trust Company for the Public’s Service.” 


145 ST. JAMES STREET 





- CITY OF ST. CATHARINES. 
6% COUPON BONDS | 
Maturities; 1922—1926 


Principal and semi-annual inverest (Apel ‘ 
and Toronto or 
Catharines. Dendmination, $900 and $1 , 
PRICE TO YIELD 6.40 PER CENT. 


HARRIS, FORBES & COMPANY 
C.P.R. Building INCORPORATED —_- 2. St. a Street 
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REGINA PUBLIC SCHOOL DISTRICT 
DEBENTURES FOR SALE 

Tenders will be received by the aieeanee to noon of 

February 1, 1921, for the purchase of lic School District 

debentures totalling Two Hundred and Fifty Thousand Dollars 

($250,000.00), repayable in thirty years (30) with interest at six 

and one-half me cent. (642%) per annum, payable half yearly at 

_ (1) Regina; Toronto, and Montreal; or (2) Regina, Toronto, Mont- 
real and New York, at the option of the holder, 

_.. eTenderers are requested to submit bids for debentures payable 
ca anne and New York and for debentures payable in Canada 
only. 

Tenders will be considered on both the Sinking Fund and 

Annuity plans of repayment. - 

Regina funds and delivery. 
No tender necessarily accepted. 
For further information address 


J. H. CUNNINGHAM, 
ecre’ 
Regina Public School Board, 
Regina, Sask. 
Regina, Saskatchewan, Jan. 6th, 1921. 
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|_NEWS OF THE BOND MARKET _ 


i} Another Issue Placed With 


Local Brokers. With Op- 
tion on Second 


CITY HAS SAVED 


Borrowings Have Been Heavy 


But Local Sales Have Kept 
Cost To City at a- 
~ Minimum 


~ By Resident Representative. . 


placing of 

$325,000 of 6. cents. and the 

: the $150,000 of 5% per 
cents. probably marks the end of the 
some time. 
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the. entire 

block were: ; 
United Financial Corporation. . 
Wood, a &° Co. 
A. E. Ames & Co., and 

Bank of Commerce 
A. Jarvis & Co. ..: 
Dominion Securities Corp. 
R."C. Matthews & Co. 
Harris, Forbes & Co. 
MacNeill, Graham & Co, ....... 


SHORT TERM ISSUES 
BY ST. CATHARINES 


Six Instalment Bonds Sold at 
Rate of 6.86 Per 
Cent. | 


A-rate of 6.86 per cent. was paid 
by the city of St. Catharines on funds 
it borrowed this week by a sale of 
$184,000 of bonds to Harris, Forbes 
& Co, and C. H.. Burgess & Co. 

The bonds bear 6 per cent. interest 
and are payable in six instalments. 
Bids received were: : 
Harris, Forbes & Co., and C: H. 


Burgess. & Co. ......s6ee sees 
A, E. Ames & Co. 


A, Jarvis & : 

WESTERN PROVINCES 
IN THE BOND MARKET 

Manitoba and Alberta Nego- 


tiate Loans—Saskatchewan 
Coming Next ~ 


Alberta sold $2,000,000 of bonds for 
the Canadian market this week, pay- 
ing 6.40 per cent.. 

The issue was made up of 15-year 
6 per cent. bonds payable in Canada 

. The money is to be used as 
follows: $1,000,000 for- general pur- 
poses; $1,000,000 for railways. The 
euccessful tender was 96.21, and the 
bonds were awarded to A. E. Ames 

Wood, Gundy &° Co. and 


Manitoba negotiated some 
short-term financing and has sold 
1,250,000 of six months treasury 
ills, dated January 15, 1921, to A. 

Ames & Co. and the United Finan- 

Corporation. They are offered to 
public at 6 per cent. 

Saskatchewan is“also coming into 


+ 


ver $400,000 of Bonds Placed 
- With Two Toronto — 
Firms 


Hamilton, after turning down all 
received for an offering of its 
disposed of them on the second 
attempt to the United Financial Cor- 


poration and R. C, Matthews & Co. 


Treasurer Hopewell, about $2,000,000 
of the city’s bonds have been sold 
locally during the past year. 


MANY TENDERS FOR 
BARTON TP. ISSUE 


Hamilton Municipality Sells 
$23,000 of Bonds to 
Toronto Houses 


An extraordinary number of bids 

were received for a small issue of 

j|;township of Barton bonds sold this 
week, 


The bonds consisted of three blocks: 
$6,190 of 6 per cent. twenty years; 
$11,587 of 6 per cent. ten years and 
$6,000 of 6 per cent. five years. They 
were sold to W. L. McKinnon & Co. 

i} at 97.305. Bids were: - 


W..L. McKinnon & Co. ......... 97.305 

. H. Burgess & Co. ........... 96.17 
Brent-Noxon & Co. ............ 96.11 
Wood, Gundy & ©o. ............. 96.07. 
Harris, Forbes & Co. 95.87 
Nesbitt, Thomson & Co. 95.81 
Canada Deb. Corp. .............. 95.761 
R. C. Matthews & Co. ........... 95.733 
MacNeil, Graham -& Co. ........ 95.78 


NIAGARA FALLS AND 
YORK TP. SALES 


The issue consisted of $425,000 of 5 
and 6 per cent. twenty instalment 
bonds and was sold at 93.11. 

Bids received were: 

United Fi 

Cc. Ma & 

Wood, Gundy & Co. 


A. E.. Ames DOs iccapakenvae? 
Canada Debenture Corp. ....... 91.09 


GRAND TRUNK BOND 
ISSUE SOLD IN U.S.A. 


But Was Not Offered as 
Government Obligation 
_—The ‘Reason 


In offering $12,000,000 of Grand 
Trunk Railway of Canada (Canadian 
National Railways) fifteen-year 6% 
per cent. equipment trust gold cer- 
tificates. in New York this week, no 
reference was made by the issuing 
syndicate to government ownership of 
the line. The bonds’ were offered 
merely as obligations of the railroad, 
secured by new railway equipment 
costing $16,000,000 and at a rate to 


a yield 7 per cent. 


Some surprise has been expressed 
that the issue was not offered as a 
Dominion of Canada obligation. In 
reality the bonds are not a govern- 
ment obligation. The same point has 
come up in connection with Grand 
Trunk Pacific 4’s, due 1955, guaran- 
teed by the Grand Trunk Railway. 


|} United Financial Corporation|A large number have been sold at 


‘THE FINANCIAL POST, 
143-153 University Avenue, Toronto. 


Please enter me as 


If I am satisfied with neing st once. 


pay for my 
me for this. 


Purchases Bonds 
From Each 


i} The United Financial Corporation 
have purchased $68,710 of Niagara 
Falls bonds. The bonds are 5 pet 
cent. ten instalments, and the price 

ij paid was 91.87 for $58,000 and 91.62 

|| for the remaining $10,000. The same 
house bought York Township bonds 
to the amount.of $262,000. Of the 
total, $240,000 are 6 per cent. twenty- 
five instalment waterworks debentures 
and $22,000 are 6 per cent. twenty 
instalment school bonds. 

The ‘fund costs the township 6.41, 

j4as the accepted price was 96.22. 


favorable prices, and although inter- 
est payments are practically guaran- 
teed by reason of government railway. 
ownership, the price has always dis- 
counted»‘the fact that they have not 
the ameconditional guarantee of the 
country, atid are subject to a possible 
return of the lines to private owner- 
ship. 

The $12,000,000 issue this week was 
sold to Dillon, Read & Co., the Na- 
tional City. Co.,. Blain & Co, Inc., 
Bankers Trust Co., Lee, Higginson 
& Co., Guaranty Company, all of 
New York; Union Trust Co., Pitts- 
burgh, and Continental and Commer- 
cia] Trust and Savings Bank, Chicago. 


NO-BOND DELUGE; 
PROVES A MYTH 


Removal of Embargo. Finds 
Dearth of Foreign-Held 


Securities 
NO ONCOMING FLOOD 


| 
es Matthews 
| 


Strong Evidence That no Blocks | 


Were Held Ready. to Unload 
—Holders Waiting for - 
Good. Prices : 


, 


By Resident Siseehunteniecs 
MONTREAL.—A follower of quo- 


tations in the bond and stock market! | 


this week might have been tempted to 
take at their face value those cryptic 


words of the Finance Minister that | 
there “never was an embargo.” Then, |} 


if not an embargo, the bond houses 


who signed a real agreement would]/ 
be tempted to remark, “Why were we 
threatened by the Minister with an|’ 


Ottawa ‘black list’??” In any case, 
with the embargo off for several 
days the market did not show a flicker 
of a decline that could be traced even 
indirectly to the oncoming flood of 
those English held securities that were 


to overwhelm the Canadian. market 
once that embargo was (lifted. 


No Cache of Securities Outside ee 


The course of prices and offerings 
this week has at least made clear two 
points. One that~-there has not been 
a cache of those dreaded “foreign 
held” securities just across the border 
ready for the lifting of the gates to 
enter as into a promised land. Some 
of the very houses that in popular 
imagination were supposed to have} 
taken on a big cargo the last few 
months were as bare as before of any 
bonds to offer. : 


The second point established is that 
the Englishman was not waiting for 
the open door policy to ke enacted, 
however sore he was at its closin 
The main trouble was he didn’t 
the Jook of it. “It isn’t done.” 
FINANCIAL POST is inclined to 


well as any that since the embargo 
was raised there have not been ten 
per cent, the securities offered from 


that the fears of an_ invasion that 
would drive Victories and other secu- 
rities down five or ten points were 
groundless. ; 


Rise in Exchange Helped 10 Per Cent. 

The rise in sterling has influenced 
the situation greatly. Where towards 
the middle and end of November when 
the bond market was at its lowest, 
exchange on Montreal was about 
$3.90 and at the time of writing is 
around $4.30, a gain of ten per cent. 
occurred. That is, the English holder 
would receive ten per cent. less for his 
securities now than a couple of 
months or less ago. And the advance 
that has been made on the London 
market prices in that period has not 
been equal to this ten per cent. dis- 


count that the present higher sterling |; 


exchange produces. Thus the prices 
assured these overseas holders are not 
as attractive today as before. 


What has actually occurred in finan- 
cial circles in this city and Toronto is 
that several investment houses have 
made scores of offers for stocks and 
bonds to London with a barely per- 
ceptible response. Cable after cable 
hus been sent. And with each one 
the tendency has been for the Eng- 
lishman to stiffen his price. 


LARGER PER 


CALGARY. — Taxes, + 
arrears, collected by # 
the year 1920, totalled 
cording to a first fore 
nual statistics prep 
Treasurer J: H. Mercer.” 
Of the total of. $3,7: 
rent and arrears of 
1920, $2,919,841 were 
and $826,125 were arrears. 
ment of arrears of taxes wae 
mately 20 per cent. of the tot 
and compares- .with 


18 2-3 per cent. of the total’ 
of arrears collected in 12, 
same manner, the payment Of 


taxes totalling $2,919,841 i 
approximately 71 per ¢ 
total owing, as compared 
of. approximately 69% 
the current taxes in 1919. 


BOND MOVEENTS OF THE WEEK 


Tgt. Due. Range 

Bonds— Rate. Year Yield High 
Asbestos 1942 6.90 78% 
Bell Telephone . . 1925 6.92 92 
Can. Cement. . . 1929 7.30 93 
Cons. Rubber .. . 1946 6.83 
Cedar Rapids . .. 1953 §.81 
Dom. Canners . .. 1940 7.08 
Dom. Iron... . 1929 8.60 
Elect. Devélop. . . 1933 5.90 
Montreal Power . 1982 5.60 
Mont. Trams., deb.. 1924 14.00 
Montreal, Dec. °22. 1922 2.65 

Do., May, "23 . . 1923 8.75 
Penmans.... 1926 7.50 
Quebec Riy . . -.. 1939 8.90 
aie Ure eee 1985 8.80 
Sao Paulo... .. 1929 9.385 
Steel of Canada .. 1940 6.63 
Wayagamack. . . 1951 8.10 
War Loan (1925) . 1925 6.18 

Do., (2981) 1981 5.80 

Do., (1987) ... 1987 
Victory (1922) ... @ 1922 

Do., (1928)... 1923 

Do., (1924)... 1924 

Do., (1927) ..,. 1927 
Do. (1933) 16 1988 
Do. 
Do. 


AanFaamnmatrtanneaatanuana nw 


“» (1984) 2... 5% 1984 
-» (1987) 1, 5H 1987 


1921 - Latest Price Wk. End. J 
Low Ask Bid High Low ~ 
7% «78 .. 12% 7% 
O1% > ss MH 8 ee 

91%, ». 93 92% 91% 

Be) sip ae 

86 «87% «87 

86 690 

75 fs 

92 


~ / , 


Bin oe. 
a eo at 





UNITED 


- Montreal 


| OSLER & HAMMOND 


RENE-T. LECLERC | 2 


MOMTREAL 


160 St. James Street, 76 St. Peter Street, © 


OTIS & CO. 
Investment Bankers 
CLEVELAND 


ee United States and Foreign Government Bonds, 


Municipal and Corporation Bonds, Preferred and 


“Common Stocks, Bankers’ Acceptances, Foreign 


Exchange. ; 


Private wire connections, aiaeane principal markets 
of the United States and ada. 


Members of principal stock exchanges. 


“New York Boston Detroit” Cincinnati" Cohenbus 
Telede Akron Youngstown Denver Colorado Springs 


15 Year, 6% Coupon Gold Bonds 
Due Ist December, 1935, at 100 and Interest 
Yielding 6%. ae 
FINANCIAL CORPORATION, LIMITED 
14 KING STREET EAST, TORONTO 
. Ottawe 


Stock Brokers and Financial Agen aa 
» Toronto Stock | 


_ Montreal Stock Exchange ~~ 


JORDAN STREET - TORONTO 


Sealed tenders, addressed to ‘the : will be received 


{ up to six p.m. of January 24, 1921, for the following bonds: 


$ 3,668.88 
1,556.33 
31,034.56 
24,879.16 


Six per cent. 
Six per cent. 
Six and one half per cent. 
Six and one-half per cent. 


FIELD OF 


OHIO FIRM WOULD 
HAVE DEFAULTS 
ELIMINATED NOW 


Suggests Provinces Backing 
Up Municipalities in 
‘ Trouble 
HUMBOLDT’S POSITION 


Further Outline of the Position 
Of the Town That Got Into 
Trouble With Water 
Plant 


Writing to THE FINANCIAL 
POST regarding defaults of bond pay- 
ments by municipalities in Western 
Canada, Terry, Briggs & Company, of 
Toledo, Ohio, quote a paragraph 
which they state was used widely by 
Canadian newspapers, and by bond 
dealers in their offering sheets, at a 
time when a campaign was on in 1914 
to develop a market in Ohio for Cana- 
dian municipal bonds. The para- 
graph was as follows: 

“It is absolutely and literally true that 


not a single dollar has been lost in prin- 
cipal or interest by the purchase of Can- 


jj|.adian municipal securities.” 


At the same period, a leading 
Canadian firm of attorneys in reply 
to a communication from an Amer- 
can house stated: . 

“In regard to the request for informa- 
tion as to whether default has ever been 
made by Canadian municipalities and as 
to the cause of same and what final re- 
sult has been, we are pleased to be able 
to say that default has practically never 
been made by a Canadian municipality. 
There have been one or two isolated in- 
stances where municipalities have found 
themselves so burdened with debt that 
they have been unable to live up to their 
obligations, but in all these cases that we 
know of the municipality has been helpe 
by the ogists and all holders of the 
municipal securities have in the long run 
received the full amount of their prin- 
cipal and interest.” 

Ask Help 


The attorneys in their letter men- 
tioned as a most striking case the 
town of Toronto Junction, which met 
with financial difficulties about 1890. 
A special act was passed by the 
legislature of the province of Ontario 
providing a remedy for the trouble. 
This tided the town over the period of 
depression and none of the bondhold- 
ers sustained any loss. pak, 2a 
_ The contention of Terry, Briggs & 
Company .is that defaults that have 
recently occurred should be cleaned 


d 10-yr., 8%, 


THE FINANCFAL POST 


MUNICIPA 


ernment Board have not made their 
decision -yet regarding the disposal 
of this money. 

In a communication to THE FI- 
NANCIAL POST, F. W. D. Thomp- 
son, the town clerk, states that the 
citizens realize their obligations and 
are ready to meet them if they are 
given time. 


Money By-Laws 


TENDERS WANTED 

Feb. 15, Kenora.—$82,319.38, 6% and 
7%, 10, 15, 20 and 35-year, various de- 
bentures., F. J.- Hooper, Clerk and 
Treasurer, Kenora. 

Jan. 24, Brampton.—$5,225.21, 6%, 20 
and 30-yrs.; $55,912.72, 644%, 10 and 20- 
i C. M. Corkett, Town Clerk, Bramp- 

n. 

Feb. 1, Regina.—$250,000, 6%%, 30-yr. 
school debentures. J, H. Cunningham, 


Sateen SS 


FINANCE 


GETTING DOWN TO 
FAIR BASIS FOR 
ASSESSING LANDS 
Expropriation Prices Should 


Never Exceed Assess- 
ment 


“TAX AND BUY” PLAN™ 


Under it Land for Public Pur- 
poses can be Taken Over at 
Assessed Value Plus 
25 Per Cent. 


It is frequently found that govern- 


Seeretary, Regina Public School Board, ™©®ts and local authorities have to 


Regina. (See announcement elsewhere 
on this page.) 

Jan, 25, Kenogami, Que.—$80,000, 6%, 
5-yr. bonds, A. Roche, Secretary-Treas- 
urer, Kenogami, Que. 

‘eb. 1, Gladstone, Man.—$11,000, 6%, 
20-yr. debentures. S. Schooley, Secre- 
tary-Treasurer. 

BY-LAWS TO BE VOTED ON 

Jan. 22, Brooklands 8.D., Man.—$40,- 

000 and $80,000 for school purposes. 
DEBENTURE NOTES 

St. Thomas.—The city council has 
authorized the submission of a by-law 
for the issuancé of $125,000 in deben- 
tures toward the erection of the pro- 
posed Elgin Memorial Hospital. 

Newmarket.—At a recent meeting of 
the town council it was decided to con- 
tinue issuing debenturés for $29,000 for 


sewers. 

; SASKATCHEWAN 

The following is a list of debentures! 
reported sold by the local Government 
Board from December 25th to January 
8th, 1921. ‘ 

School Districts—Laird, $15,000, 12-yr., 
8%, Local investments, Rosthern. Sugar! 
Hill, $4,500, 10-yr., 8%, Sturgeon Lake | 
Lumber Co., Prince Albert; Silberfield, | 
$800, 5-yr., 8%, Mutual Life Assurance 
Co., bay ge Man. Columbia, $3,000, | 

aterman-Waterbury og} 
Regina. Milner, $2,000, 10-yr., 8%, R. S. 
eats Rosthern. rt, $3,000, 15-yr., 
8%, Regina Public School Sinking Fund. 
Gauthier, $4,000, 15-yr., 8%, Walter Mar- 
tin, Regina; every. Lake, $3,500, 10-yr., 
8%, Waterman-Waterbury, Regina. 
South Loverna, $2,000, 10-yr., 8%, Dr, 
Hunter, Hoosier. Moose Jaw, $18,500, 
10-yr., 8%, Local Investors, Moose Jaw. 
Invermay, $12,500, 20-yr., 8%, J. A. 
Thempson, /Winpipeg. Bright, $2,500, 
10-yr., 8%, Regina Public School Sink- 


ing Fund. 
Rural Telephones—Invermay, 500, 
16-yr.; 8%, R. O. Berwick, Ltd., Regina. 
Yarbo, $4,360, °15-yr., 8%, I. J. McVicar, 
KS na. Heron, $600, 15-yr., 8%,! 
Maryfield. Viscount, $11,- | 

a. 


, 16-yr., 8%, W. D. Craig ; 
Glen Wilde 200, 15-yr., 8%, S. 


pay high prices for land required for. 


public purposes. In many cases these 
prices are enormously in excess of 
‘the assessed value of the land. As 
\the assessed value is or should be the 
“fair market value,” and as the public 
revenues are based on that value, it 
should have a definite relation to the 
purchase value for public purposes. 


It is possible that in some of the 
cases the disparity between the as- 
sessed value and the purchase price 
is due to under assessment; but which- 
ever may be the reason for the differ- 
ence, the public purse has to suffer. 
Even when alocal authority pays a 
high price for land, it has no cause 


| for complaint if ns taxes are based 


on an assessed value approximating 


jte that price. The grievance is that 


the revenues suffer at one end by low 
assessments and at the other end by 
high prices for the thing which has 
enjoyed the low assessment, 


Compulsory Measure Needed 


It is difficult to find any remedy for 
this condition, because it is almost 
impossible to get accurate assessed 
values, and the natural tendency of 
owners is both to keep down the-as- 
sessments and to get a high price 
when they sell, 


There is need for some compulsory 
measure to secure, first, that owners 
declare the real value of their land, 
and, secondly, that they be made to 


Platt, Regina. Hohenloe, $9,500, 15-yr., to that value when the land is wanted 


8%;Leslie, $14,800, 15-yr., 8% 
Berwick, Regina. ead South, $4,- 


» R. 0. for public purposes. By public pur- 


B ; ) 
up at once with the co-operation of} 000, 15-yr., 8%, W. H. Houston, Regina, P°8®S 18 meant such purposes as 
: Hyas, $12,000, 15-yr., 8%, G. W. Brown, parks, playgrounds, street widening, 


provincial and other authorities in 


order to remove any discredit cast | 5*skatoon. 


upon the credit of the country. They 
ask: 

“Is it not perfectly natural for the in- 
vestors in Ohio and elsewhere in the 
United States to expect the provinces at 
this time to eliminate the defaults now 
in existence ?” 

No decision has been come to by 
the Local Government Board of 
Saskatchewan regarding the disposal 
of funds available for the partial re- 


hospitals -and schools, ‘and housing 


Authorizati anted by the local! : : 
seamank Benok Cesar December 26th, | Schemes carried out by: municipalities 


Government B rom 

1920, to January 8th, 1921: 
Schools—Irvington, $500; Dodsland, 

$2,150; Macworth, $1,100; Barton, $1,400; 

on $5 


or housing societies. 


The purchase value has frequently 


: no relation to the. assessed -value. 
—Verdun, $1,000; Moun-|'There are farm lands in Ontario as- 


tain View, $700; Merrill, $13,900; Star) sessed at $41.50 per acre having an 


City, $2,000; Ibstone, $4,600; Mayor, 
$41,400, * ’ 


ANNEXATION HAS 


approximate market value of $1,000 


per acre. The absurdity of the as- 


sessed values is shown in one district 


ee acne 


8% and Safety 
Pad en 


Pa _ reg 33 
terly dividends of 8% 
per annum, safeguard- 
ed by @ sinking fund ~ 
and participating ts — 
earnings with common 
shares: 7 


p to 12% 
Let us send you. 
particulars. 


mVESTMENT 
12 King St. East, Toronto — 


. 


Province of 


We Offer — 


of Ontario, wh buil and si 
demption. of the obligations of the FINANCE PROBLEM are ainineuk cada seeebtiulter: a 


town of Humboldt, or as to what ar- R : i43 78,000 and by another muni 
s elative Position of Bonds of | $78,000 and by r cipality 
Fangements are to be made in regard)" Montreal Island Munici- _|#t $5,000, both figures being sworn 


C. M. CORKETT, Town Clerk 


Industrial Financial. Pomaration: 


to past due debentures. It is possible 
that the life of the debentures will 
be spread over a longer period and 
the interest will for a term of years 


palities Looms Up 


to. under the same Assessment Act 
requiring a fair value to be deter- 


By Resident Representative. 
MONTREAL.—The relative posi- 


mined. 


be materially reduced. A somewhat|tion of the bonds of various muni-|_ There does not appear to be any 
similar arrangement was entered into| cipalities on the Island of Montreal Detter way to solve this problem than 
with Prince Albert at the time of its|has begun to play a part in the op- | what has been known as the “tax and 
settlement and was received with position to the proposed annexation buy ‘ method, which has been carried 
widespread criticism. For this rea-|of the municipalities into a Greater |°Ut in other dominions, contends the 
son it is probable that every possible! Montreal, or, as an alternative, the|T°wn Planning Magazine of the 
means of recuperating the town’s|creation of a Metropolitan Commis-|Commission of Conservation. There 
finances will be tried before such an|sion to supervise the financing of the |hould be legislation enabling land to 
arrangement is made. municipalities. At a mass meeting of |e acquired for any public purpose 
Failure of Water Plant citizens of Westmount a resolution|®t the assessed value, plus say 25 

The town of Humboldt first made!was passed declaring that the pro-| Pe cent. for compulsory purchase. 
a default in the payment of its de-[ posed consolidation of the indebted- In addition to the price to be paid 
bentures in 1917, due to the failure|ness of all the municipalities was for the bare land, however, there 
of its water plant to fulfil the expec-|neither equitable nor just, as it would should be provision that payment will 
tations of those who planned it. mean the penalizing of those muni- jbe made for the actual cost, plus com- 
In the fall of 1917 the council found] cipalities that had carefully admin- Pvund interest, of any improvements 
it could not meet the town’s obliga-' istered their finances for the benefit carried out by the owner of the land 


Copusaniae Oradiscad fee Dienolapaient of 
ani aniz ment 
oC Rabatey 


ggg Mines, Public Utilities Stocks and Bonds bought and 
20 


: oe stal ow! No proposal too small for courteous and prompt attention. Nons 
: oe all ; smati too. Cece for our facilities. 
ind Toronto is}18 2-3 per cent. otal amot Your business veapes tfully solicited 
houses have|of arrears collected 
Hiring and Firing is a costly occupation. Ask for our specialist on Employ- 
ment and reduce your labor turnover at once. Your profits will benefit. 


“+ THORNE, MULHOLLAND, HOWSON & McPHERSON 
; INDUSTRIAL ADVISORS 


Bank of Hamilton Bldg. Toronto, Ontario 


Yield 
6.90 
6.92 
7.30 
6.83 
6.81 
7.03 
8.60 

5.90 


Range 1921 
Low Ask 


High 


78% 
92 


7 
91% 
91% 
86 
86 
86 


%5 


78 


87% 
90 


92 


SHEFFIELD LUNCH LIMITED 


The Directors have declared during the year just ended a 
total of 10% per annum on the Preferred Stock and 20%, 
on the common stock of this company. 


In view of the fact that this first year has had to absorb 
all the expenses of organization and that all proper charges 
for depreciation have been provided for before arriving at 
the net profits mentioned, the Directors have every con- 
fidence in the ability of this company to make even Saad 
showings in the future. A limited amount of 10% Prefer- 
red Stock is still available for purchase or special blocks of 
$300.00 on the basis of $200.00 Preferred and $100.00 Com- 
mon, or any equal proportion thereof. ‘This Common Stock 
has never been offered to the public and never been given 
as a bonus in any way. 
Head Office, ; 
109 Yonge St. 


William H. Youngs, 
President. 


tions and a representative interviewed 
the bondholders. The bondholders 
asked the town to carry on, and a 
rate of 60 mills was struck in 1918. 
In that year $30,000 was collected and 
applied on debentures due. For the 
year 1920 a rate of 66 mills has been 
struck, 

There is $57,000 on hand and the 
town wants to spend $20,000 of it on 
the power house, which requires some 
fixing up, the remainder.to be ap- 
plied on debentures. The Local Gov- 


of such as had acted in an injudicious 
manner. Attention was drawn fur- 
ther to the fact that the taking from 
the municipalities of the moneys and 
investments made for sinking funds 
would be a serious breach of contract 
with the bondholders, who had pur- 
chased bonds with the assurance that | 
the sinking funds would be carefully 
guarded and protected. In the case 
of Westmount, special provision is 
made for these funds by the appoint- 
ment of a Sinking Fund Commission. 


within a stated time prior to the pur- 
chase, say 10 years. There should 
also be provision that.if any part of 
the land is in use for any purpose 
of trade or industry, compensation 
should be paid for injury, to be de- 
términed by arbitration in case of a 
difference. 


F. J. Blanchfield, teller of the Guelph 
branch of the Royal Bank, has received 
word of his transfer to Port of Spain, 
Trinidad. 


SL 
WEEKLY RECORD OF GOVERNMEN T AND MUNICIPAL BOND SALES 


Date. Place. 
Jan, 19—Niagara Falls 
Jan. 18—York Township 
Jan. 18—St. Catharines 


Jan. 18—Hamilton 
Jan. 20—Township of Barten 
Jan, 19—Alberta 


Jan. 16—*Manitoba ... 


Jan. 18—G. T. R. 


*Temporary financing. 


Sold to ; 
United Financial Corporation 
United Financial Corporation 
Harris, Forbes & Co.; and C 
Burgess & Co. 
United Financial Corporation & R. 


Rate. Term. 


Amount Price. Basis. 
10-inst. $ 68,710 


20 & 26 262,000 96.22 6.41 


6% 6-inst. 184,000 97.37 6.86 


© Mathews: @ OG. cee ci eg tae 5 &6% 20-inst. 425,000 93.11 


Ww. , 

INCIAL 
Wood, Gundy & Co., A. E. Ames & 
Co., and A, Jarvis & Co. .......... 
United Financial Corp. and A. E. 


» Ames & Co, 6% 6-inst. 
6%% 16-yr. 


6% 15-yr. 


5-20 23,727 97.305 .... 


$2,000,000 96.21 6.40 
1,250,000 
$12,000,000 


cf Tax-Exempt 


Canadian 
Victory Bonds 


Whether you are in the - 
market for the sale or 
purchage of these attrac- 
tive securities we shall 
be pleased to execute 
your order. 5 
Our facilities for hand- 
ling these premier Cana- 
dian investments. are 
such as will ensure you 
the most. favorable 
terms. 

* Your enquiries in this 
regard will be promptly 
attended to. 





1871 - 1921 
: _ FIFTY YEARS OF SERVICE 
) Life Assurance Company of Canada 


Head Office: Montreal 


INION CASUALTY 
Canada’s Zenith Company 
Authorized Capital - $500,000.00 
WINNIPEG, MANITOBA 
FIRE AND MARINE | 
Automobile - Plate Glass - Live Stock - 


lepend 


ae 


[ADA NATIONAL FIRE 


_INSURING THE MOTIVE POWER 


A] seats Suter imranes nae 


: e 
INVEST YOUR SAVINGS 


lIn a 514 DEBENTURE of 


The Great West Permanent Loan Co. 
SECURITY 


54% 


HEAD OFFICE, WINNIPEG 


Branehes: Teronte Regina Calgary Edmontun 
Vaneouver Victoria Edinburgh, Scotland 


What Shall I Buy? 


On only few occasions in the history of the Stock Exchange 
were standard securities obtainable at such attractive prices as 
during the recent decline. 


While some securities have scored considerable recoveries 
many of the standard bonds and stocks are still available at 
bargain prices. 


Owing to the great change in business conditions during the 
last six months more care than usual is required in the choice of 
investment. 


As an aid to those who are in doubt as to what to buy we 
have issued a 


_ SPECIAL INVESTMENT CIRCULAR 
We shall be pleased to furnish you a copy on your request 


McCuai¢g Bros. & Co. 


Members of the Montreal Stock Exchange 


' _ Cor. St. Francois Xavier and Notre Dame Streets 
MONTREAL 


TO LIMIT USE OF 
WOODEN SHINGLES 
Ontario Fire Prevention 
League to Draft Form 
of Bill 


REDUCE FIRE MENACE 


Secretary Lewis Replies to Cri-. 


ticisms—An Effort to Con- 
serve Natural Resources 
and Created Wealth 


Basing it# action on the formal 
resdlution presented some. weeks ago 
by J. B. Laidlaw, manager of the Nor- 
wich Union Fire Insurance Society, 
and adopted by the Ontario Fire Pre- 
vention League that the legislature 
of Ontario be requested to pass legis- 
lation strictly limiting the use of 


"| wooden shingles in the province in 


order to reduce the fire hazard to the 
utmost degree, the executive commit- 
tee of the league will consider and 
approve at its next meeting some form 
of proposed legislation touching this 
point. Secretary G. F. Lewis, who is 
also Deputy Fire Marshal of the Pro- 


vince, is proceeding with the drafting 


of a form which will be submitted to 


== | the executive committee for approval. 
} | The resolution out of which this action 


arises is as follows: 
That the Ontario Fire Prevention 


League request the Legislature of On- 
i |} tario to pass an Act, to 


of general ap- 
‘plication in every part of the province, 


}| and with no exceptions, to prohibit the 


use of/ wooden shingles or other com- 


i} bustible material as a roof covering on 
iiany building hereafter erected nearer 


than 50 feet to any existing structure, 


i|and to prohibit the extensive repair of 
i | any aes roof covering composed of 
|| wooden n 

} | material. 


shingles or other combustible 


Mr. Lewis, as secretary of the On- 


I|tario Fire Prevention League, Inc., 


in a reply to criticism that has de- 
veloped in quarters that would be ad- 
versely affected from a business 
standpoint if such legislation limiting 


lumber interests. 
league simply desired to conserve the 
natural resources and created wealth 
of the province from destruction by 
a ee ee 
e. 


The endeavor should be, Mr. Lewis 
added, to ‘protect fundamentally the 
big investments, the products, and the 
further development of the great lum- 
ber industry of Canada from destruc- 
tion by fire. It was recognized by all 
students of fire prevention, he added, 
that the wooden shingle roof had 
proved to be the most potential 
breeder of conflagrations. .Comment- 
ing on the progress that had been 
made in restraining the use of wooden 
‘shingles in the United States, he 
pointed out that some 91 cities had 
adopted legislation prohibiting the 
use of this form of roof covering 
within the corporate limits, while one 
or two cities have rescinded their 
wooden shingle legislation. He pro- 
ceeded as follows: 


Our time and efforts are not being 
spent solely on the elimination of the 
woden shingle roof. Indeed, many other 
important phases of the work of fire 
uae have in the last few years 
een taken up and corrected, and we are 
now in the midst of important confer- 
ences with governmental and other large 
interests for the purpose of providing 
ways and means through various chan- 
nels for the prevention of fire and the 
protection of the lives and property of 
our citizens at large. There is no reason 
to my mind why the roof of a building 
should not be as lasting and permanent 
as any other part of the structure. Such 
a roof is a man’s best investment when 
he is building a house. Asbestos slate 
will cost from $18 a square upwards. 
This is not only fire resistive, but perm- 
anent. The longer it is on the building 
the harder it gets, and consequently the 
longer its life. The price of slate varies 
according to size, etc., and while its first 
cost may be high, even this is a cheaper 
roof covering than wooden shingles when 
one takes into consideration its length 
of life and cost of up-keep. 


Commission rates in respect to To- 
ronto agents yet remain to be adjust- 
ed. One of the conditions of the 
agreement which the representatives 
of the Ontario Association made with 
the Superintendent of Insurance was 
that no higher rate of commission 
should be paid to any Toronto agents 
on business closed outside of Toronto 
than would be paid to the local agent. 

President J. F. Dowling of the On- 
tario Fire Insurance Association has 
denied the report that the agents were 
engaging counsel to fight the pro- 
posed legislation to limit commissions. 
He stated that the agents were satis- 
fied with the agreement reached with 
Mr. Gray. 


THE FINANCIAL POST 


INSURANCE AGENTS 
ADJUST COMMISSIONS 


In Conformity With Justice 
Masten’s Recommendations 
—No Litigation. 


Conforming with the recommenda- 
tion of Mr. Justice Masten for lower 
commission charges upon fire insur- 
ance written in the province of On- 
tario, in order to reduce insurance 
costs to the public, the Ontario Fire 
Insurance Agents’ Association, aftér 
consultation with V. Evan Gray, 
Superintendent of Insurance for the 
province, has drawn up and agreed to 
a new scale of commission rates, 
which involves substantial reductions 
in certain classes of insurance. The 
new schedule provides for the exten- 
sion of the 20 per cent. rate of com- 
mission to all three-year business, 
and to mercantile dwellings, with 15 
per cent. on all other classes of risk. 
It is estimated that the new rates 
will involve an average cost to all 
companies on insurance of about 17% 
per cent. 44 

The matter of lower rates has not, 
however, been definitely decided for 
all agents. The Ontario Fire Insur- 
ance Agents’ Association is represen- 
tative of the agents who are located 
outside of the city of Toronto. 


ALBERTA REALTY MEN 
~ SEEK PROTECTION 


Will Present Bill to Legislature 
—Would License All 
: Dealers 


CALGARY.—Legislation to regu- 
late the real estate business in this 
province is being sought by the 
Alberta Provineial Real Estate Asso- 
ciation. This action has arisen out 
of the feeling on the part of the 
legitimate real estate men in this pro- 
vince that there should be some pro- 
tection to the general public in the 
matter of real estate deals, and that 
the agents themselves should have 
some protection from the agent who 
is guilty of unscrupulous dealings, 
and thereby defaming the reputation 
of the profession at large. 

A draft bill has been prepared 
which will be submitted to the Alberta 
legislation for approval. After de- 
fining the term “real estate dealers” 
the proposed bill makes provision for 
the licensing of all would-be dealers 
in the province, the application for 
such license to be accompanied by a 
license fee, the amount of which has 
not been decided. The agent is re- 
quired to subscribe to a number of 
conditions, and in the event of viola- 
tion of any of the provisions of the 
act he -will be liable on summary con- 
viction to a fine of not less than $50 
and the costs of the conviction. 


TO ERECT OFFICE ON 
CO-OPERATIVE PLAN 


To House Building and Asso- 
ciated Industries in 
Montreal 


By Resident Representative. 

MONTREAL. — Plans are being 
drawn up for a ten-story building in 
which to house the building and as- 
sociated industries in this city. The 
estimate of the cost of site and build- 
ing is from $1,250,000 to $1,500,000. 
It is planned to have the structure 
completed by the middle of next year. 
It is believed that space can be leased 
in this building at a maximum of 
$1.50 per square foot of floor space. 
It is proposed that the building shall 
be owned in a co-operative manner 
by the tenants, who shall subscribe to 
stock, allotted on the basis of $4 to 
$6 per square foot held. It is figured 
that the réturn to the stock holders 
will be about 7 per cent. per annum. 
With the idea of further concentrat- 
ing the allied industries it is proposed 
to secure as tenants as many repre- 
sentatives of manufacturers of build- 
ing materials as possible. 


B. C. INDUSTRIES 


Many New Companies Incorporated 
Last Year 


VICTORIA.— Not since 1912 has 
there been such a flood of new enter- 
prises in the province of British Col- 
umbia as during the past year, ac- 
cerding to returns issued by the reg- 
istrar of new companies. There were 
more than twice as many new com- 
panies incorporated in the province 
last year as there were in 1918. The 
figures are: 1917, 821; 1918, 437; 
1919, 616, and. 1920, 772. During the 
first six months new companies were 
formed at a rate eclipsing all former 
records, but about the middle of the 
year there was a slight depression. 
Until the end of June there were 499 
companies incorporated. 


~ INSURANCE AND REAL ESTATE 
||SEEK LEGISLATION 


LITTLE MONEY IS" 
AVAILABLE FOR 
MORTGAGE LOANS 


Exchange Situation Re- 
strains British Investment 
In Canada — 


NEED IS INCREASING 


Life President Says Insurance 
Companies Must. Undertake 
Larger Share of Mortgage 
Investments 


A number of circumstances have 
combined during the past year to ren- 
der it increasingly difficult to raise 
money on mortgage loans in this 
country, and this money stringency 
has been one of the most important 
factors in restraining building and 
construction operations throughout 
the Dominion. President Herbert C. 
Cox, in his annual address to the 
directors of Canada Life Company, 
draws attention to one particular 
phase of the situation, and points out 
the increasing responsibility and obli- 
gations of Canadian insurance coni- 
panies in making up a large part of 
the money deficiency for mortgage 
purposes, 

The adverse exchange rate upon 
sterling with Canada, together with 
the high rates of interest prevailing 


in Great Britain, he pointed out, had |} 


created the difficulty, amounting al- 
most to impossibility, of retaining 
British moneys borrowed by Cana- 


dian loan companies upon their de- || 


bentures. for investment in mortgage 
loans in this country. The margin 


between the rates demanded in Eng- |} 


land and those obtainable on proper. 
security here was so narrow as to 
render the profit on such transactions 
extremely small and unattractive. 
As a consequence, President Cox inti- 
mates the loan and other companies 
depending upon borrowed funds for 


their investment resources must look } 


in much greater measure to the in- 
creasing of their deposits, and to the 
sale of their debentures at home. In 


the latter direction, he added, they 
will be much handicapped for some 


years by the competition of long-term 
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government and municipal. securities, j. 


which can now be obtained at unusual- 
ly high yields. Without disparage- 
ment of those institutions which were 
bearing the burden of a condition for 
which they were in no way respon- 
sible, it was fair to assume that they 
would not be able to keep up as they 
had done with the demands of a 
rapidly expanding country for mort- 
gage loans for farm development. 

In this connection an important 
duty devolves upon the life insurance 
companies, President Cox declared. 
They were the other great source of 
supply of funds for mortgage pur- 
poses. They would therefore in fu- 


ture have to be prepared to undertake j, 


a larger share of this mortgage in- 
vestment which was so essential to our 
national growth. It is perhaps not 
realized, he concluded, that these com- 
panies have already loaned most. im- 
portantly in this way, but their steady 
influx of funds requiring safe and re- 
munerative invéstment will enable 
them to proceed more actively with 
profit to the country and to them- 
selves. Some of them already had 
ample organizations and facilities 
established for the prosecution of 
such business. 


MANITOBA STATE INSURANCE 


Became Effective Jan. 1.—Higher 
Compensation to Injured Workmen. 


WINNIPEG—Free accident insur- 
ance 1s afforded some 35,000 workers, 


employed in more than 3,200 estab- |} 
jishments, and representing an aggre-|} 


gate yearly payroll of more than $55,- 


000,000, in the province of Manitoba |] 


under the provisions of the state in- 
surance scheme which became effec- 
tive January ist. Since 1917 insur- 
ance has been provided through the 
medium of private corporations and 
compensation to injured ‘workmen 
was fixed at 55 per cent. of wages 
earned at the time of the accident. 
State insurance makes it possiblé for 
the compensation board to pay com- 
pensation on the basis of 66.66 per 
cent. of wages without increasing the 
amount of premium payable by em- 
ployers. : 

The state insurance scheme, it is 
pointed out, operates without the ne- 
cesity of making provision for agents’ 
commissions and profits and thereby a 
higher allowance to the injured is 
permitted. During 1920 there were 
3,920 accidents reported to the board, 
being an increase of 88.56 per cent. 
over the 1919 tofal. Of these acci- 
dents 31 were fatal, against 47 indus- 
trial deaths in 1919. 


Winnipeg, Man. 3 
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THE FINANCIAL Post 
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In these times of chang: 
vital than ever in re 
nected with the handling: 
sure your estate will be 

- in case of your death. 

: .. conservative institution 
oe Ee pany, providing services << 
fy rele ot FRANK MUNDY peat wg ag = 
ve ** ee , *28 se s %. 7 Sect etary. zed ear 
‘a 8 3 $0 | Toronto, January 17th, 1921. executor service. : 


NOTICE is hereby given that the 
Annual General Meeting of the 
Shareholders of this Bank will be held 
in the Banking Hbuse;. Hollis) Street, 
Halifax, on ; the 26th Janu- 
| ary next, at Eleven o’clock a.m., for the 
purpose of receiving a statement: of the 
affairs of the Bank, for the election of 


Directors: and: for other. business. 
By order of the Board, 


HB; A, RICHARDSON, 
General Manager. 


Halifax, N.S., 
December 1ith, 1929: 
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Directors have much pleasure in submitting to the 
th Annual Report for the twelve months 
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BUSINESS: The Company has in force 25,648 Policies : 
of The' premiems om wee: 


Pp 
business amounted’ to® $657,771 premiums pi 
981.34, being an increase-of $64,713.00 in premiums on busine 
and an inerease of $73,894.96 in paid-for premiums. The i 
ings amounted to $21,593.85, an of $1,583.06, 
ASSETS : The Assets of the Company now amount 
and the investments of the Company are 4 
‘securities bearing good interest returns. 1 ie 
SECURITY. : After providing $221,224.94 for Unearned 
serve and: Reserve for Outstanding Cl 
providing. for other liabilities, the surplus te policy: 
721.01, which, together with the uncalled subscrit 
000.00, makes the available security for all contracts. $) 
The lines of insurance now written are: Personal 
Sickness’ Insurance, Elevator Insurance, Fideli G 
Glass Insurance, and Automobile. Insurance ( 
Automobiles against Fire). 
The Certificate of the Auditors is appended to the 
ment as to the audit of the Company’s affairs. aire tges 
HERBERT C. C 
Toronto; 14th January, 1921, ; 7 Cae, 
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Montreal, January ‘12th, 1921, 


Business Is Just As C C oc 
As’ You Make It © 


Hysteria and lack of courage will never make business 
go forward to normal. Neither will protesting that 
business is all right bring that condition to pass. 


The surest way to good business is to carry on, as though 
it were, to plan courageously, to build determinedly and 
by the force of your own confidence to carry your own” 
organization and your own trade with you. SXaetee 


Right now more business is Take your merchant into your 
nerng lost than is being done— confidence. through his bu 
all or lack of understanding. newspaper. He is the 1 
a y av are ou on: /better Foe 
Druggists’ Weekly it? Merchants everywi here are oe ee est tsten 
2nd Y. waiting for their cue from you. _ aera 
end Year: public. If he prospers you pros- 
. Entrust-them with your confi- ; 
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Back Your Merchants 
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- Dry Goods: Review 
32nd Year: 


Men’s Wear. Review 
' 22nd Year. 


Sebitary Engineer 
14th Year 


Bookseller and Stationer 
37th Year 


dence; build up their faith in 
the future security of business 
so they in turn will go after 
ousiness. 


A “Buyers’ strike” can’t last 
forever—there’s business to be 
had. Show your dealers you are 
behind them. 


HIM THE WAY? 


Canadian Grocer 
Druggists’ Weekly 
Hardware and Metal 


per. It will pay you to help 
him build his business, 

He’s reading his trade news- 
paper to-day for news of your 
product—searching the editorial — 
pages for ideas and the adver- — 


tising section for your plans. 


Dry Goods Review 
Men’s Wear Review 
i Engineer 


Sanitary 
Bookseller and Stationer 


The MacLean Publishing Company, Ltd 


Publishers of the above Specialized Trade Newspapers 


The merchant is ready to carry on to normal—WILL YOU SHOW 
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“{ The Bonds of the City of Paris are a sound in- 


: _ -vestment, carry interest at the rate of 5%. Each bond 
eae ~~ a redemption feature which entitles the holder- 


to participate in an allotnient of 6,000, 000 francs 


in premiums annually. 


~ | The Bonds of the Credit National are guaranteed 
“by the French Government, are exempt from taxa- - 
tion, carrying interest at the rate of 5% and par- 
ticipate in an annual dietrihotae of 20,000,000 ~ 


coe franes in premiums. 


PRICE ON APPLICATION 


~ N.B.—At the normal rate for sin 900 froin bond week be 
"worth $96.50; it can be now | for less than half that amount. 


A ciroalar utth detailed let of preintuma and 
: prices will be mailed on request. 


289,317.65 
92,284.70 
16,835.16 


88.33 
1,478,478 .96 


SHORT time ago a successful busi- 
ness man turned over a_ large part 
of his property to this Corporation 

as his Trustee. Under the Trust Agree- 
ment we pay the income from_ the 
investments to himself er long as he lives 
and to the members of his joey after his 
death, the Capital to be finally distributed 
amo ng their heirs. This man has ex- 
hibited both wisdom and foresight; he 
‘has made secure the results of his enter-' 
prise and industry and will enjoy these 
with peace of mind; he has‘also fulfilled 
his duty towards his family by making 
pee gp provision for them after his 

eat 


We have many such Trusts in our 
office. Can we suggest a similar settle- 
ment to suit your circumstances? Write 
to us to-day. Your communication will 
be treated with the strictest confidence. 


THE 
TORONTOGENERALIRUSTS 
CORPORATION 


Head Office: Cor. BAY & MELINDA STS 
TORONTO 
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| LACK OF FIGURES 
TO SUPPORT THE 
HYDRO ESTIMATES 


Sutherland 1 Inquiry Fails to 
- Obtain Summations 
Asked For 


CRITICISMS HEARD 


Commissioners Evidently Tire 
of Way Proceedings Drag 
On—Newspapers Charged 

With Unfair Methods 


Lack of convincing details to sus- 
tain the estimates of income for the 
projected Hydro Radials, as revealed 
during the examination of W. G. 
Hewson, the Hydro engineer on ra- 
dials, would leave the average busi- 
ness man very skeptical of the sound- 
ness of the whole scheme. Figures 
were obtained by I, F. Hellmuth, K-C., 
for example, showing that the total 
earnings from local freight by the 
three systems, the G.T.R., the C.N.R. 
and the C.P.R., on their lines in the 
district between Bowmanville and the 
Niagara frontier as $898,000. Against 
this the Hydro estimates an income 
from its single line in 1925 
of $2,147,577. What is more, the 
radial: would have to create new 
traffic or take it from the lines now 
operating and the established roads 
already have their sidings and 
switches, which would make it ex- 
tremely difficult for another road to 
get in on the business. 


And Mr. Hewson was unable to give 
any satisfactory explanation of how 
the single line radial could hope to 
get double—and more—the business 
of the roads now established, par- 
ticularly when they would remain as 
competitors. Much time was lost in 
an endeavor to get summations of 
the detailed statistics upon which the 
estimates were based and these were 
not forthcoming. The impression was 
left that while the figures themselves 
might give a fair idea of the busi- 
ness which might be expected from 
the various districts in 1925 there 
was nothing to indicate what was 
total business and what~ portion of 
this the radial line might expect to 
secure or what of the total was repre- 
sented by new business to be devel- 
oped. Or it may.be that local as well 
as long distance freight was included, 
when it is pretty generally agreed 
by the transportation experts that the 
radial lines cannot expect to secure 
tong distance freight in competition 
with the roads which will finally carry 
it to its destination., 


Not a Traffic Man 


Mr. Hewson’s case for the radials 
was further weakened by the fact 
that he admitted that he was not 
himself a traffic expert and that he 
had had little practical experience 
with this end of the proposition. 
This might easily explain the nature 
of the estimates submitted. In any 
event it might have been expected 
that the very vital estimates of.7ex- 
enue upon which the radial projects 
are based would have had the atten- 
tion of one of experience in connec- 
tion with this phase of transporta- 
tion. 

Another phase of the estimates had 
to do with prospective population. 
The Hydro estimated that the muni- 
cipalities from Bowmanville to. St. 
Catharines in 1925 would have a 
greater population by 17.8 per cent. 
than in 1920. It was estimated that 
earnings on the Hydro line would be 


|/40.8 per cent. more in 1925 than in 


1920 and that passenger earnings 
would be 12.9 per cent. higher. It 
was further estimated that the popu- 
lation between Bowmanville ond St. 
Catharines excluding Toronto and 
tributary only to the territory 
through which the Hydro would pass, 
would increase by 211,195 in five 
years, all of which figures apparently 
show an optimism almost without 
parallel in railroading. ~ 


Newspapers Are Unfair 

It was evident from the’ attitude 
of Chairman Sutherland and some 
other members of the commission, as 
well as the various counsel, that the 
lack of detailed information and the 
futility of the efforts to secure 
definite figures became very tiring. 
The chairman referred on one occa- 
sion to these “glittering general- 
ities,’ while at another stage a com- 
missioner asked if the difficulty in 
getting information had stalled the 
proceedings. 

Another matter on which there was 
candid expression of opinion had. to 
do with the reports -of the proceed- 
ings carried by the pro-Hydro news- 
papers in Toronto. These are ar- 
ranged usually so that only the most 
favorable impression of the Hydro 
projects is left with the public. Mr. 
Hellmuth observed on one “occasion 
that it did not matter much how the 
statements were put in the evidence 


las ee would be twisted by the news- 
papers in any event. Judge Suther-, 


land mentioned, among other things, 
that one paper had gone so far as 
to say that the commission had 
formed a definite opinion on certain 
matters. “Rarely,” he added, “had a 
public body been pursuing a most 
important public duty under more dif- 
ficult circumstances.” 


FURNITURE TRADE 
IS NOW ON BASIS 
OF REPLACEMENT 


i R. Shaw Says Says Manufac- 
turers Down to Rock 
Bottom 


Some viewpoints on the relation of 
the retailer to the manufacturer were 
brought out at the recent “Furniture 
Show” in Toronto. The subsequent 
banquet, which took place in the King 
Edwad Hotél, when the visiting re- 
tailers were guests of the exhibiting 
manufacturers, brought forth hearty 
expressions of optimism for 1921. 


J. R. Shaw, vice-president of the 
Canadian Manufacturers Association; 
made it very clear, that the new prices 
as issued by the furniture manufac- 
turers, were based upon replacement 
values, and were figured at a point 
which was practically without profits 
to the manufacturer. These prices, 
he assured the meeting would hold 
good till midsummer, when, if general 
conditions improved, they might pos- 
sibly have to be advanced. He added: 


“Skilled workmen on furniture had not 
been adequately paid, at least not. in 
comparison .with ether great staple 
trades. It is the desire of the furniture 
manufacturer that this condition be 
eliminatedeand the trade become suffi- 
ciently attractive, from a monetary 
standpoint, to enlist the services of the 
best men. Consequently wages, for the 
resent at least, have not been reduced. 
‘or this reason, and also because lum- 
ber, our chief raw material, it getting 
dearer and scarcer every year, furni- 
ture can never again be as cheap as it 
has been. At present the scarcity of 
houses mititates against sales of furni- 
ture, but great numbers of people want 
reasonable house accommodation and 
naturally these homes have to be fur- 
nished, consequently the future is bright 
for the trade. There is wr indica- 
tion of a revival of business by April, 
and a dead certainty of a revival by mid- 


principles of “Modern Commerce” 
when he recognized the fallacy of 
competition and the virtue of coopera- 
tion. Mr. Shaw explained that the 
time had passed when competition 
was the life of trade. The axiom ap- 
plied no longer; the way of greater 
achievement lies through cooperation 
in all departments of industry. Manu- 
facturers, retailers, labor and capital, 
working together. 

The use of Canadian woods, notably 
birch, in place of American walnut, is 
an encouraging evidence of the return 
to sane and economical business. So 
satisfactory has this material proved, 
that it is expected to be able to create 
an export market for it in the United 
States. Such reversals of trade as 
this would, if accomplished in other 
industries, result in a speedy improve- 
ment of our unfavorable American 
trade belance. The furniture manu- 
facturers have evidently not allowed 
the depression to dishearten them: 
Despite the fact that orders received 
at factories the last few months have 
been practically nil, the manufactur- 
ers have accepted their losses, revised 
their industries and set about rebuild- 
ing business along new lines as indi- 
cated by conditions. 


DEMAND FOR FARMS ‘ 


Many Sales Are Reported in the 
Cobourg District 


COBOURG.—The sales of at least 
nine farms in this locality, most of 
them being in Haldimand township, 
have been recorded here this month. 
With this initial activity in real 
estate for the beginning of the year, 
sales of farms are expected to exceed 
those of last year, when, it is esti- 
mated, more farms changed hands in 
Northumberland county than for the 
ten previous years. A healthful fea- 
ture of the situation is that many in- 
quiries for farms to purchase are 
coming from citizens of towns and 
cities, and this seems to herald a 
desirable back-to-the-land movement. 


UNLISTED BONDS 
Amer, Sales Book, 6s ... 
P. Burns, ist Mort., 6s.. 
Can. Machjnery, 6s 
Collingwood Ship, 6s .... 
Dunlop Tire, bonds, 6s ... 
Eastern Car, . 6s 
Harris Abattoir, 6s 
Wm. Davies, 68 
N.8. Steel, debs., 6s 
Gordon-Ironsides, ee 
Mex. Nor. Power, 5s 
John Morrow pees 6s .. 
Ontario Pulp, 6s 
Toronto Power, 1924, 5s.. 
Biss: Edward Hotel, 7s... 
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important part i 


LOCKWOOD GREEN 
organization, atyourinvitation, 
studies your individual problem 
with you, then prepares ple 
and supervises every detail 
until the wheels are “4 
smoothly, 


LOCKWOOD GREENE specializes in remodelling existing 


~~ 


plants for those who prefer not to build at present. Take 


advantage of the accumulated experience and the continuous 
study of many operations similar in points to yours, 


First write for the booklet, 


“Building with Foresight”. — 


LOCKWOOD, GREENE 
& CO. OF CANADA LIMITED 


285 Beaver Hall Hill, Montreal. 


INDUSTRIAL 


ENGIN E& EE’ 


Decline in Property Values in Inherited 


Values of properties often decline or are even lost in the hands of 


Executors. 


This may happen through negligence, inexperience, ete., of the Exe 
Avoid this and insure sound, careful business maneeeeens * 


appointing the 


PRUDENTIAL TRUST co 


as Executor under your will, Call upon the 


otmpalaiit 
i asst you inthe preparation f your wilh ad the arrangement 


ead Office: PRUDENTIAL TRUST BLDG., 
| Branches: Wali, Bt. She, Tren, Wisnies, Regina, V: 


NEEDLESS OFF ICE : 
NOISES ELIMINATED 


Hard Fire Proof Construction 
Blamed For Nerve Stress— 
Wall Treatment Corrects 


In the offices of Christie, Brown | pehind 


& Co.; Ltd., Toronto, a treatment of 


sound deadening has been applied to{ 


the ceiling, for which they claim good 
results, As explained by the office 
manager: 

~ “When we first started in here, the 
noise was unbearable. We could not 
hear ourselves think and had to shout 
to be understood. On Saturdays, when 
the travellers came in to make reports, 


the noise was appalling, and by noon}. 


hour we were all fagged out. The 
treatment as applied to our ce#ling has, 
however, made work in this large room 
quite pleasant.” 


The offices of the Norwich Union 
Fire Insurance Company have been 
similarly treated. The management 
explains that the bare walls caused 
an annoying reverberation of ma- 
chines and voices that made tele- 
phone calls and conversation difficult. 
They had, figured on the cost of par- 
titions, but preferring an open office 
space had applied the ceiling treat- 
ment with entire satisfaction. Par- 
ticularly interesting in their case was 
an experiment made possible during 
the installation of the treatment, one 
room being finished, while’ another 
exactly similar was untreated, thus 
allowing fair comparison, which ‘it 
may be said was all in favor of the 
treatment. 

Method of Treatment 

The treatment consists in applying 
a heavy layer of felt on ceiling or 
walls, which by proper experiment 
are found to be the principal offend- 
ers in. the sound reflection evil. A 
membrane of. cotton fabric is then 
stretched over the felt, leaving an 
air space between, and when com- 
pleted the appearance of the treated 
portion blends satisfactorily with the 
rest of the room. 


RETAIL STORES NOT YET AC- 
CEPTING REPLACEMENT COST 


Continued from page 1 

which replacement values were now in 
force in retail stores it seems fair to 
conclude. that the recent heavy de- 
clines by oné of the large textile mills, 
which went down to one-half the old 
prices, have not yet been met by the 
retailers. They say they are down in 
shoes, silks, in special lines, such as 
ready-to-wear, but not yet in cottons, 
And again they counter with the 
statement that even though the téx- 
tile company quotes so-and-so that 
they cannot get deliveries of most.of 
these goods for two or three months, 
and that by that. time they will have 
reduced their lines on hafid gradually 
until they are ready at the time of 
delivery of the new goods to meet the 
replacement ‘price. 

In the main the turnover for the 
year 1920 in the retail stores stands 
te exceed that of the y with 


sunk in these ent 


they stand to lose a lar, 
ef the surplus profits 
ing the rise in prices. - 
like the most of m 
their way these days.” 


WILSON FOR F 


MONTREAL.—The | 
of the Canadian Pulp ar 
sociation will be P. B. 
president and general ‘mat 
Spanish River Pulp and Pa 


UNLISTED SE 

Stocks— . 
Alberta Pac. Grain, com.. 

Do., pref. : 
Ames-Holden Tire, com.,. 
Belding Paul, com. 

DOs: DEE eed 

Brandram- Henderson prf. 
British Amer. Assur. .... 
Can. Machinery, com. .... 
Can. Macaroni, com. 
Canadian Oil, com. 
Can. Westin house 
Cockshutt Plow, pref. . 
Cuban Can. Sugar, com.. 
Cuban Can. Sugar, pref... 
Can. Woolens,'pref. ..... 

Do., com, 

Crown Life Ins. 
Dom. P. x Trans., com.. 

Do., p 
Deaiee - Tine, pref. 
Famous Players, 8% pid. 
Home Bank .. 
Goodyear Tire, pref, ess 
International Milling pref. 
Loew’s Hamilton 

Do., pref. 

Marcus Loew’s, pref 
Mattagami Pulp, pref... 

Do., com. 

Mercantile Trust 
Manufacturers’ Life 
Murray-Kay, pref. ....... 
National Life 

North. Amer. Pulp 

Page Hersey, pref. 
Riordon, com. (new stock) 

Do., pref. (new stock). 
Sterling Coal, com. 

Robt. Simpson, pref. 
Sterling Bank 

Trusts & Guarantee ...- 
United Cigar, com. 
United Cigar Stores, pref. 
Western . Gro oe. peer. 
Weat. Can Saas 
Waters A Aidnepe meee 


en Pulp, com. .. 
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it of Deposits to at 
fwice Amount of 


al and Reserves 


dort for amendments’ to 


trust Corporations Act, 
closer supervision of 


is carefully outlined 
nc um. Since the war, 
ed out, and due to adverse 


y from that continent for 

ns. It is impossible to 

long these conditions 

ut they will probably con- 

ome time to come. . For 

fs at least, therefore, Can- 

© supply Canada’s needs for 

moneys. The balance 

Xs nt continues at follows: 

” » ‘Ais already acute. Mort- 

loan ‘money is more difficult to 

ent than perhaps ever before 

of Canada. The demand 

6s on the best of security 

the supply of funds. What 

uation be when lower costs 

building activity? Moreover 

8 to respond to the necessity 

production to meet her war 

ney must also be available for 

oan and trust companies 

re life insurance companies) 

we types of corporation which Can- 

80. far evolved to meet the de- 

i mortgage money, and if these 

uons are to continue to function 

} Manner commensurate with the 

Ree they must be given facili- 

i" Secure for mortgage loans a 

Of the liquid assets of the country. 
»- Extend Present Limits 

=umber of loan companies are now 

. by the existing restrictions 

ie the borrowing by taking deposits. 

4 aot: submitted that the pre- 

e tmits can be safely extended with- 

impairment of: security to de- 

holders or depositors, provided 

is careful inspection by the gov- 

© of the assets of loan companies 

Maintenance of a reasonable 


aan of liquid assets. The present, 


238 an opportune time for se- 
legislation along this line 
companies to extend their 

. + 


to Government to }i 


and meet as far as le 
indicated a ee 


e loan ¢ nies | ae- 


. 


Percentage of cash in banks to 

“deposits -.; ~'. 21.88 

Percentage’ of stocks, bonds and 
debentures to deposits 122 


. Sie eee 

Percentage of ‘cash and securi- 
ties to deposits ..2 .a@-.,....,94148.86 
g is a summary of. the 
position of thirty companies taking de- 
posits in Ontario as at .December ‘31, 


919: ee 
Renntee to the Public: > 


——-—+——- _ $ 76,418,231 
Liabilities to Shareholders: 

Capital .... +: eS owen 
Reserves .... .. 22,578,840 


$181,762,247 


that every corporation receiving de- 
posits shall at all times keep on hand 
and available, cash or cash and 
unencumbered marketable securities 


imitatio of the 
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farther 
the expedient 


ers including capital stock and re- 
totalled $788,187. Included in 


pany aggressively promoting its busi- 
ness in this direction to curtail activ- 
ities when the present limit has been 


reached. z 


WOMEN IN INDUSTRY. 


Authentic and Complete Treatise is 
Being Prepared... 


The first authentic and complete 
treatise on the subject of women in 
industry is now in progress of prepar- 
ation. The work is under the leader- 
ship of Ida M. Tarbell, with Miss H. 
R. Walter as associate editor, and is 
being further directed by Miss Mary 
B. Gilson, employment and _ service 
director at the Clothcraft Shops; Miss 
Mary Van Kleeck, director dept. of 
industrial studies, Russell Sage Foun- 
dation, and Miss Mary Anderson, di- 
rector of Womeh’s Bureau, U. S. De- 
partment of Labor. A year will be 
required to. produce the book. The 
employment of women in industries 
new to them has been developing 
steadily .during- the past few years 
ang is now of enormous importance. 
Every improvement in tools, every 
new invention means more work and 
greater opportunity for women. New 
management methods have been de- 
veloped by firms that have success- 
fully employed women, not merely for 
crude, nor“for skilled Jabor, but also 
for executive work. These methods 
will be assembled in the “Handbook 
of Women in Industry” and made 
available to executives. 


B.C. LUMBERMEN 
_ WANT SERVICE BY 
PANAMA CANAL 
Say ‘Government — Marine 
0 


uld Provide Service to 
Offset High Freight 


NOT PRACTICABLE NOW 


Development. of West Indies 
' Trade Seems Only Way to 
Get Full Cargoes to Make 
Route a Success 


Manufacturers and shippers in 


$ 55,344,155 | British Columbia- have been agitating. 


by press, letter and interview, to in- 
duce the Canadian Government Mér- 
eantile Marine to establish a steamer 
service between ports on the Cana- 
dian Atlantic and Pacific coasts. That 
some means of stimulating trade and 
avoiding high freight rates is necess- 
ary for the extreme western pro- 
vinces, stands unquestioned. Trans- 
portation problems appear to be de- 
taching British Columbia from the 
rest of the Dominion, more effectively 


unfair and distinctive competition is 
eliminated or at least should be. From 
the standpoint, then of the public- 
owned carrier, the question is one of 
cost of operation, or possibly at the 
present time, a choice of minimum 
loss. The shipper and receiver have 
however, several grave ques- 
tions to consider. The actual rate of 
freight is perhaps one of the small- 
fest factors in the consideration of 
inter-provincial trade. The time ele- 


Fallacy. of Water. Transport. 


The principle upon which the West-|. 


ern business men base theit claims 
for a marine service, is that water- 
"borne transport is necessarily cheaper 
than rail. Such a general assumption 
is fallacious. The history of trans- 
portation in America has been the re- 
verse more often than not. Each in- 
dividual route must be considered on 
its own merits, its problems and costs 
analyzed. The cheapest transport in 
the world. moves on the Great Lakes, 


but this service is highly specialized. | 


For the greater part it handles bulky, 
loose cargoes, such as grain, coal and 
iron ore. All of these are loaded 
and unloaded by mechanical means 
and by their very nature, adapt them- 
selves to mechanical handling more 
readily than other goods. This is not 
the case with package freight or lum- 
ber, which constitutes the major por- 
tion of all cargoes offering to or from 
the Western Canadian ports. 


Shippers of lumber from Oregon, 
U.S.A., to New York, have petitioned 
the American Shipping Board to es- 
tablish a: rate of $15.00 per M feet, 
while for the Vancouver, Panama, 
Quebec voyage the C.G.M.M. reports 
offer of $18.00 per thousand feet. The 
Western shippers, maintain that any 
rate over $20.00'per thousand, posi- 
tively excludes them from the East- 
ern market in competition with Amer- 
ican southern pine. In contrast to the 
above statement and offered freights, 
the C.G.M.M. submit that they are in 
receipt of offers of $55.00 per thou- 
sand feet. Vancouver’points to Liver- 
pool and the route is shorter. That 
is, shorter than to ueKec or Montreal, 
to say nothing of the cheaper insur- 
ance rates of open ocean cOmpared to 
St, Lawrence River. 


Ever since the United States coastal 
trade assumed any importance, that 
nation has fostered its shipping. For- 
eign vessels. are not permitted to en- 
gage in traffic between American 
ports. They may discharge cargoes 
inbound from foreign ports, or take 
on cargoes outbound to other foreign 
ports; but if their business reqquires 
a call of two American ports, they 
have to go “In Ballast” between the 
two. Accordingly any British or Can- 
adian service that might be estab- 
lished on the proposed western route, 
must not depend on any service from 
coastal trade en route, This is an im- 
portant point, often overlooked by in- 
vestigators, more intent upon correct- 
ing an evil to their own satisfaction, 


* 


_THE FINANCIAL POST 


than choosing the proper means of 
eure. 

Fortunately a solution of the em- 
passe promises in the recent prefer- 
ential trade agreement with the Brit- 
ish West Indies. Business men in 
British Columbia have been known to 
protest and question the value of this 
preference as applied to their par- 
ticular province, Through the trans- 
portation facilities of the C:G.M.M, 
it is believed in well-informed circles 
that the problem of Atlantic Pacific 
voyages will not only be solved, but 
that British Columbia will behefit 
much more than was at first expected 
through Canada’s preferential trade 
agreement. The West Indies will 
provide ports of call and cargoes each’ 
way. At present the volume of bus- 
iness offering from eastern to west- 
ern ports is ridiculously small, com- 
pared to the tonnage capacity of the 
vessels. While fair cargoes east 
bound seem possible, the outward 


voyage would under present eondi+ 
tions be a heavy loss. This may be| 
changed by including the West Indies! 
in the voyage and by Western import- 
ers specializing in so far as possible, 
so as to place a large yolume of their 
foreign buying in thése islands. 

The next issue of the Financial Post 
will detail the costs of operating C.G. 
M.M. ships on the proposed routes, 
and endeavor to indicate the view 
point of the Marine Service and some 
of-the problems that have*to be solv- 
ed in the establishment of such a 
route. 


GOLD SUPPLY OF BU. 8s. 


Imports Last Year a Hundred Mil- 
lions Greater Than 
Exports 


WASHINGTON.—Federal Reserve 
Board’s review of the imports and} 


We offer, subject to prior sale, withdran ul 


or advance in price: 


shows that gold 

cndar year’ 1920 
compared with $76,500,000 for 1 
while gold exports aggregated $3 


100,000 compared — :368,200,¢ 
exported in 1919,” was thus 


gain, through net imports of $106,- 
600,000 in the country’s gold stock, as 
against a loss for 1919 through net — 
exports of $291,700,000. ef 3 
Gold imports are shown inclusive 
of $108,500,000 of gold formerly held 
earmarked for account of the Federal 


Consumers’ Gas Company 


of Toronto 


‘CAPITAL STOCK 


Paying dividends quarterly at the Res per annum.” 
Par value of shares, $50,00° each. eee 


Price: On application, yielding 8% on investment. 


We reserve the right to make partial allotment on account of over-subscription. : 


OSLER & HAMMOND 


MEMBERS TORONTO STOCK EXCHANGE 
MEMBERS: MONTREAL STOCK EXCHANGE 
21 JORDAN STREET - TORONTO 


. 


o£ 5 


i tikigd 


LIMITED 


UNITED FINANCIAL CORPORA 


INVESTMENT SECURITIES 
14 KING STREET EAST - - - 
112 ST. JAMES STREET - 


HOPE CH sie 
is THREADNEEDLE STREET - 


- - 
- 


ndise on Hand in Foreign Ports 


Non-acceptance of shipments by folnbleiss ie 
buyers has left many American firms with 
merchandise on hand in foreign ports. 


GREAT BRITAIN 
London 


Southampton 
Edinburgh 


SCANDINAVIA 
Copenhagen 


Stockholm 
Gothenberg 


SWITZERLAND 
Lucerne 


GERMANY 
Berlin 


Ca Correspondents Everywhere. 


Without a representative on the spot it is 

often difficult for concerns to protect their ~ 

interests properly, and the sending of a rep- ff 
resentative, if one is available, is expensive 

and sometimes inadvisable or impossible. 


The Foreign Trade Department offers the fa- 


Cone 


cilities of the foreign offices of the American 
Express Company for adjustment with fees serie 
with probable saving of money and good-will for 
American shippers; the sale of on-hand mér 
chandise at best price obtainable after investiga- ~ 


tion of market possibilities 


; transfer of such . § 


merchandise to another point, or for investiga- ~ 


tion and report of the actual facts 


for decision. 


If any one you know is in difficulties we shall be — 


to shipper 


glad to have you consult the Foreign Trade 
Department for more complete information as — ; 


to our facilities. 


The International Banking, Shipping, Travel, and 
Foreign Trade service of the American Express 
Company places before all firms a highly organ- — 
ized SERVICE through which it can do a world-. 


wide -business, either export 
terial profit. 


gr import, with ma- 


For Thirty Years the American Express Com- ™ 
pany has been building up this international or- 


ganization. 


To-day this great, modern American- 


business institution is at the immediate disposal 
of the banker or merchant who needs assistance 
with merchandise on hand in foreign ports. 


The Method of Obtaining this service will be ex- 


plained on receipt of your 


Manager of Office nearest your city. 


inquiry. Address 


AMERICAN EXPRESS: COMPANY 


‘¢ Head Office:65 BROADWAY, NEW YORK 


20 Luckie Street. Atlanta, Ge. 


Nigth and Lecust Sts., St. Louis, 


“INTERNATIONAL BANKING, SHIPPI 


Me. 23 W. Monrve St., Chicago, TL 


~ 


Market St. at- Second, San Francisco, Cal. 
231 St. James &t., 


al, Cansin. 


NG, TRAVEL AND FOREIGN TRADE> 
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IN STRONGEST. POSITION - 


_ TT HAS EVER HELD 


= Fifty “sixth Statement Reveals Very Strong Cash Position Bail . 


During Past Year—Total Assets Increased $60,000,000 Since 1916 


to Liabilities Increased fro 


J _ —Savings Deposits Again Showed Marked Increase—Quick Assets 
m 47.23 p.c. to 54.35 p.c.—There Are 


a Now 393 Branches and Agencies. — 


$ y z The ‘ices ; to have 
re doe Farge ber 0th, 1920. 
te ’ November x 
During the year 

10 were closed, as follows 


te 
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\ Liabilities of Customers 


tt 
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| alist. 


s, the President, Mr. John 


od Mr, C. A. 
Messrs. W. A. V 


te adt es secre- 
indatt and F.. W. 


UNION BANK OF 


CANADA for 
will 


ay, the 10th day of January, 192 


noon. 


1. The chair 


'. H, B. SHAW, General Manager. 
Chairman read the Annual Report of the Directors. 


DIRECTORS’ REPORT 
pleasure in 


and agencies 


° ‘ 


16 branches. 


‘ASSETS 
$ 1,609,944. 49 
16,976,872.00 


a eee 


i 
i 


orereonak iieens "3 


Minister of Finance for the 
Cc or, Fund 


F 


Central 


“eee 5 
gf F 


vs 10,782,765 .47 


Credit, as 


per 
Other Assets. not included in the foregoing ,.. 


presen’ their rt, 
the business of the Beth tort the 


were opened, 


f 


® 18,586,316.49 


4,651,868 .87 
8,790,636 .23 


11,900,843.26 
8,581,988.10 
5,418,177.66 
8,119,188.81 


$ 82,203,568 .26 
7,648,176.39 
69,849,784 .98 


4,496,251.20 
229,079 .49 
185,499.43 
162,408.97 


985,969 .61 


$,450,511.98 
44,205.18 


TNR EAS 
$169,208,445 . 39 
ea 


. Dividend No, 134, 24% per cent., paid 
1920 


All Resources. Employed. 


7 


OFFICES OPENED: 


Province of Ontario, 6—Honeywood, Mansfield, Mine- 
sing, Osha St. Anne’s, Toronto (Dawes and Danforth). 


Province of Manitoba, 2—Benito, McConnell. 

Province of Saskatchewan, 5—Birch Hills, Carmel, Moss- 
bank, Pinkham, Saskatoon (West Side). * 

Province of Alberta, 2—Calgary (Stock Yards), Edmon- 
tpn (Stock Yards). 


’ 
Pais OFFICES CLOSED 


Province of Manitoba, 5—Graysville, Homewood, Mar- 
garet, Roseisle, Winkler. 

Province of Saskatchewan, 2—Kyleville, Scott. 

Province of Alberta, 3—Alcomdale, Grassy, Lake, Loy- 
. The number of branches and agencies in operation at 
the close of business on November 30th was 393. 

The number of staff employed at close of business on 
November 30th was 2,308, 


The usual inspection of all branches and agencies tise 
nm made, ¢ 


In accordance with an announcement made by him at 
the last . pepe Meeting, Mr. R. T. Riley, Vice-President 
of the k, has recently ed from the Board, to de- 
vote more time to his own affairs, and Mr. W. R..Allan has 
been elected Vice-President.to succeed him. 


To fill the vacancies on the Board, Messrs. G. M. Black and 
D. N. Finnie, of Winnipeg, have been elected Directors. ~ 


JOHN GALT, 
; President. 


5 


‘PROFIT AND LOSS ACCOUNT. 


Which has been applied as follows: 
Dividend No. 182, 2% per cent, paid Ist March, 
Dividend No. 183, 2 oe ake eee ee 2 1920 199, 


eee set Fee weehee 
of % per ce ‘eR sen te Tet 


46 


iba wed. ee wae) ewe Owe 199,996.30 
Dividend No. 135, 2% per cent, 

ber, 1920 ...' 200,000.00 
Bonus to 


eee ee weeee 


Fund 
Note Circula 


General Statement offLiabilities’and}Assets | 
AS ON:NOVEMBER 30th, 1920 7 


LIABILITIES - 
Capital Stock qual Vhs Ta) weeks 
Rest Account .... .. .++ 8 6,000,000. 00 


Balance of Profit and Loss Ac- 
‘count ‘carried forward. . 149,296 .47 


$ 6,149,296. 47 
17,838.68 


200,000.00 


Unclaimed Dividends ... ... . 
Dividend No. 135, payable ist 
Decem 1920 


6,527,135 .15 


$ 14,527,135 .15 


Notes of the Bank in circulation 12,673,644.00 | 
Deposits not bearing i 49;714,061.67 
Deposits bearing inte: 85,610,464.14 
Balances duo to other Banks in 
Canada .i.-.5s oes % 627,615.47 
Balances due to Banks and 
Banking Correspondents else- 


where than in Ca 2,601,010.58 


151,226,786 .81 


$,450,511.98 
1,012.50 


Acceptances under Letters of Credit ...... vi 
Liabilities not included in the foregoing ... 


Report of ‘the Auditors to the Shareholders 
of the Union Bank of Canada. 


In accordance with the ‘provisions of sub- 
sections 19 and 20 of section 56 of the Bank 
Act, we report to the Shareholders as follows: 

We have audited the above Balance Sheet 
with the books and vouchers at Head Office 
and with the certified r2turns from the 
Branches. 7 

We have obtained all the information and 
explanations that we have required, and are 
of the opinion that the transactions of the 
Bank which have come under our notice have 
been within the powers of the Bank 

In addition to our verification at the 30th 
November, we have, during the year, checked 
the cash and verified the securities represent- 
ing the investments of the Bank at its chief 
office and principal branches and found them 
to be in agreement with the entries in the 
books of the Bank relating thereto, 

In our opinion the Balance Sheet is properly 
drawn up so as to exhibit a true and correct 
view- of the state of the affairs of the’ Bank, 
according to the best of our information and 
the explanation given to us, and as shown by 
the ‘books of the bank. 


T. HARRY WEBS, E. S. READ, 
Auditors, of the firm of 
GEORGE T. TOUCHE & 
Winnipeg, 20th December, 1920. 


$169,205,445 .39 
pt 
H. B. SHAW, General Manager 
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history of the Province and probably of 


‘11920 shows a satisfactory advance on 
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five central stock yards in Western Can- 
For ecast -1da during 1920 and were valued at $51,- 
? 045,176. During 1919 a total of .1,243,- 
899 head were marketed and were 
valued at $65,285,941. Comparison of 
the two-years’ statistics shows during 
1920 & decrease in receipts of 221,265 
animals and a decline in value of $14,- 
440,765, as compared. with 1919. 

_ It is heped that conditions may soon 
improve and give greater encourage- 
on to this impertanht Canadian indus- 
ry. ot 


Economic Conditions. 


Resumption of production overseas has 
conduced to restrict markets for Cara- 
lian products. Nevertheless tradc in 
Canada in 1920 was on the whole active, 
and there were‘few failures. But the 
strong tendency prevailing towards a 
falling of commodity values has become 
acute and a more difficult financial 
situation confronts us. .It is, however, 
a great error to magnify this condition 
even though we are facing a period of | 
readjustment. 3 

The economic conditions of the eoun- 
try for the recent past and particularly 
in the year jyst closed point to the im- 
perative need there is for continued ac- 
cess for Canada to the world’s markets. 
The demands made upon us from abroad 
for our natural and manufactured pro- 
ducts. during the war may never be 
wholly repeated. Nevertheless these de- 
mands brought about a world-wide 
knowledge of our products which, cou- 
pled with a high standard of business 
dealing, created a good-will. abroad to- 
wards Canes a rete be untir 
ing persistence in assu ‘perman- 
eney of the comme dations SO e8- 
tablished. This is ubtedly a ques- 
tion in which the Banks are materially 
interested. Joust as the country’s home 


and foreign trade sses, so does 
the welfare of: the Banking institution. 


The dislocation in all exchanges is 
giving concern to Bankers’ the world 
over. The only solution lies in increased 
production, thrift and im the further 
increase of our exports.:’ Paty 


Deflation Period. , 


The inevitable period of 
undoubtedly arrived. " There i8 nothing 
to warrant us in taking a des 
view of the present. or encouraging 
mal prognostications of the future. With 
Canada’s potential wealth so easily real- 
izable there is nothing to prevent our 
surviving a temporary depression, and 
emerging therefrom in cifcumstances 
more fortunate and -pro will 


’.PRESIDENT’S ADDRESS 


. —_ 


Gentlemen: 


> % 

It affords me very great pleasure 

again to meet you in Annual General 
Meeting. 


The experience of. the Bank in the 
financial year just closed is set forth 
in ‘the statement which is now before 
you. Your Directors submit the state- 
ment with satisfaction. They ‘recognize 
that vigilance and sound judgment on 
the part of the Executive throughout a 
difficult year materially contributed to 
sucha good result, 


I shall leave elaboration of the re- 
port in detail to the General Man- 
ager, -but take occasion to call aten- 
tion’ to. the material increase of our 
Rest: Account by the addition of $400,- 
ie and to the fact of our position 
being such that we felt justified in de- 
claring a cash bonus of two pér cent. 
to our Shareholders. The transactions 
of the year have been ‘satisfactory, and 
we are in a sound and healthy position. 


Our profits have been unusually good 
owing to the fact that, with due regard 
to the factor of safety, all our resoprces 
weré fully employed. Our profits were 
not made at the expense of our borrow- 
ers, for the current rate of interest 
charged by banks in Canada has re-. 
mained practically unchanged since 1914, 
and. we have had none of the violent 
fluctuations and high rates from which 
other countries have suffered. Sub- 
stantial enhancement of profits was due 
to the genereal banking facilities pro- 
vided by the Bank to the community. 
These services became productive large- 
ly according to the measure of service 
rendered to their customers by the num- 
eroug Branch Managers and Staffs. In 
viewing the year’s succéssful operations, 
due regard must be had to this valu- 
able contribution, 


The privilege of re-discounting witn 
the Dominion Government has proved of 
the test service. It has enabled 
Canadian. banks to take care of the 
country’s trade throughout the period 
when high prices involved the employ- 
ment of the vastly greater amount of 
capital than formerly, and to finance all 
legitimate requirements, This privilege 
does not appear to have been abused, and 
if continued, would afford all the neces- 
sary financial elasticity for period of 
expansion and would be quite the equiv- 
alent of the Federal Reserve Bank sys- 
tem now in existence in the United 
States.. The close scrutiny by the De- 
partment of Finance of the collateral 
submitted provides an ample measure of 
safety. ‘ 


F 


over. But there must be a determina- 
tien for harmony and unity among all 
classes, close application to industry 
and production, intensive educational 
and ‘scientific development, -a sound for- 
eign trade policy anda fearless entrance 
into all fields of competition. — 

We have reached an acute stage in 
which it will be most unfortunate if our 
thoughts are distracted by the conflict 
of local interests. . It is not sufficiently 
felt that Canada is one unit where the 
greater welfare is concerned. It is sub- 
mitted that there should be adopted an 
all-Canadian policy which will encour- 
age development and A sone oa in’ all 

the Dominion. « ° 


Farming Industry. 

Our farming industry has on the 
whole been satisfactory. The crop of 
1920 in ‘the Prairie Provinces passed 
through many vicissitudes. An unfavor- 
ng resulted in the late seed- 
certain seems areas, but good 
weather advanced the growth in & sat- 
isfaetory manner. Abundant moisture 
ind, therefore, the 
yield in some sections of the country 
was light, path, on the whole, the crop 
was larger and of a better quality than 
of 1919. 

In Manitoba the asreage under crop 
was approximately 6,350,000 acres, and 
the yield is the second largest in the 


portions o 


Export Markets. 

It is clearly now the critical hour 
and the commercial flag 
sheuld be carried into 
market abroad... A larger 
termination of this kind , 
We must either go forward or go 
and it cannot be th t that we are 
to recede into the position of a country | 
that merely produces for home consump- 
tion when we have demonstrated that we 
have the medns and eapacity for world 
competition in almost any avenue of 
trade. Our Banking system has proven 

wees tes . to have been at the same time conserva- 
tees tive and progressive. bie greeny bei 
ires no demonstration and on’ the 

In Saskatchewan the acreage Amount- br i daptabili- 
ed to approximately 17,000,000 acres, other hand its elasticity and adap 


h recentl 
and the average yield per acre for oo ioe harlow a Sisk eT: “3 


Advisory Committees. © 

The thanks of our Shareholders are 
due to our Advisory Committees fh Lon- 
don, New York, Montreal and Vancouver, 
At all these points the closest attention 
has been given to the. Bank's. affairs 
with results that are eminently satis- 
factory and are apparent in-the Balance 
Sheet which is in your hands to-day. We, 
have indeed been fortunate in enjoyi 


’ available. 
n and de- 


greater value than any former year, 
the returns being as follows: 


Bus. per acre. 


the previous year, and while not the 
best in the history of the Province, a 
satisfactory crop was harvested, yields 
being as follows: 
Bus. per acre. 
deb sec mene 


_{In Alberta the acreage amounted to 
erat, 7,900,000 acres. The total 
production will equal, if not exceed, past 
records, averages being: 
Bus. 
Whee Mi a Sha ae 
DOGS aig Faas ee hae 
BOR OP ico we sca eis eae 
UAE die hac hos, Semin 


Sir Austin Harris, Sir Keith Price and 
Messrs, Blair and Small; in New York 
of Messrs. Stuyvesant Fish and ; 
Thorne; in Vancouver of Messrs, Blake 
Wilson and George Kidd, and in Mont- 
real'of Mr. J. B. Waddell. Ai 


We are pleased to report a steady 
and satisfactory growth in the figures 
of the Park-Union Foreign Banking Cor- 
poration with which we are closely asso- 
ciated. It promises to be a valuable ad- 
junct. to“%his Bank and of material as- 
sistance in: developing foreign trade. 


It is pleasing to observe the attend- 
ance here to-day of so many of your 
Directors from other Provinces. Ex- 
cept where prevented by illness.or disa- 
bility, they have all come together on 
this occasion. This fact denotes the ac- 
tive interest taken by all these gentle- 
mén in the welfare of the’ Bank. 


per acre. 
21.50 
38.50 
28,00 
8.25 


The 1920 crop is the best since the 
record year, 1915, but high cost of pro- 
duction, combined with the decline in 
the market value of farm products, 
caused a heavy shrinkage in the volume 
of mofhey at one time anticipated. 

An open fall enabled the preparation 
of a large seeding area and as there 
was abundant moisture the spring crop 
should go in under favorable condi- 
tions, 

\ 


Livestock Industry. 

Turning ¢to the livestock industry the 
year has witnessed a marked shrinkage 
in values, In the case of cattle, sheep 
and hogs, price records for 1920. show 
a decline of practically ten cents per 
pound livé weight between the high end 
low points of the market. This was 
apparently due to a limited demand from 
foreign countries and a pronounced de- 
cline in the values of by-products. 


Foremost in the minds of cattle pro- 
ducers is the thought of the proposed 
duty against Canatias eattle entering 
the United States, and its possibie effect. 
The American market has provided such 
a healthy outlet for the bulk of our 
good feeder cattle in past years that a 
barrier against this market may injure 
our prices in Canada. Relief would 
be found in the removal] of the British 
embargo, and it is to be hoped that our 
Government will not cease in their ef- 
forts in this direction. If the Canadian 
cattle raiser is to be confined to the 
pees market ‘entirely, prices will ba 
ow. 


New Officers. 
As was intimated at our last Annual 
Meeting, our good friend, Mr, R. 
Riley, bade us an official farewell dur- 
ing the year. Mr. Riley found it neces- 
sary for personal reasons. to lighten 
somewhat ethe load of public responsi- 
bilities which he has been carrying sc 
long. The Bank is greatly indebted 
to Mr. Riley for his wise counsel in 
many years past. He has expressed his 
readiness to assist us on any occasion 
when that might be desired. We feel, 
therefore, that Mr. Riley is still in effect 
one of us. It would be impossible to 
think of him otherwise. The Vicé-Presi- 
dency vacated by Mr. Riley was filled 
by the appointment thereto of Mr. W. R. 
Allan. That we are fortunate in that 
appointment is apparent, and needs no 
emphasis. Mr. Allan’s wide experience, 
his good judgment and business acumen 
eminently fit him for the position. 
Owing to vaéancies it became neces- 
sary to elect two new. Directors to the 
Board. Messrs. G. M. Black and D. N. 
Finnie . were’ appointed. 


Upon comparing the trade in 1919] men 
7 , 8 foun at ‘a total of/in ot 
1,022,184 animals were marketed at the in. took parts of 
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The reer Capital of 


the services in London of such men as}y 


year, bringing it up t 
per “ent. of the Capit 
with 70.28 per cent. las 


Profit and Loss Account. 
Net profits of $1,603,843 
ducting the usual expenses 
sions, show an increase | 
vious year of $671,585.69... 
earnings are 11.45 per. ¢ 
ital and, Reserve, as compar 
per cent. last year. The 
of our new Capital’ is refles 
improved figures. 4 
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Deposits. ne 
The total Deposits of the: 

gate $135,324,515.81, which 

mately the same as last 


T. | Interest Bearing Deposits. 


These show an 
754.35, while non-interest 
posits show a decrease of $588 
The latter was not unexpect 
had several large balances 
porary character. 


Cash Reserves, 


Our holdings of Gold and 
and Dominion Notes amouw 
586,316.49, being 12.70 ae pe 
Liabilities to the Public, as 
with $14,678,725.93 last 
ratio of 9.1 per cent. 


Quick Assets. g 
The nercentage of Quick 
Total Liabilities. to the Pub 
per cent., as compared wi 
cent. last year. — 
and Provincial °G 
Securities. : 


The figures this year 


increase OF 





figures 
eign Banking Cor- 
are closely asso- 
be a valuable ad- 
nd of material as- 
foreign trade, 
rve the attend- 
so many of your 
Provinces. Ex- 
by illness.or disa- 
come together on 
ct denotes the ac- 
all these gentle- 
the’ Bank. 


t our last Annual 
riend, Mr, R. 
ncial farewell dur- 
y found it neces- 
pasons to. lighten 
f public responsi- 
been carrying sc 
greatly indebted 
wise counsel in 
has expressed his 
on any occasion 
Hesired. We feel, 
py is still in effect 
be impossible to 
. The Vicé-Presi- 
Riley was filled 
reto of Mr. W. R. 
fortunate in that 
nt, and needs no 
wide experience, 
business acumen 
mthe position. 
it became neces- 
Directors to the 
Black and D. N. 
These gentle- 


Net ipeceey o: Fier, 
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h $13,048.913.69 last year, 
4.258,277.46, or $2.68 per 
nkage is entirely due to 
maturity of various is- 
ldings of Dominion - of 


Bills throughout the |] 


sipal and British 
rities. 


. $11,900,843.26, compared 
79 last year, a decrease 
§3,.or 24.76 per cent., which 
Bly due to tle payment at 
“ertain issues of Imperial 
is which we held. 


"Loans in Canada. 


his year are $5,418,177.66 
3,439,410.79, an increase 


Elsewhere Than in 


jis year is $3,119,133.31 as 
$7.956,854.74 in 1919, a 
4,837,721.43 or 60.79 per 
refers more particularly 
‘in London ‘and New 

a fluctuating character. 
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‘arrent Loans in Canada: 
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It is now generally. admitted 
total wheat crop of the thrée Prairi 
Provinces is considerably below the es-. 
timate: of 263,000,000 bushels made by 
the. ederal . Government, . Thege were 
large areas in the three Prairie Pro- 
mees where the grain tipened ve 
quickly, with the result that the yield 
was appreciably lessened. It'is, of course, 
ible, even at this date, to give 

ah accurate estimate of the total yield, 
but the best opinion does not grant. a 
on oa of more than 220,000,000 
usheis, 


Crop Movements. 


From September Ist, the beginning of 
the crop year, to December 8ist, approx- 
imately 150,000,000 bushels were market- 
ed, of which 1 nee bushels were 
shi ' Port illiam, Port Arthur 
and Canadian mills and 5,000,000 direct 
to the United States, leaving about 22,- 
000,000 bushels in country elevators, Ap- 
proximately 89,000,000 bushels have been 
shi from Fort William and Port 

ur, 70 per cent. of which was des- 
tined for United States ports. It is es- 
timated that 30,000,000 bushels are be- 
ing held unsold in country and terminal 
elevators and in transit to Fort William 
and Port Arthur,*which, together with 
35,000,000 bushels held by the ‘Yfarmers 
over and above their seed requirements 
of 35,000,000 bushels, leaves avproxi- 
mately only 65,000,000 bushels still to be 
sold, from the proceeds of which -will 
have ‘to be deducted advarices already. 
made. against the unsold n in stor- 
age. On the basis of No. 1-Northern in 
store in Fort William and Port Arthur, 
pe average prices obtained “are as fol- 

Ws: 


mber ... 4. 
Seba ; 
November .... :..: 


Our wheat this year has proved to 
be of a very high quality, 87% per cent.. 
of all ye ins . e pane of - Seen 
‘grade. 8. as crea a de- 
mand for our ‘ant both in Europe and 


with softer wheats and- those 
of gluten. These 
entirely for 
mediate delivery, thereby causing a 
substantial cash premium over deferred 
itions. This has resulted in the with- 
olding of wheat by the producers until 
it was available for spot or track de- 
handling of our — 

to date has on'a much more rapi 
Ts 

and ‘the banks: have had to supply less 

money for this purpose than usual. 


Eastern Crops. . , 


The total velue of field crops in the 
Eastern Provinces for 1 - ree ae 
$349,000,000, or 54 per cent. of the 
‘nd that of the, West to .$289,000,000, or 
{6 per cent.,of thé ‘total. “In 1920 the 
tota! value of the Easter, crop was 
$858,000,000, or 52 eer rete and in ge 
West ere or per cent. The 
inereased® production of 1920 as com- 

with 1914 amounted to $509,000,- 
, or 145 per cent. in the Bast, 
900, or 168 per cent. in. 


“> 


est. 


It is pleasing to note the provision 
that has been made for scientific de- 
velopment of our agricultural interests, 


Jas evidenced by our educational institu- 


tions established for that purpose, and 
the voluntary agencies of our agricul- 
turists formea to disseminate special 
knowledge for the encouragement of 
their industry. Our practical farmers 
have an unerring know re 

pee a peers ay ee 
h ntelligence and energy prom 

i mete permanent welfare. By their 
ection they have made it clear that 
Canada is * prosperous land for the 
earnest and intelligent farmer and stock- 
raiser. In the highly important phase 
of community life and in that of rural 


‘leducation advances ‘have beer made 


e | temoved in large part the early 
ling disadvantages and hardships. 
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Deposits. 
The total Deposits of the Bank 


BSOhable to expect that a re- 
mal conditions in this splen- 
y of ours can be accomplished 
Adue commercial mortality if 
irers, wholesalers and «retail- 
mnly realize the necessity of 
B their goods in a steady and 
tion. 


Plan. 


mtry’s large nationdl debt and 
y increasing unfavorable trade 
Point to the necessity for co- 
ction on the part of our man- 
with a view to the develop- 
business in foreign markets. 
feeen adopted by British Manufactur- 
m well worthy of the attention of 
, Manufacturers. It may be 
me briefly that an organization har 
% Batermed representing upwards of 
4 mn tisk manufntarig concerns 
; pee classes of British industry. 
Quick Assets eee Object is by mutual effort and 
Public is US co-operation to promote Bri- 
with 47.23 4 with the World to the ut- 
; 4g Mesible degree. The organization 
WA as the “Federation of British 
mes, and I venture a recommen- 
mf? Canadian manufacturers to 
& themselves more closely with 
Band methods. 


mately the same as last yesr. ~ 7 
Interest Bearing Deposits. a 
These show an’ increase of $i” 
754.35, while non-interest 1 ng 
posits show a decrease of $1,405,108 
The latter was not unexpected, 8% 
had several large balances of 8 ™ 
porary character... fae 
Cash Reserves. a 
Our holdings of Gold and Silver © 
and Dominion Notes amount to of a 
586,316.49, being 12.70 per cent. of 
Liabilities to the Public, as compe 
with $14,678,725.98 last year, a 
ratio of 9.1 per cent. a 


Quick Assets. > 
The nereentage of 

Total Liabilities. to the 

per cent., as: co 

cent. last year. .. 


which have, in many well-settled areas, 
ioneer- 


Splendid Future. 


This is no time to’ harbor unfounded 
fears which paralyze industry, but rath- 
er to go forward in the confidence that 
‘we have a land of plenty. It is @ won- 
derful beritags and demands our best 
endeavors, these are given with pro- 
dence, hard work and economy the fu- 
ture should yield up a full measure or 
prosperity. I have abpndarit faith in 
the future of our country, its institu- 
tions and the ability of our people: to 
build up a nation of high ideals and 
sound citizenship. 


Staff. é 

-We have now completed the read- 
justment’of. our staff, thoroughly disor- 
ganized during the war, and have ab 
sorbed into the permanent service , all 
those employed in a temporary capacity 
who wished te remain and whose ser- 
vices were found to be satisfactory. We 
still find it difficult to obtain a. suffi- 
cient number of desirable young men 
as juniors. 


Our staff now totals 2,318, of which 
1,606 are males and 707 females. I can- 
not speak too highly of the loyalty and 
jevotion of these officers and of the, 
splendid work they are performing. 


Jn coxclusion I should like to give 
you. my assurance that no effort will 
be spared and no:labor considered too 
heavy to uphold the important position 
which this bank has attained in the 
financial life of our Dominion. 


Canada Should 
Wake Up 


MR. KENASTON’S ADDRESS. 


Mr. President.—If I maybe permitted 
to diverge from the subject of vote of 
‘hanks to the members of the different 
Somimittees, I would like to say a wore 
‘especting the reference made by the 
General: Manager to the. Agricultural 
Ychools, which are furnishing scientific 
‘nstruction to the farmers of the coun- 
try and the great benefits being derived 
therefrom. 


There is no question but what scien- 


tific farming is now, and will later on 


~ 


that the 
! itie 


‘| neither. afford the time nor the e 
jto pure 


of their own | Cana 


bring wdnderfally satisfacto Its 

all of Ganada ane it is‘a matter cnbich 
should encourage the most loyal sup- 
Lae gd all good citizens of the Do- 


ry | Protective Tariffs. 


I wish to go on record as being in full 
accord with this great work, but there 
is still another very important subject 
to which I would like to call your at- 
tention to-day and that is the, subject 
of rendering scientific aid to the manu- 
facturing industries of Canada. You 
are buying from the United States ap- 
proximately one billion: dollars’ worth 
per annum, or at least that is the ap- 
proximate figure which your imports 
from that country will reach during the 
current year past. x 

To-day there is an exceedingly strong 
element in the United States which is 
clamoring for a protective tariff against 
the import of wheat, cattle and other 
farm products from Canada, I hope 
that the bills introduced asking for 
these duties will mot be enacted into 
ae but the chance is that they will 


Balance of Trade. 


Now that your very heavy imports 
from the. United States and your handi- 
cap in, exporting your chief products 
there to assist in paying for such im- 
ports will leave you with an extraordin- 
arily at balance’ of .trade against 
you; this balance of trade can only be 
covered by making loans payable | in 
United States funds in New York. 


For the present time the people of the 
United States are quite willing to buy 
Canadian bends with principal and in- 
terest payable in their- own funds, ‘but 
there is bound to come ¢ day of reckon- 
ing for you when these debts must be 
paid, and it seems to me°most wise at 
this particular time that the best thougnt 
of Canadian. states ship should de- 
vote itself to devising such means as 
will enable Canada, in so. far as ig pos- 
sible, to manufacture Within her own 
borders the things that ‘she needs as 
well as as large an export business ar 
can’ be reasonably handled. 


Canada’s Rich Resources. 


Canada has wonderfully rich natural 
resources, including ‘timber, minerals 
and oil. Naturally there will be dis- 
covered, from time to time, valuable 
metals and resources unknown at the 
present time. The assembly and prac- 
tical use of these resources gand best 
method of utilizing their value in manu- 
factured articles is a subject which 
should be most carefully studied. 


‘The individual manufacturer . can 
nse 
ue this study as it should be 
done, therefore it seems to me wise that 
the Government, in the interest of the 
whole people, might well devote a rea- 
sonable sum from income and excess pro- 
fits taxes to'the establishment of a de- 
partment to be organized and operated 
under Government control for the pur- 
pose of analytical research of the na- 
tural resources of Canada and the best 
application ef the same for the use of 
manufactu and general commerce. 


Germany and Canada. 


A concrete example of resultant bene- 
fits of Governmental aid, such as is sug- 
gested, may be had by referring to pre- 
war Germany and the eminence to which 
the Germans had attained in research 
work and practical science as appliea 
to manufacture’and general use of ney 
discoveries. Germany as compared wi 
@ was, and is, very 
tural. resources, and it was only through 
the strict application of her intelligent 
research that she was able to attain 
ae pee commereia] position in - the 
world. oie, 


Canada, ‘Wake Up! : 


Another reason why it seems to me 
that Canada should wake up at the pre- 
sent juncture is the fact that. the more 
progressive countries of the world are 
emerging from the state of confusion 
resulting from the great war just as 
rapidly as they can, and, in common 
vernacular, “it is up to us to get busy” 
unless we wish to be left behind in the 
race. . ' 


General Proceedings 
of the Meeting 


Mr. John Galt moved, seconded by Mr. 
Stephen Haas, that the report be adopt- 
- and that it be printed for distribu- 

on, 


The Chairman informed the: meeting 
that the retiring auditors were eligible 
for re-election, and that no other nomin- 
ations had been received. It was then 
moved by Mr. James Fisher, K.C., an 
seconded by Mr. W. J. Christie, ‘that 
Messrs, T. Harry Webb, C.A., and. E. 8. 
Read, C.A., of the firm of Messrs, George 
A. Touche & Co., be reappointed as 
auditors of the Bank.—Carried. 


It was then moved by Mr. Jame 
Fisher, K.C., and seconded by Mr. W. J. 
Christie, that a sum: not exceeding $10,- 
000 be set apart by the directors for the 
remuneration of the auditors, 
apportioned by them as may be deemed 
advisable.—Carried. 


The Chairman stated that it was re- 
quired to provide additional remunera- 
tion for the directors to the extent of 
$30,000, and asked the Secretary to read 
the proposed amending by-law. 


The by-law having been read, it was 
moved by Mr. C.. P. Wilson, K.C., and 
seconded by Mr. J. H. Turnbull, that 
the by-law be now passed and enacted 
oe shareholders accordingly.—Car- 
ried. 


It was moved by Mr. E. L. Drewry, 
and seconded by Mr. R.. 0. McCulloch 
that the. meeting proceed to the election 
of twenty directors for the ensuing year, 
and that the Chairman do cast one: bal-, 
lot for Messrs, W. R. Allan, G/-H. Bal- 
four, G. M. Black, Hume Blake, K.C., M. 
Bull, Sir John W. Carson, C.B., B. B. 
Cronyn, E. L. Drewry, S. E.. Elkin, M.P., 
YN, Finnie, John Galt, S, Haas, A. 
Hitchcock, J. 5. Hough, K.C,, WH. Mal- 
kin, R. O. McCulloch, F. E. Kenaston, 
Sir Wm. Price, Wm. Shaw and G. H. 
Thompson. 


or in na- 


to be’ 
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The motion was carried unanimousiy. 
The ballot being cast. the scrutineers 
reported these. gentlemen elected as 
directors.of the bank for the year end- 
ing November 30, 1921. 


It was moved 7 Mr. J. B. Persse 
and seconded by . J. Wodman, tnat 
the thanks of the shareholders be ten- 
dered to the honorary president, presi- 
dent, the vice-presidents and the direct- 
ors of the bank, for their valued ser- 
vices during the year.—Carried. 


Mr. Stephen Haas and Mr. W. H. Mal- 
kin responded. 


It was moved by Mr. F. E. Kenaston 
and seconded by Mr. W. R.: Allan that 
thanks be tendered the gentlemen on 
the bank’s advisory committees. 


Mr. George Kidd and Mr. J. B. Wad- 
dell responded. 


It was moved by Mr. Isaac Campbell, 
K.C., and seconded by Mr, t. A. Mer- 
rick, that the thanks of the shareholders 
be hereby tendered the general man- 
ager, assistant general managers, super- 
intendents, . inspectors, managers, and 
other officers of the bank for their 


efficient services during the year.—Car- 
ried. : 


Mr. George Wilson and Mr. W. J. 
Dawson responded briefly on behalf of 
the staff. ~ 


The president then called upon Mr. 
R. T. Riley to address the meeting. Mr. 
Riley stated that this was an unex 
pected pleasure. In the’ course of his 
remarks, Mr. Riley drew attention to 
the fact that as a young man he remem- 
bered the Central West States, such as 
Iowa and Nebraska, during the process 
of expanding population, and stated it 
as his belief that the Prairie Provinces 
to-day stood in the same relation to 
the future; and that whereas the total 
assets of the Union Bank: of Canada 
may now be $170,000,000, yet he believed 
that within the lifetime of most of 
those present they would see those assets 
increased to $57,000,000. 


Mr, H. A. Mullins, rising to order, en- 
dorsed the president’s remarks with re- 
gard to the embarjo on cattle, outlin- 
ing the present position of the Cana- 
dian livestock market at some length. 

The meeting then adjourned. 


At a subsequent meeting of the new- 
ly-elected directors, the following offi- 
cers were elected: Sir William Price, 
honorary president; Mr. John Galt, pre- 
sident; Mr. G. H. Thompson, Mr. Ste- 
phen Heks, and Mr. W. 


. Allan, vice- 
presidents. 


THE FUTURE OF’ 
THE AUTO INDUSTRY 


No One in the Trade Looks for 
An Early Repetition of 
the Boom Period 


NEW YQRK-~—While the automo- 
tive industry has entered 1921 some- 
what shaken from last. year’s unex- 
pected - gs, it is nevertheless 
in fairly good condition and in opti- 
misti¢ mood. No one in the trade ex- 
pects an early repetition of the boom 
period Which: characterized the first 
half of last year, but rather a gradual 
return to more normal conditions, on 
which .basis the well founded com- 
panies: can prosper. 

An outstanding feature of. the in- 
dustry’s preparations for the coming 
season is the repea expressed de- 
termination to profit from the ex- 
periences of 1920. The motor manu- 
facturers are exercising ‘every, precau- 
tion to guard against the possibility 
of re running into @ condition 
similar to that in which they found 
themselves: last Summer when de- 
mand suddenly fell off when produc- 
tion ‘was near its peak. Because of 
these efforts to prevent any possibi- 
lity of over-production, no large scale 
operations are looked for in the im- 
mediate future. As a matter of fact, 
one of the largest passenger car man- 
ufacturers has adopted a policy of 
turning out no cars other than those 
for which it has bona-fide orders. 

As a result of expansion programs 
undertaken during 1919 and the first 
half of 1920 most automobile com- 
panies have manufacturing capaci- 
ties-from 50% to 100% greater than 
atethe close of the war. Much of this 
added capacity probably will lie idle 
for some time, but the industry as.a 
whole is firm in the belief that only 
the beginning of its possibilities has 
been entered upon. 

It is pointed out that aside from a 
domestic replacement demand calling 
for upwards of a million passenger 
cars a year and the practical certain- 
ty of at least 250,000 new buyers com- 
ing into the’market each year, the un- 
developed foreign fields offer almost: 
unlimited prospects. 

The tractor business, into which nu- 
merous automobile companies have 
entered, has been largely overdone 
and. while this field offers wide possi- 
bilities its, development probably- will 
be slow. 

For the motor truck end of the in- 
écustry- brighter prospects are seen, 
although at* the moment sales are 
more. or less stagnant. The motor 
truck has advanced to an imortant 
position in the nation’s transporta- 
tion system and with the continuous 
improvement of highways its field of 
activity is being steadily broadened. 


American steamship companies operat- 
ing on Pacific Coast will cut crew wages 
$10 @-month and eliminate all overtime. 
Companies on Atlantic have contract 
with seamen’s union holding them to 
present scale until May 1. 


; 


BUILDING TOTALS 
FOR 1920 SHOW A 
FAIR INCREASE 
Stand at $107,828,855 Com- 


pared With $81,678,152 
For 1919 


DECEMBER’S FIGURES 


Indications Point to Improve- 
ment in Conditions Which 
Will Make a Revival in 
Building Possible 


Building activities which had been 
on the wane throughout Canada dur- 
ing the later months of last year 
made a further decline for the month 
of December. The value of building 
permits for the last month amounted 
to $4,067,274, which compares with 
$4,979,302 for the corresponding 
month of the previous year, and $4,- 
903,258 for November last. It is only 
in comparison with some of the ear- 
lier months of the year that the ex- 
tent of the décline can be realized. 
The returns for April, the leading 
month of the year aggregated $16,- 
085,649, for May $13,958,688, and for 
June $13,278,300. From that time on 
the ‘building trades were hampered by 
increasing difficulties arising out of 


and labor, and the acute scarcity of 
money that developed. The totals 
for the balance of the year show sub- 
stantial declines. 

The returns for the year, however, 
indicate a fair increase over the to- 
tal for the previous year, standing at 
$107,828,855, as against $81,678,152, 
or an increase of $26,150,703. The 
cities of eastern Canada report a to- 
tal of $80,307,065 for the year against 
$68,256,467, and the western cities, 
$27,621,790 compared with $13,421,- 
685. ; 

For the past month Toronto reports 
a total of $1,117.083, which isan ex- 


tensive decline over the return of $2,-' 


039,625 for December, 1919. | Mon- 
treal’s total stands at $672,900 com- 
pared with $658,401 last year. The 
city of Halifax has suffered a con- 
spicuous decline from $814,340 for 
December, 1919, to $47,155 last month, 
while Peterborough figures advance} 
from $3,243 a year ago to $392,724 
last month, Vancouver also reports a 
fair improvement from $118,458 to 
$320,905, : : 
For the complete year Toronto’s re- 
turns total $25,784,732, against $19,- 
819,436. While this is a very sub- 
stantial increase the year’s returns do 
not constitute a record, falling short 
by nearly $2,000,000 of the best year 
prior to the war, The majority of 
Canadian cities report an increase 
for 1920 over the returns of 1919, 


easing up of the. 
Every indication points to 
tial improvement in 
and builders generally 
that the Spring months will witness a 
revival of activity on a par with that 
of last year. 


changed situation to. be 
the wage-earner? = 


and ask him to 
the unprecedented costs of materials | hiniself. 


the truth. We live in a different 
| of society 
generations ago when the 
small and supplied its 
of hand industries. 
Set in the lant ealeipels eee 
n the las: 
ing goods and services etthtans 


changes are con 


; was nee dees 
between the 3 


stead 


been increased 150 per 


and final 
clothing for 


< 


a@ substan- 
these factors, 
are hopeful 


The following are the important 


permits issued during December: 
Sherbrooke, candy factory, $25,000; 
Hamilton, factory addition for . ceae 
Canadian Westinghouse Company, | 
$125,000; London, Y.M.C.A. building, 
$50,000; Peterborough, transformer 
building, $210,554; annealing 
$60,000; 
all for Canadian - oo 
Company; Port Arthur, planing mill, | 
$4,000; Windsor garage, 3 
York Township, storehouse, 
Winnipeg, addition to St. John’s Col- _ 
lege, $20,000; Calgary, sehool $157,- 
000; Regina, police station, $28,000. 


WAGES REGULATED 


. 


building. 
punch press shop, §119.145, 


BY PURCHASING _ 
POWER OF MONEY 


Continued from page 2 Ae 


t a 


stuffs and raw materials for all Western 
Europe and that whenever Russia comes 
back, demands on the United 
Canada will be lessened... 


This last question ‘asked is, hew,is the 
t made’ citer to 
point to the t act 
state 
amet 
Everybody is sell- 


The answer is to ; 
It is to his interest to v 
from that of 


Money is only a means by 


L Y 3 
e must. be on 
equitable sod taieueek hele 
whole system will break down. ~ 
large part of the popula ay 


of abi to pu 
others Re w 


moralized. 


It was right and necessary ¥ 
products were forced up by the w: 
= should be advanced to ct res 

The 2 - an er} - 


have more pay to enak 


vances; 

cost oO: 

ered b 

sufficient to cover it. ‘That 

8 ic r a ; 

considered in the readjustment. 

But now that farm prodicts \ 

this big. drop, the setae oe , of bal- 
cotton. or wool: Hi 


of 30 to 40, or his woo r 
of the Tailway employees; wha 
° e railway aa ee 
have been increased over 100 per ¢ 
to cotton mills, where. it is mé 
cloth by workmen. whose wag 


comes back in» 
s bim te bey: 


some of the exceptions being Halifax, he buy under these 


with a decline of $1,774,267; Moncton, * 


can / 


e someone s 
have got to hold all; that 
there 


$932,003; Brantford, 373,817; Guelph, we begin to 


$109,101; 


The year, 1921, opens with condi- 
tions still abnormal. 


the extent of the’ decline in the costs 
of materials and labor, and, in the 


Hamilton, 747,242; King- stopping until we 
ston, $132,944 and London, $308,865. , Vere 


é 


before. Kray 
There is no sacrifice of real. 


taking lower wages in money if the pu 
Building: during chasing , 

the present year will be guided ‘by - Ss a 
ought not to 
expense of the farmer, 


ye of the wats Say = 
sacrifice real gains, they 
to make gains at the 


BUILDING PERMITS ISSUED IN DECEMBER» 


Eastern Cities. 
Change 


Dec., 1920. -» 1919. 

$ 47,155 9. 314,340—% 
16,850 

~ 182,000 
5,770 


Fort William 
Guelph ... 
Hamilton 
Kingston 
Kitchener 
London ... 
Ottawa ~ 
Peterborough 
Port Arthur 
St. Catharines 
St. Thomas .. 
Stratford 
Toronto 
Welland 
Windsor nee 
Woodstock ... 
York Twp. 


180,750 + 
143,885— 
17,380— 
431,200— 
118,575— 
3,248 + 
1,714+ 
29,125— 
1,050—- 
1,4383— 
2,089,625— 
350+ 
78,060 + 
2,825 + 
143,450— 


1,117,083 
4,045 
115,050 
18,431 | 
110,400 


Total 27 E. 


cities. .$3,324,777 $4,498,684—$1, 


12 mos. 
1920 
267,185 $ 3,420,589 
41,750 1,201,678 
182,000 1,085,000 
27,078 850,332 


© 5,194,806—3 iatent 
2,188,676— 982,008 
506,540+ 528,460 

- 146,591 


108,741+ 

4,324,454 
- 167,261 
2,293,388. 


14,499 
10,490 
. 12,900 
45,080 


14,358,355 
2,801,480 
3,265,538 
1,179,890 


10,083,901 + 
2,184,219 + 
872,150+ 
883,131+ 


78,245 
5,410 
975 

100 
11,800 
142,230 
16,060 
313,610 
25,875 
389,481 
3,041 
9,926 
1,050 
1,078 
922,542 
3,695 
41,990 
11,106 
33,050 


799,763 
$86,634 
1,045,160 
494,158 
4,340,220 
524,736 
1,277,595 
2,146,805 
3,855,662 
989,700 
216,850 
880,682 
258,821 
440,782 
25,784,782 
299,420 
4,850,310 
290,928 
4,312,850 


1,178,5680— 
291,647 + 
627,980+ 


19,819,486 + © 
369,235— 
2,601,370+ 
126,322+ 
4,241,125 + 


173,907 $80,207,065 $68,266,467+$ 11,950,598 


Western Cities, 


Manitoba— 
Brandon 
St. Boniface 
Winnipeg ... 

Alberta— 
Calgary 
Edmonton 
Lethbridge ... 

Saskatchewan— 
Moose Jaw 
Regina 


Saskatoon 


6,602 $ 
13,625 
93.900 


7,160—% 
2,000+ 
149,450-— 


34,000+ 


12,400+ 


British Co!umbia— 
New Westminster ... 
Vancouver .. «.. «+ 
Prince Albert 
Medicine Hat 


Total, 18 W. cities..6 742,497 $ 480,618+®@ 


12,300 
820,905 
2,000 
4,050 


9,500+ 
118,4538+ 
21,575— 


314,288 
105,657 
6,422,150 


558 $ 
11,625 
65,550 


412,829 $ 
465,992 
8,870,150 


98,541+8 
360,435 + 
2,948,000 + 


595,000 
2,300,609 
89,980 


2,806,100 
3,231,955 
252,090 


2,211,100+ 
931,346 + 
162,110 + 


169,400 
10,100 
9,900 


1,533,095 
2,597,920 
1,150,585 
2,376,991 

418,195 


590,895 + 
1,699,020+ 
1,404,590— 

180,155 + 

447,800— 


42,535 
$1,400 
22,405 

575 
35,125 


166,282 + 
2,271,411+ 
275,676 + 


296,015 
8,709,878 
471,176 


2.800 
202.452 


261,879 $27,621,790 $18,421,685 + 


Gd. total, 40 cities. $4,067,274 %4,979,602—® 912,028 $107,828,855 $81,678,162+§ 26,150,708 — 
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’ Sa 3 z : , sia aie the purpose of expansion of 
PAPER MILL ON coAsST | CORPORATIONS RAISED} 522¢486,000 atenting sanveviies : oP" liedastyiel ‘entpenaciiady’ tance ‘af 1 
Prince Rupert Pulp and Paper Com- 


LLIONS IN 1920 othe amount of eapitel obtained for| Wes used to carry ae which 

pany Gets All Previous Records Were| refunding issues was unusually small a thet — 2 a yore aaa 
Peete ete aces edmpared with 1919 when 15.49, in| Already the slowing down of industry | Sep 

1918 and 25.2% was used for this|#nd the decline of commodity prices 

nduncement here to-day by the Pro- States purpose. This is accounted for part-| has greatly lessened the demand for 


eee ee ital. The current year will 
of Companies, Brit- ly by the fact that because of the high | P®™ caP X 
ioe is to have another big Be i gprs snk eee Gai. sas at capital in 1920 and a contin-| doubtless show a large drop in new Exchange in 1920 w 
pulp and paper enterprise. This is 


: i - 1 tran: 
1 tight money market, many cor-}loans, particularly for industrial cor-jlow the tota 8 
ted States broke all records by a wide | 4% : te This should have a favor.|Pteious year, the 
the Prince Rupert Pulp & Paper Com- santntin,' ties te of bonds and|Pporations having maturities due ex-|porations. 3 ha vo 
geregate o 
pany, Limited, which has just been . 


change’ seats, ust 
incorporated with a capitalization of stocks issued for new capital being 


‘BEST ON RECORD) vicrorta—Accoriing to an an-| Broken in the United — 


‘Total for All Yields 
Runs Close to / 
-"$1,500,000,000 


While stock sales: 


tended them from one to five years in| able effect on the money market and — *! busi 
oa t 44,958,000} anticipation of easier money. eventually reduce intérest rates on|Tecord. They 
1 She Is Due to Fact Ss in Seathaaat eettios tie ae taal eis re While most of new capitat in 1920] long® term loans. 
Showing | ue ‘actia large e . ? | 
t 1920 Harvest “Was Columbia. The head office of the 





‘Better Than That of 
Previous Year 


‘ada for the year 1920, as compared 
with 1919 The total yield of wheat 


company is in Vancouver. 


~_ ISPROGRESSING 
IN MARITIMES 


in Canada for the year 1920 is now/No Shortage of Money 


_ im 00300400 » and with 454, 
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Ha 
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When the Prices: Are 
-Made Attractive 


LUMBER TRADE HIT 
But Some Improvement Now 
Looked for—Unemployment 


Not Serious According 
to Reports 


By Resident Representative. 


generally. Mr. Burditt 


| . “Until the ig of the world are all 
elothed and fed there can no such 
thing as overproduction. While the el- 
‘|evators of this western world are burst- 


ing ae while our warehouses are 
glutted with 


mditions cannot continue, 
nations = 


ties cannot be long delayed. 
“In this business of feeding and other- 


| wise supplying the old world needs 
jthis great undeveloped country—this 


of ours—must take a part. 
As a result may we not expect to see in 
opment of our natural resources, pf out 
opmen 
personne industries, and of our trade 


commerce this or any other 
country of like ation has ever 


. — experienced? And are not we of 


‘}of trans-Atlantic freight traffi 
is in this 


e Maritime Provinces at the gatewny 
to this vast country, the natural entre- 
commerce? > 


‘| pot of its 


' “Already there is a noticeable revival 
¢, and it 

Overseas commerce that the 

interests and prosptrity of St. John are 


_|largely bound up. While with cheaper 


, $528,100 (8,406,800 and 3,286, 
678); beans, 1,265,300 (1,388,600 gnd 
(1,472,396); buckwheat, 8,994;700 (10,- 

00 and 8,583,520); mixed grains, 
20,700 (27,851,700 and 21,554,696); 


and corn for husking, 14,334,800 (16,-. 


940,500 and 11,911,680)). The. aver- 
} yields per acre of these crops are 
‘bushels as follows: Rye, 17% 

(48% and 15%); peas,’19 (14% and 


16%); beans, 17% (16% and 15%); 
_ buckwheat; 28% (23% and 20%); 
- tijixed grains, 40 (31 and 83%); and 
«~~ eorn for husking, 49%4 (64 and 50%). 


The total values of crops on farms 
in 1920 are estimated as follows, the 
corresponding values for 1919 and for 
the five-year average 1915-19 being 
given within brackets: ‘Wheat, $427,- 
357,300 ($364,857,000, $360,097,320) ; 
oatg, $280,115,400 ($317,097,000, §261,- 
497,260);_barley, $52,821,400 ($77,- 
462,700, $55,501,114); rye, $15,085,- 
- 650 ($14,240,000, $7,670,740); peas, 


beans, $4,918,100 ($6,214,800, $7,885,- 
380); buckwheat, $11,512,500 ($15,- 
000, $11,316,100); mixed grains, 

236,200 ($37,775,400, $23,833,370) ; 
flaxseed, $15,502,200 ($22,609,500, 
$16,679,560); corn for husking, $16,- 
593,400 ($22,080,000, $15,656,000); 
potatoes, $129,803,300 ($118,894,200, 
$77,875,200); turnips, mangolds, etc., 
$48,212,700 ($54,958,700, $33,076,280) ; 
hay and clover, $348,166,200 ($338,- 
713,200, $208,489,340); grain hay, $4,- 
518,000 ($4,379,000 in 1919); alfalfa, 
$13,887,700 ($10,800,200, $5,636,020); 
fodder corn, $43,701,000 ($34,179,- 
500, $20,692,420); sugar beets, $5,- 
278,700 ($2,606,000, $1,292,060). 

The aggregate value of all field 
crops in 1920 was $1,455,244,050, as 
compared with $1,452,437,500 in 1919 

“and with $1,372,935,970 in 1918. 

The total value for 1920 is the high- 
est on record, but the difference be- 
tween 1920 and 1919, which also was 
the highest figure to that date, iq 
chiefly due to the better harvest, as 
the average prices for each crop are 
lower, except in the case of hay and 
clover and alfalfa, the average prices 
and ‘total value of which in 1920 are 
the highest on record. 


power we ma: k for the expansion 
of our manufacturing industries, it is 
primarily as an ocean port that we may 
confidently expect our surest and most 
rapid development. eg: trade flows 
through the channels of léast resistance 
—it seeks the ports that have the best 
facilities—that can most economically 
handle the traffic. Ports, in this mo- 
dern world, are made rather than ere- 
ated. Liverpool and Manchester are ex- 
amples. This, therefore, is the subject 
which of all others should engage our 
most earnest thought—our most vigorous 
and darned action. Instead of wait- 
ing the urgent demand of commerce 
for increa accommodation, the Zacili- 
ties should be provided in advance of 
the need. Thus only can we ensure that 
development which our geogrephical po- 
sition makes possible.” 


Business Reviving 


While there fs certainly a business 
depression here and throughout the 
province, it cannot be described as 
serious, and some business men ex- 
press the opinion that the worst is 
already over. In some lines an im- 
provement is reported, as compared 
with a few months ago. Business 
failures have been few and unimpor- 
tant. 

Few business men have been hard 
hit. Wholesale and retail traders gen- 
erally were carrying small stocks— 
mostly for the reason that they could 
not get supplies—and the liquidation 
of prices has not worried them very 
much. Probably the worst sufferer 
has been the lumber industry; it is 
estimated that lumber stocks in the 
province run to 300,000,000 superficial 
feet. But the lumber operators have 
made money in recent years; they ¢an 
afford to carry stocks for a while, and 
there is a general belief that the lum- 
ber trade will shortly show an im- 
provement. 


Meantime, though, lumbering opera- 
tions have been curtailed, and some 
unemployment is reported. It is not 
serious, even in St. John! Mayor 
Schofield says appeals for help have 
come from outsiders who have drifted 
here looking for work, but so far there 
have been no reports of distress 
among the local population. 

Merchants are reluctantly cutting 
prices, and when they do so they ap- 
pear to find that there is still a good 
deal of money ready to take advan- 
tage of apparent bargains, 


.R.Steel 


Chain Stores’ Progress 
APID GROWTH has marked the operations of 


L. R. Steel Company, Limited, in Canada, and the L. R. Steel Compan: 
a= ™ Inc., in the United States, during the past year. The Canadian company, 
with executive offices in the Royal Bank Building, Toronto, pays its acknowle 
ments to the Canadian pbblic for continuous and increasing support. It is. 
appreciation and pride that we render this public statement regarding p: 


operations in Canada and the United States, 
propose to do in the year that we have just begun. 


. We thank you for past patronage and, by reason of 
greater growth, will be able to give you greater ¢ 


Service throughout 1921. 
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than once, the immediate future and 


the year’s 


-® linen and also the: representatives of 


; the Tendency Is 


Towards Improved » 
_ Conditions 


FLATION NEEDED 


easing Signs of Disposi-|' 


n of Producers and 
‘Wholesalers to Meet 
Conditions 


I am justified in saying, so 


-ltures if there are any. 


\the public press. .I donot believe 
in misrepresentation of facts, but I 
will always tather emphasize the 
many good features in sight than 
dwell upon the unsatisfactory fea- 
Facts and 
figures. are still in favor of progress 
and prosperity. 


THE PRICE SLUMP 
AS FARMERS SEE IT 


The Big Readjustment and 
- Next Year’s Production 
On The Farm 


By ARTHUR RICHMOND MARSH, 
In the “Econimie World.” 


_ Undoubtedly the farmers of the 
country have a grievance. Prices of 
raw materials which they supply have 
not risen in proportion to the prices 
of the goods manufactured therefrom. 
Now that prices are declining it is 
these raw materials that are declining 


. 


| most. . Thus, the increase in the price 
j|of cotton was never commensurate 


with the increase in the prices of cot- 
ton fabrics, nor the increase in the 
price of wheat with that in the price 
of ftour nor that in the price of meat 
animals with that in the prices of 
meat products. Moreover, the gain 


jim the remuneration secured by the 
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NEWSPRINT ONE. 
PRODUCT THAT 
STAYS AT TOP 


But Most Commodities Have 
. Hit the Price 
Toboggan - 


SOME OF 


THE CHANGES 


‘ Seventy-two Articles Out of a 


List of Seventy-six Show a 
Material Reduction in Re- 
cent Months 


NEW YORK.—The price “toboggan 
is working in every part of the world 
and in a large share of the articles 
forming international trade. Of the 
75 principal articles of our import 
trade, for which the average. import 
price’ is stated by the official records 
of the government all but four, says 
a statement by the National City 
Bank of New York,,are lower in the 
November, 1920, import record than in 
earlier months of the year 1920. The 
-articles in the official list which “re- 
fuse to come down” gare newsprint 
paper, wood pulp, pulp wood, and 
bananas. 

These official figures of the average 
monthly import price principal articles 
entering the country are, says the 
bank’s statement, an especially val- 
uable index of world prices. The 
laws of the United States, which are 


RETAILERS MUST __. 
REDUCE FURTHER 


A Real Cut Will Have To Be 
Made Before Business Will 
Be Healthy Again 


+ Wall Stret Journal. 

. Business knows that a retail liqui- 
dation must take place there before 
buying reaches back to the mills and 
factories now standing idle. The size 
of the stocks on hand is sufficient 
proof. Heretofore, retailers have_re- 
sented the charges that they were 
mot making a sincere effort to re- 
vive industry by meeting manufac- 
turers’ and -jobbers’ price reductions: 
But figures just released by the De- 
partment of Labor are salutary. 

Retail.prices every day of the 
month have been gathered from six 
cities in as many different sections of 
the country. These show an aver- 


LL 


| 


ment een 
™ 


~ 


age increase in the weighted articles 
going into an ordinary family’s ex- 
penses of 115 per cent. between De- 
cember, 1914, and June, 1920, By 
December of last year the figure had 
fallen to 99 per cent. increase. This 
means that all these prices taken to- 
gether have fallen about 14 per cent. 
In fairness to the retailer it must be 
said that the average contains rent, 
which has increased somewhat in the 
latter period. 


If the retailers’ contention be cor- 
rect this decrease in the average 
should approximate that of the whole- 
salers’. The bureau’s average is not 
to hand yet, so a fair comparison can- 
not be made. But taking the Brad- 
street’s index, which is made up from 
the wholesale prices of commodities 
on the first day of each month, it 
would seem that the average reduc- 
tion is about 30 per cent. By the 


_ The British American — 
Oil Co., Limited 5 


which has successfully carried on business for many years in 


Pa., Sa “4 
$14-816 Unien National Bank E 


9435-96 Uties City Nat. Bank Bidg. | TRE” 
Beewark, NB ecicccinv- 208-204 i 


d in vaults or hidden. 
tendency of any person wi 
money is to spend that money 


“membered is that a reasonable sup- 
of the necessities of life of them- 
elves involves a large expenditure 
of monéy, and in this country, unlike 
Most other countries, there is enough 
honey to make purchases for that 
Even though ple gen- 
' *fally are economical, as ‘they ought 
to be and I hope will be, still they 
Should and will make enough pur- 
chases to supply their necessities as 
© % bring a substantial prosperity. 
| In the steel business to-day those 
Who are buying are buying from the 
tandpoint of necessity and this up 
= date has secured, for our corpora- 
» tion at least, a satisfactory volume 
business considering the times and 
will, I hope, enable us to continue the 
payment of interest and the usual 
ividends. Under these circumstances 
how could we feel any other than op- 
This is the season of the year for 
Gull business if there is any. It is a 
time for taking inventories, repairing 
furnaces and mills, stripping mines 
for next season’s output, putting 
steamboats, engines and cars in good 
repair and in every way making full 
preparation for the business which we 
~ hope and expect will be offered dur- 
ing the year. And yet, notwithstand- 
“ing these conditions and circum- 
Stances,; as I have said, we are doing 
® substantial business. 
_ As I have remarked perhaps more 


 timistic? ‘ 


| ture of world prices from month to | 


to state in writing and under oath 
fore a consul of the United States 
quantity and value of 

ing sent to the United States, or 
case of the absence of | 

the consul is required 

shipment and state the value 

of quantity in the wholesale markets 
of the country or city from which the 
merchandise is sent. © These state- 
ments, which become the basis of the 


| 


month. \ 
_ World-Wide Conditions. 


| atetaibe ‘lee per “unit of 
the various articles in question, rather }} 


quantity in 


Eastern Canada, is now extending its operations throughout the 
Prairie Provinces, and has lately purchased the Winnipeg Oil 
Co., Limited. It has acquired: large areas of oil leases, including 
820 acres on the Mackenzie River, and is thus in a position to 
share in any benefits of the exploration for Crude Petroleum. — 
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We are prepared to execute orders in the shares’ of this 
1 | Company, which are now on the open market. 
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=~ OSLER & HAW 
21 Jordan Street, Toronto — 
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‘| than that for any single. country.|/ 


jin wages oi industria! ‘aber, though 
there is some increase in industrial 


Jever, who have seen the price of raw 


cotton fall more than 60 per cent. in 
the past three months, find it hard to 


believe that industrial labor is carry- 


ing its share of the burden of. loss 
when the Fall River cotton manufac- 
turers announce, as they recently did, 
that wages in their mills will not be 
reduced for the coming six months. 
Nor can the farmers hear of any 
general reductions of industrial wage. 
anywhere—on the railrowis, in manu- 
facturing establishments, in the build- 
ing trades and the like. Wherever 
they turn, they seem to find it tacitly 
assumed that the wage scales attained 
by Labor (with a capital initial) dur- 
during and since the war are to remain 
substantially unaffected by the great 
economic readjustment that is in pro- 
gress; yet for themselves it is the 
sternest of realities that, if the prices 
of farm products are to remain at 
enything like the level already reach- 
ed, the compensation they will receive 
for their work will be less than half 
what they have been receiving for the 
last two or three years. 


What is the farmer’s answer to this 
condition. Smaller production, a de- 
creased supply, so as to stimulate an 
increased demuni. There are already 
numerous actively eager campaigns 
to bring about sharply decreased acre- 
ages for the major crops of 1921. 
Hence it is imperative that we should 
adopt and apply resolutely policies to 
remedy ‘the farmer’s grievance—the 
inequality between their position in 
the price decline and that of the great 
mass of the city population. This 
jnequality will disappear only when 
urban. prices—the prices of industrial 
products and the compensation for in- 
dvstrial ana’ business services of all 
kinds—have heen reduced as much 
ju the prices of agricultural pro- 
@ucts have falle. or fall. Tne 
profits of the urban business cliss 
have already declined almost or quite 
to the vanishing point and here the 
required remedy has been applied. 
But in the great domain of industrial 
wages virtually nothing has been 
done, 1 : ; 


The rubber imported, for example, re- 
presents the products of the forests 
of Brazil, the plantations of the 
Orient, and the jungles of the Congo 
Valley, for we draw rubber from all 
of those sections, and when the aver- 
age import price of the entire quah- 


|} tity is determined, it pictures’ the 


world trend of prices at the place of 


production more thoroughly than by’ 


perhaps any other process. This ill- 
ustration applies, in general terms at 
least, to all classes of imported mer- 
chandise even though’ drawn from 
widely separated sections of the 
globe. 

The unanimity with which prices 
the world over have already “come 
down” is evidenced by the fact that 
72 out of the 76 articles included. in 
the import price list show 4 lower 
valuation per unit of quantity in Nov- 
ember, 1920, than in earlier months 
of tle year. Raw cotton, for exam- 


ple, is valued in the November, 1920, | 


imports at 28.7c. per pound against 
69ce. per pound in August of the same 
year; raw silk $6.34 per pound against 
$12.28 in March; clothing wool 27.4c. 
per pound against an average of 60.4c 
in May; Manilla hemp $245 per ton 
against $377 per ton in July; flax 
$872 per ton against $2,648 in Au- 
gust; cattle hides 20.6c. per pound 
against 33.6c. in February; goat skins 
62.8¢c per. Ib. against $1.20 in 
May; pig iron $30.60 per ton against 
$95.28 in September; coffee 15.3c. per 
pound against 22.1c. in January; co- 
coa 10.2c. per pound against 17.9c. in 
March; fresh beef 13.6c. per pound 
against 17.9c. in May; and rice 5c 
per pound against 1lc. per pound in 
February. 


BUILDING’ TOTALS DISAPPOINT 

Bradstreet’s estimates. 1920  build- 
ing expenditure in the United States 
at $1,375,000,000, only 9 per cent. 
above the 1919 total, “a shining ex- 
ample of what high costs of all kinds 
did to what promised to be a wonder- 
ful year in building.” Returns from 
101 cities for December shows a total 
construction permitted for of $24,- 
840,180, by far the smallest total of 
the year and a decreasé of 65.8 per 
cent. from December, 1919. The F. 
W. Dodge Co. reports that. construc- 
tion. in the 25 northeastern states 
during 1920 totaled about the same as 
in 1919, but due to increased costs 
the volume represented is a quarter 
less. A good year is expected in 
1921. 


. EYOND all question, the nomination of a thoroughly solvent, 
well-equipped Trust Company, as Executor, affords the 

greatest possible security to Testators. The Corporation is 
perpetual, and its books are methodically and well-kept. Its 
Directors are men of probity and honor. It does” 
‘not die. Its.charges are reasonable, and its 
experience in the management of estates, prop- 
erty, and investments is the best guarantee a 
Testator can have that his estate will be eco- 
nomically managed according to his last wishes.” 


The above is an extract from 
“Some Remarks on Wills,” a copy 
of which will be sent upon request 


Toronto 
Toronto Office and Safety Deposit Vaults: 
s9 YONGE STREET - fl; TORONTO. 


BRUCE L. SMITH, 


__THE ROYAL TRUST COMPANY 


HEAD OFFICE: 
MONTREAL 





President Reviews 


- Financial Statement 


: unusual ducand for life assurance 
developed in the previous year 
without . abatement almost 


Ep aaies accident or sickness, not 


| and 
£00 600, have this year paid for $8,- 
4 , OF over twice as much as in 1919. 
Various forces have contributed to this 
success, the most outstanding 

: an effective agency plant and the 
great appeal this company is able to 
make to the British public through its 
liBeral policy contract and its bonuses to 
assured. Ours is one of the very few 


le 


* Vie corporations that have been able to 


carry on during the war period and after 
reducing or passing altogether 

the usual bonuses to their members. This 
is a great source of strength to us, and 
as our advantage is likely tv continue 
| through a high earning capacity and a 


_- low death loss we anticipate with much 


~ gonfidence a very large accession of new 
in Great Britain. We snall look 


bw that country, next to Canada, for an 


‘important share of our tota! exparision 
and will gradually and advisedly enlarge 

our facilities to that end. Advantage was 
taken of a favorable opportunity to enter 
- Hawaii under most promising conditions, 
and we have received from that agcney 
since September first over $750,000. 


' Improved Service. 


In the effort to give our representatives 
a more thorough equipment and founda- 
tion for their contract with prospective 
holders of policies we evolved a few years 


ago a course of instruction by cerrespond- 


ence and have more recently added a 
series of classes which are cari on in 
the home office. The opportunity thus 
offered has been seized with avidity and 
those who have undertaken the courses 
~ have shown an immediate and marked in- 
crease in selling ability, aim have left 
‘upon their clients impressions which are 
full of int 
Management. Our ultimate aim is that 
this company shall be represented in the 
field only by those who are giving it their 
entire service and who have armed them- 
selves with the knowledge to be obtained 
exeeeh mee of mot. We believe 
to-da ¢e insurance should be sold 
only by experts, 


terest and suggestion to the] h 
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SURPASSED IN SEVENTY-FOUR YEAR 
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Mr. HERBERT C. COX REVIEWS BUSINESS OF 1920 
CANADIAN CONDITIONS FAVORABLE for FUTURE. 


business conditions continued much as 
they had been in the previous twelve 
months. Bank deposits were growing; 
commercial credits were increasing,’ al- 
though under keen scrutiny; manufactur- 
ers were placing enlarged orders for raw 
materials; wholesalers and retailers were 
Sr sts Sree oon rt 

labor, thro e strike or less 
- and | ving 


I: THE early part of the year general 


ap-jing to a greater 


unusually high yield rates. Without dis- 
paragement of these institutions, which 
are bearing the burden of a condition for 
which they are in no te Pg pt it 
is fair to assume that y will not be 
able to keep up as they have done with 
the demands of a rapidly expanding coun- 
try for mortgage loans for farm develop- 
ment. The other t source of supply 
for this purpose—the life assurance com- 
panies—will therefore have to. be pre- 
pared to undertake a larger share of this 
mortgage investment which is so essen- 
tial to our national growth. It is per- 
haps not realized that these companies 
have already loaned most importantly ‘in 
this way, but their steady influx of funds 
requi safe and remunerative invest- 
ment will enable them to proceed more 
actively with profit to the country and 4o 
themselves. me of them already have 
ample organizations and facilities estab- 
lished for the prosecution of such busi- 
ness. 4 


Health Conservation. 


‘There have been held in Canada during 
the past year many important conven- 
tions and conferences, some of them look- 

development of trade 
within the Empire and kindred subjects, 


ho,| while others have had as their objective 


the betterment of the public health. The 
latter is of moment to the life assurance 
companies, as an ng which tends to 

the stan of th and morals 


companies 

for good upon the national health through 

their medical examinations, which em- 
percentage of the ponu- 


brace a 4 
bring-|'ation each year, and include in several 


re-examination annually 
tion of the assured’s desire. 
or less, dis- 


qua 

vase “at the 
without charge. All efforts Rooting _— 
improved health, whether made by per- 
manent health officials or other agencies, 
are followed with keen interest by insur- 
ance executives. Fresh air, properly 

exercise, and mental recreation 
are excellent aids in this 


pecinge legge Phyo at geal neni 


profit which 
assists in producing if he is giving 
that assistance to the full extent of his 
knowledge and efficiency, and while it 
would seem that, in sympathy with a gen- 
eral decline in public purchasing power 
and in profit to his employer, either his 
wages must also or his output 
increase, it is altogether probable that the 
many profit-sharing plans which have 
aren evolved for his advantage will con- 
nue.. , 


The Exchange Rate. 


The exchange situation and the causes 
leading up to it are so familiar to all 
that lengthy comment is undesirable, but 
it may be said in passing that the obvious 
remedy for Canada lies in the decrease 
of our purchases and the increase of our 
shipments abroad. It is unfortunate that 
the capacity of Great Britain has re- 
cently not been such as to enable her to 
take .her rightful share of the business 
offering from this country, as both would 
have benefited had it been possible for 
her to do ao. : 


Effect Upon Loan Business., 


One effect of the adverse exchange and 
the hich interest rates prevailing in 
Great Britain which will be increasingly 
felt in Canada is the difficulty, amounting 
almost to impossibility, of retaining 
British monies borrowed by our loan com- 
panies tipon their debentures for invest- 
ment in mortgage leans in this country. 
The margin between the rates demanded 
in England and those obtainable on pro- 
per security here is so narrow as to 
render the profit on such transactions ex- 
tremely small and unattractive. As a 
consequence the loan and other companies 
depending upon borrowed funds for their 
investment resources must look in much 
ereater measure to the increasing of their 
deposits and to the sale of their deben- 
tures at home, but in the latter direction 
they will still be seriously handicapped 
for some years by the competition of 
long-term Government and municipal 
securities, which can now be obtained at 


J 
A Thorough Examination. 

In addition to the regular annual in- 
spection by the Canadian insurance de- 
partment the company has recently been 
submitted to a most thorough and ex- 
austive examination at the hands of the 
Tnsurance Commissioners of Michigan, 
Tilinois, .Pennsylvania and Minnesota, 
vhose representatives jointly and con- 
ks spent several weeks in the home 
office, very possible facility was af- 
ferded them and a minute inspection was 
made of all books and records, of all as- 
sets, and of all office systems. The result 


the medium of our military 


through 
ts and their prototypes in other 
regiments a 


countries. It is very apart al- 
together from the military viewpoint of 
preparedness, that possible encour- 
agement and support should be given by 
our Government to these regiments, even 
such support may and does entail 
eonsiderable charge upon the country. 
Sums wisely spent upon national health 
are well spent. / 


Housing Problems. 


Intimately associated with this question 
are the problems of proper housing facili- 
ties in town and country for ever-increas- 
ing populations. Their. solution is being 
sought by Legislatures, City Councils and 
Housing Commissions. In the meantime 
the life assurance companies are render- 
ing actual assistance in numerous indi- 

al cases by loans which enable the 
building of the home. 


Immigration Policy. — 


Proper scrutiny and careful selection 
in the admission of immigrants are safe- 
wuards which are too often overlooked 
in the desire for increased population. It 
is better policy and cheaper to turn away 
from the border would-be citizens of un- 
favorable physique and morals, or, better 
still, to sift them out before they leave 
their country of origin, 
+hem here and perhaps allow them to 
inoculate an entire district with some ob- 
jectionable infection. Granted that the 
urgent need of young countries such a: 
ours is ponulation in larger volume and 
more quickly than natural increase can 
provide, and it is gratifying that the pas* 
twelve months have shown an important 
accretion in this direction, but care must 
be had, just as in a business undertak- 
ing, not to sacrifice quality to quantity or 
soundness to size. 


The visits of the representatives of the 
British Press Association and the British 
Chambers of Commerce were history- 
making events in relation to our future 
Both bodies made extended tours from 
coast to coast and every facility was 
vlaced at their disposal to enable them to 
learn at first hand not only of our na- 
tural resources and potential wealth, but 
of our manufacturing successes, of our 
banking and financial system, of our 
home life and recrestions. In fact they 
returned to Great Britain with an’ inti- 
mate knowledge of Canada and her 
people, of her aims and possibilities 
which, as it is disseminated there by suc 
keen and thoughtful observers, cannot 
fail to broaden the sympathy between the 
two countries and result in a wider in- 
terchange of opinions and commodities to 
the great advantage of both. 


was altogether satisfying to the commis- 
sioners and gratifying to your officers, 
and is summed up in the final paragraph 
of their report, as follows: 

“We find that the Canada Life As- 
surance Company is in excellent financial 
condition, and that its affairs are being 
managed economically and efficiently. 

“To deal with the many different 
branches of the work there are special 
departments conducted by responsible offi- 
cers and men. 

“All evidence goes to show that the in- 
vestments of the company are carefully 


s 


tHan to nurse}; 


Soldiers’ Insurance. 


The resettlement of soldier citizens is 
generally progressing, and in Canada the 
headway made appears to be satisfactory. 
Many have resumed their former affilia- 
tions or occupations, while many others, 
approximating 20,000, have taken up 
farming without aid, through the means 
afforded by the Government or with the 
assistance of thefr friends. To provide 
life assurance for them at a minimum 
cost, and more particularly for those with 
impairments which make them ineligible 
for coverage by the. companies under 
standard policies, a scheme has been 
evolved under which the Government in- 
sures without medical examination those 
applying. to it. As the Government as- 
sumes all administration expense, and as 
the element of profit is eliminated, these 
policies are procurable at a rate some- 
what less than required by the companies. 
Policies so issued me co-relatéd to 
the soldier’s pension, since at his death 
the amount of the insurance is to be re- 
duced by the commuted value of the pen- 
sion normally payable to his dependents 
It is conceivable that in many instances 
this commuted value will exceed the in- 
surance, and to meet this contingency 
provision is made for the return of al! 
or a portion of the premium paid. 
scheme became operative Sentember 1 
last, and 1,015 policies for $3,282,000 have 
been issued. — 


The Western Crops. 

Weather conditions as they affected 
crops wa senerelly a et 
toba, although area under cultivation 
was somewhat smaller than in 1919. Fall 


rains assured ample pasturage and stock 
went into winter quarters in excellent 


wee oat caused ee ee, — 
ng mage on light land. e@ rain- 
fall was v unevenly distributed and 
the intense t of 


overcoming the d i 
seeding, also, unfortunately, tended to/| relief. 


prevent in from filling, which not only 
Gastonasl the yield, but in many districts 
resulted in an inferior sample. On the 
other hand, while the winter of 1919-20 
was extremely severe on stock, the re- 
ports this year indicate unliniited pas- 
turage and hay, and while there is a 
reduction in the number. of bess, there 
is an appreciable increase in Pp. 

Although seeding was late in Alberta 
the results have been on the whole agree- 
— In the northern ——— a — 

m average crop was rvested. e 
Province had under cultivation approxi- 
mately 11,000,000 acres, and idea] harvest 
conditions prevailed. Hail losses were 
extremely small, but in the south some 
40,000 acres suffered through high winds. 
Last winter much stock was lost through 
the severity of the weather and lack of 
feed, and there is now in the Province a 
less number than a year ago, but it is 
hoped that this condition will soon right 
itself, The dairy products of Alberta, for 
which she has become noted, will reach a 
value of $35,000,000 for the year. 


Municipal Finances. 


Last year yeference was made to the 
financial difficulties of some of the West- 
ern municipalities. It is pleasing to note 
that the Provincial authorities of Alberta 
have, through their Municipal Finances 
Commission, a non-political body, come to 
the aid of several of their struggling mu- 
nicipalities, and it would appear that they 
are rendering valuable assistance to them 
n the adjustment of their affairs. It is 
hoped that Saskatchewan will soon follow 
this example, as gome of the smaller mu- 
nicipalities in that Province are much in 
need of relief. 


concentration of management, supervi- 
sion and other items. 


Taxation of Premiums. 


While referring to legislation I venture 
to return to a suggestion many times re- 
peated in. the past, that some portion of 
the individual income should be free from 
tax if devoted to the purchase of life in- 
surance. In Great Britain this consid- 
eration takes the form of 4n abatement 


from the income tax of 15 per cent. of 


all premiums not exceeding one-sixth of 
the income. Such exemption is legitimate 
and logical and tends to encourage sav- 
ing and provision for the future, which 
must necessarily be of benefit to the 
State. At this time when the Canadian 
people are laboring as cheerfully as may 
be under heavy taxation in various forms 
in the knowledge that they are helping to 
bear the burden thrust upon our - 
try by war, a measure of relief of this 
nature would be most gratifying and a 
great stimulus in the direction of na- 
tional thrift. 


Some years ago attention was directed 
to the taxes imposed by the various Pro- 
vinees upon premium incomes of the life 
insurance companies with the respective 
Provinces. Continuous effort has been 


tion of these charges on the ground 
they are being levied upon the 

of the individual holders of 

companies, and Ontario has 

as usual, to take action in 

Somewhat over a year.ago the then Gov- 
ernment lent sympathetic consideration to 
our representations, pointing to early re- 
lief, and, happily, their successors, 
present Government, have taken the same 


tinue without hesitation the present! 
of distribution to our policy holden 
to pursue the active program wil 
bringing us such a gratifying infim 
new members. This inherent gts 
the result of successive executi 

ing a clearly defined course £ 
three-quarters of a century ay 
stability to our policy con 

same time giving more than 4a 

age to those who sell them, 
confidence to those who buy, 


The Interest Rate. \ 


One of the chief con ab 
plus is, of course, the inte 
and you will be gratified to. 
have again been able: to 
average rate upon your’ ir 2 
6.10 per cent. Throughout the 
has been possible to acquire sec 
undoubted value at pe in to yieh 
commonly high rates. We availa 
selves of the opportunity to buy % 
a of part Parmer nr mortgages. 
asis to yield appro 8 per 
The.security was all tho a ‘insp 
by ovr own officers and fou! 
ample and attractive... There 
renewed demand for mortga; 
veer considerable ‘number of 


eae 


we have not ineluded in 
as “interest outs’ 


broad-minded view of the situation and 
have reduced. the tax by %% to 1%%. 
This is now the lowest rate demanded by 
any of the Provinces, and it is felt this 
chj action will be of material assistance in 


securin 


other slatures. This 


similar consideration from the 


reduction is 
much appreciated by all whom it affects. 


but it is hoped that all the 


Provinces will 


yet go much farther in the direction of 


ance Superintendents held its 
ee Sed tevited Sha semen 
t, n com 

in their discussions, There 
amo’ the Superintendents 
be fully seized of all facts and 
tions bearing m the busi 
within their j 
for uniform insurance 

the Provinces, so far as that may 
feasible. The indications are most 


i 


i 


fi 


ness 
sdiction, and also a 
tion 
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couraging, and it is felt that much good 


may and will accrue to both the 


and the companies from such reasoned 


and combined actien. : 
f 


Institutional Advertising. 


For more than ten years unceasing at- 
a few 
dvertis- 


tempts’ have been. carried: on b: 
whose belief in Institutional’ 


situation. iditio 
there is in other. of y 
orable margin of @ 


ing gave them the courage to persist to| million dollars as bet 


persuade all the life conipanies active in 
Canada to share in a combined campaign 


our books and their ma 
will xe 


remember that, 
of publicity. through the medium of the|sbove mentioned, it h 
daily Press, having as its purpose the 
better informing of the public: mind as 
to the principles and practise of life in- 
surance, the ‘place it occupies in our na- 


tional .economy 
individual and the home. 


There are comparatively few Western | them 


municipalities in the aggregate which 
have been unable to meet their debenture 
payments promptly, but it is most desir- 
able that their affairs should be quickly 
put in shape, otherwise their dilemma will 
reflect injuriously upon the credit not 
only of their neighbor municipalities, but 
upon that of the Provinces as a whole. 


The Insurance Act. 


It is understood to be the intention of 
the Government to introduce at the ap- 
proaeching session of Parliament a num- 
ber of amendments to the Insurance Act 
which will make that already excellent 
instrument still more comprehensive. It 
has been suggested that one of the chief 
additions to its provisions should be the 
granting of power to the companies to 
transact more than one elass of insur- 
ance so that each of them under certain 


h | conditions will be able “to undertake the 


various branches of life, fire, accident, 
health, ete. This combination is quite 
common and successful in Great Britain 
and might eventually make for economy 
in the conduct of the business through 


selected. The foregoing report 


This is another link in the growing 
iste emaslasee oe 
panies comprising already a ations 0 
Presidents, of Managers, of Actuaries, of |®% the demand arises, ample 
Medical Directors, to which has: recently 
been added that of agency officials, which 
has in four years come to include over 
one hundred companies in Canada and 
This last-named 
organization has already been most use- 
ful in bringing the agency departments 
of the meritber companies together on a 


chain of co-operation between 


the United States. 


friendly and constructive basis. 


An event of importance was the with- 
drawal a few months ago of the Equitable 
Life Assurance Society of New York 
The Society 
has béen for many years an active and 
honorable competitor and always a ready 
participant in any progressive movement. 
It is understood that its retirement from 
Canada, which is to be regretted, is made 
not through any disappointment arising 
from its experience here, but in pursu- 
ance of a well-defined policy of restrict- 


from business in Canada. 


ing its operations to the United States. 


shows | vided for in the previous year, and as we 


and its relation to the 
Happily, agree- 
ment has at, last been reached between 
the British and Canadian companies and 
one United States company, a feasib'o 
channel for conducting the experin.ent 
has beep arranged and it will be imme- 
diately inaugurated in full confidence that 
the people of Canada will appreciate the 
desire to have them become wholly con- 
versant with an undertaking which is of 
such urgent value and importance to 


pany has made it necessary for a 
sorb practically all of the ce 
building and ‘to give careful com 
tion to its future housing. You # 
member that some years: ago,, Wi 
thought in mind even then, + D 
tors acquired the adjoining corne 
King and Bay streets, and early last) 
they authorized the purchase of 
cels immediately to the north of 
street frontage,. which, I am 
carry your approval. The 
therefore, now owns a 
with a frontage of 166 feet on Ail ; 
amd 234 feet on Bay street, upon W 
may be made upon a fitting scale f 
requirements of this great institutic ; 
During the year great distress cam 
to us in the death of our very dear fries 
and colleague, Mr. Alexander Bruce, 
Bruce had been for nearly ty-four: 
years associated with this company in % 
legal department, of which he was form 
long tad bennred head, and as a Director 
He gave always to your service from tae 
fullness of an excellent and well-storm 
mind, and had for the institution at 
failing fidelity and affection. A 
Directors were fortunate in s 
his stead the co-operation of Sir 
White, who has..become during 
years such an international figure - 
Thomas joins the Board as a repre 
tive of the policyholders. 


The greatly increased business 
the statement indicates .made hea 
mands upon the energy and init 
of all branches of the service and -¥% 
Directors desire to make expression. 
their appreciation of the splendid spi 
and facility with which they were ? 


that the investments have been dis-| have in the past twelve months been free 


tributed over a wide range of suitable 
securities. 

“We have had the co-operation of the 
officers of the company and all informa- 
tion asked for and data required have 
been promptly furnished. In fact, every 
assistance has been rendered to make the 
examination thorough. and complete.” 


Surplus Earnings. 
As the last of our war claims was pee: 


from epidemic, there has been no unusual 
factor affecting the death ratio adversely, 


so that we have returned to a normal, or 


It is again a pleasure to acknowle 
my personal obligation to my col 
upon the Directorate, to our 


more properly a subnormal, loss, as the} Great Britain, to the officials, the medi ; ? 
actual deaths have been only 55 per cent.' directors, the solicitor, the agency and Sie) 


of those expected. The saving from this 
source again shows a very material in- 
crease and has an important part in the 
creation of net surplus earnings of $2,- 
163,000 for the year. This sum again con- 
stitutes the largest earning in the history 
of the institution, and enables us te con- 


loan managers, and each individ anit, 
lof the staff in the Home Office and 3° 
the Field for the consideration and saps 
port they have given so. ungrucgimp, 
and which enable us to submit to you am 
an excellent record of the years OP " 
tions, 
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ESERVE NOW $6,000, 


q ieee s 

gual to Paid-up Capital and 

an Increase in Dividend 
Rate is Now Being 
Anticipated 


ved conditions in thé mort- 
field during the past year are 
sated in the annual report ef the 
mada Permanent Mortgage Cor- 
ition, Earnings of $854,277 were 
ed as compared with $827,983 
‘previous year and $824,532 two 
‘ago. . Dividends took $600,000 
000 was added to the re- 
fund, leaving a small balance 
added to the $150,498 brought 
Following are comparative 


1920. . 1919. 


7,984 
“T0008 “172,509 


$1,004,770 $1,000,498 $1,022,509 


1918. 


“1920, 1919. 1918, 

+. .$6,129,483 & 6,206,962 $5,461,986 
++, 9,642,551 10,244,642 
» 4,558,765 4,122,278 
427,519 427,633 

7,464 

6,000,000 

- = « 6,000,000 

. «150,000 

. 4 154,770 


Assets. 


. + $28,064,269 $26,211,306 $26,818,586 

+. +. 296,623 404,699 
& Stks. 2,267,364 4,282,768 
estate . 451,338 228,259 
782,184 782,185 
1,253,848 1,245,070 


150,493 


1,655,148 


t U. S. Steel Corporation Has 
Done For Employees 


hited States Steel Corporation’s 
eau of Safety, Sanitation and Wel- 

has issued its eighth annual 
letip, profusely illustrated, show- 


‘ing that the corporation from Janu- 


ary 1, 1912, to September 30, 1920, 


_ ©xpended a total of $81,162,943 in 


workers’ welfare and allied activities. 
The different items were $14,011,487 


3 or welfare, $14,724,964 for relief of 
men injured and families of men 


milled, $11,246,859 for employees’ 


Sock subscription plan, $1,978,765 for 


ension fund payments in excess of 
mcome provided by permanent fund, 


And $8,000,000 for the creation of a 


anent fund. 
As a result of the corporation’s 


Safety program the number of acci- 


dents per 1,000 employees was re- 


. duced 54.04 per cent. as compared 
~~ with 1906 when the safety campaign 


Was started. It is estimated, on the 
basis of the 1906 figures, which are the 


/ first accurate ones available, that 29,- 


employees have been saved from 


» Serious injury in fourteen years. 


* | Representatives of more than 100 hos- 


mills in South meeting in Charlotte, 
™.\., said all but two of mills are oper- 
three and four days a week and 


BEAVER FIRE Co. . 
from All Sources for 1 
‘Totalied $145,739 


‘ Gross income for 1920 from all 
sources of \the Beaver Fire Insurance 
Company, of Winnipeg, amounted to 
$145,789. From this total, after pro- 
viding for necessary expenses and 
meeting dividend payments at the 
rate of 8 per cent. amounting to 
$15,626, and a se bonus of 
$21,035, there ed a balance of 
$1,150, which was carried forward. 
The balance sheet reveals assets 
amounting to $397,892, and including 


|the sum of $339. in bonds, deben- 


and mortgages. Cash in the 
bank and on hand totals $31,998. 
Against these assets there are paid 
up capital of $216,360 and reserves 
for various purposes of $81,097. 


TORONTO MORTGAGE 
IN GOOD POSITION 


Increased Profits Reported — 
Reserve Fund Approaches 
Paid-up Capital 


\ ee 
Shareholders of the Toronto Mort- 
gage Company have this year re- 


ceived a very satisfactory report of. 


the company’s affairs. Profits were 
substantially higher at $93,385 as 
compared with $90,172-in the report 
presénted a year ago. After the pay- 
‘ment of dividends, amounting to 9 
per cent., the sum of $30,000 was add- 
ed to the reserve, there still being a 
balance available of $37,588 as com- 
pared with $39,412 brought forward. 
Following are comparative figures: 


1920, 1919. 1918, 
$ 39,449 $ 37,871 
90,173 89,542 


* 


$132,797 $154,622 $127,418 


Distribution— 


Dividends ..$ 65,209 
serves . . 


$ 65,209 $ 57,964 
30,000 50,000 30,000 
Balance . . 37,588 39,412 39,449 


$182,797 $164,622 $127,418 

_ *Prior provision for losses not now re- 
quired. 

Earnings were at the rate of 12.9 

per cent. on capital and 6.7 per cent. 


P p ' % on Earn. 
Capital. Profits. Div. Cap.Rate 
$93,385 2 


724,550 95,140 8 
The reserve fund now totals $700,- 
000 as compared with paid up capital 
of $724,550. It would seém to be al- 
together likely that by the end of an- 


other year the reserve will be brought | 


up to equal the capital, after’ which 
even more favorable treatment of the 
shareholders could be reasonably an- 
ticipated. ; 

Liabilities to the public were re- 
duced from $1,793,416 to $1,690,023, 
there being some contraction in both 
sterling and currency debentures out- 
standing, while deposits were -also 
somewhat lower. Reflecting this con- 
dition there was: also a change in 
mortgage loans which are lower b 
nearly $200,000. , 


ALBERTA’S FINANCIAL 
POSITION IMPROVES 


No. Shortage of Mortgage 
Funds Anticipated This 
; Year 

CALGARY.—The closing weeks of 
1920 and the opening of the new year 
have witnessed a distinct improve- 
ment in the. financial conditions in the 
province of Alberta as evidenced by 
the speeding up of payments on mort- 
gage and land agreements during that 
period. : Prior to December such pay- 
ments were slow in coming in, and 
this delay was attributed to the in- 
ability of the farmers in the province 
of Alberta to market their grain, and 
to the fact that many of them re- 
fused to sell at the current market 
prices. During December, however, 
marketing conditions were much/im- 
proved. More cars became available 
for the shipment of grain with the 
resylt that a greater amount of money 
was circulated among the farming 
population, where most of the loans 
lay. 

Discussing the outlook for the year 
H. A, Howard, head of the Trusts and 
Guarantee Company here, stated that 
there would be no difficulty in secur- 
ing money on mortgage loans provid- 
ing good security could be offered. 
The money lending companies ap- 
peared to have sufficient capital in 
hand to meet all the legitimate re- 
quirements in Alberta during 1921. It 
was possible, he added, that the rate 
of interest on mortgage loans would 
be increased. to. a. certain degree. 
With high-grade: municipal securities 
offering 8 pér cent: and even better, 


tare expected to be running full time 


-& few months. 


_ THE FINANCIAL Post 


“ BEST REPORT FOR 


NATIONAL LIFE IN 
COMPANY’S HISTOR 


Substantial Gains Are Noted 
In All Depart- 
ments 


RESERVES INCREASE 


Company’s Position Reflects 
Renewed Demand for Life 
Insurance During Greater 
Part of Year 


An increase of business in all. de- 
partments of the National Life As- 
surance Company of Canada as re- 
vealed by the financial statement just 
issued covering the operations of the 
company for the year ending Decem- 

$1 last, is in part the outcome of 
the tremendous demand for life insur- 
ance that was maintained throughout 
the greater part of the year, and 
which has been reflected also in the 
statements of other companies pre- 
viously reviewed in these columns, 


President A. J. Ralston in his ad- 
dress to the shareholders points out 
that in all his sixteen years’ associa- 
tion with the company it has not been 
the privilege of the directors to pre- 
sent such an attractive statement. 
An examination of the report bears 
out this remark for during the year 
some 3,009 applications for $8,362,802 
new insurance. were received com- 
pared with $5,240,352 in 1919. Of the 
applications last year 2,874 for $7,- 
501,852 were accepted and for which 
policies were issued, placed and re- 
vived. Applications for $860,950 were 
declined or postponed. 


he total insurance in force at ‘the. 


end of the year was $30,806,390, with 
annual income thereon of $1,068,316, 
the former figure comparing with 
total insurance for 1919 amounting to 
$26,816,000. The total cash income 
for the year 1920 was $1,280,558, 
which is an increase of $181,038 over 


the previous year. The amount of: 


death claims, including amounts rein- 
sured, was $240,990, an increase com- 
pared with the previous year of 
$102,171. . 

President Ralston calls attention to 


separate and distinct investments, are 
represented in the statement at $441,- 
310 below par value, and this sub- 
Stantial amount will later come into 
the surplus of the company. 


Assets Inerease 

The company’s assets at the close 
of the year totalled $5,179,182, and 
with uncalled capital the amount is 
$5,929,182, being an increase over 1919 
of $332,440. Total reserves commut- 
ed on the government standard 3% 
per cent., including extra reserves of 
$115,413, amount to $4,298,458, or an 
increase of $324,079, while net increase 
in surplus, including dividends to 
shareholders and policyholders after 
paying death claims and all other ex- 
penses is $99,140, 


In addition to investments in gov- 
ernment and municipal bonds, the 
company holds stock in a number of 
Canadian banks, and the Consumers’ 
Gas Company of Toronto, all carried 
out at book value total $215,638. In 
addition there are policy loans secured 
by government reserve to the amount 
of $476,430, 


WORKMEN’S COMPENSATION. 


Committee from C.M.A. to Meet 
‘ Labor Representatives. 


MONTREAL.—The recent proposal 
of the Trades and Labor Congress of 
Canada in the direction of.a Work- 
men’s Compensation Act for the Pro- 
vince of Quebec, the details of which 
were outlined a few weeks’ ago in 
these columns, is being taken up in a 
friendly conference that will be held 
between the representatives of the 
labor unions and the Montreal branch 
of the Canadian Manufacturers’ As- 
sociation. The committee appointed 
by the manufacturers for this pur- 
pose, consists of Julien C. Smith, vice- 
president and general manager of the 
Shawinigan Water & Power Com- 
pany; T. P. Howard, former presi- 
dent of the Canadian Manufacturers’ 
Association; and R. H. McMaster, 
viee-president and manager at Mon- 
treal of the Steel Company of Canada. 
It is believed that the two bodies will 
be able to draft a bill that will be ac- 
ceptable to the Quebec Legislature. 


Harvard Knitting Mills, which inaugu- 
tated profit sharing Dist year ago and 
paid 20 per cent. nus early in 1920, 
announces that company’s business 
showed net losses last year which must 
be shared by employees. Deficit will be 
carried by company this year and 
amount marked off profits of next pros- 
perous year. 


CM.A. ANNUAL MEETING. 


MONTREAL.—The next annual 
convention of the Canadian Manufac- 
turers’ Association will be held at 


Quebec City during the month of 
June. 


~ 


BRITISH MORTGAGE 
HAD A BIG YEAR 


Profits and Assets Sh 
Substantial Increases A. - 
Bonus Paid 


Another substantial increase in pro- 
fits is shown in the annual report of 
the British Mortgage and Loan Com- 
pany of Ontario, Stratford. Net earn- 
ing of $92,550 compared with $82,953 
in the previous report and $73,823 two 
years ago. Dividends took $70,000, 
including a bonus of 2 per cent, and 
$30,000 was added to reserve, reduc- 


ing the balance from $10,251 to 
$2,801, Following are comparative 
figures: 


1920, 1919. 
$82,953 
7,298 
$90,251 
$60,000 
20,000 
10,251 


1918, 
$73,828 


10,251 3,475 


$102,801 
-«$ 70,000 
+ 30,000 
2,801 


$77,298 
$50,000 
20,000 
7,298 


$102,801 $90,251 $77,298 


The ,company showed profits of 
18.5 per cent. on capital and 9.8 per 
cent. on investment, Following are 
features of the earnings record for 
the past five years: 3 


% on Earn, 
Cap Rate 
18.5 9.8 
16.5 9.1 
14.7 8.2 


Profits Div, 
$92,550 12+2 
82,593 12 


1918 000° 73,828 10 


-as+ 500, 
1917... 500,000 62,984 10 125 7.9 
1916,.,. 450,000 68,942 9 14.2 8.3 


An interesting feature of the in 
come account is an item of $15,106 
being profit on sale of bonds payable 
in New York funds. The increased 
demand for mortgage funds is indi- 
cated in the fact that such loans in- 
ereased from $1,676,008 to $1,762,450. 
Holdings of government and munici- 


pal securities increased from $1,212,-' 


820 to oda Total assets are 
now $3,35 compared. with 


“There 


et nse ae = 


RETAILERS ARE __ . 
REDUCING STOCKS 


Many Price’ Reductions Have 
Been Advertised the Last 
Few Weeks 


“Monthly Review,” Federal Reserve Bank. 

There are numerous signs that re- 
tailers are determined to reduce their 
stocks. Many price reductions have 
been advertised, particularly in the 


last few weeks, covering a wide range ; 


of merchandise. At the same time 
retailers as a whole are not replenish- 
ing stocks, except to meet current de- 
mands. 

Present efforts to stimulate trade 
contrast with the relative indifference 
to prices prevailing a year ago, when 
certain stores refrained from adver- 
tising prices altogether, and the con- 
sumers were buying without much 
concern as to what they paid. When 
wholesale prices declined and much 
publicity was given to lower whole- 
sale prices, consumers hesitated to 
buy, expecting price reductions .to be 
passed on to them. Retailers have 
recently undertaken to overcome this 
attitude by advertising reduction 
sales, and there has been a fair: vol- 
ume of purchasing where the public 
had confidence in values. 

Within the past month men’s cloth- 
ing has been reduced from 15 té 30 
per cent. Reductions on men’s wear, 
such as collars, shirts, ties and under- 
wear, have been sharp and consider- 
able merchandise has been sold. 
There have also been reductions on 
women’s garments,’ but they were not 
so large as in some other lines, inas- 
much as there has been a fairly good 
demand from consumers. There have 
been substantial reductions on piece 
goods, particularly on silks. Holiday 
buying is below normal. Sales of 
musical instruments, jewelry and pas- 
senger automobiles are lower than a 
month ago, ‘considering: the usual in- 
crease at this season. There has been 
a slight lowering of prices, apparently 
due largely to a need for liquidation. 

Figures. received from representa- 
tive retail stores in New York City in- 
dicate that net sales in October weré 
above those of last year and this in- 


eae a 


to large dollar receipts | sult 


higher prices in October, 1920, ti 
October a year ago. Stocks - 
end of October were practicalh 
changed from Ba ne were a 
end of September. fact, ¢ ’ 
with the small number of o tstanc 
orders, would indicate that 
have kept up their stocks for 
days largely « by nen 
chases for their immediate needs. 


MIDLAND LOAN. 


iS 
Ps 


A small reduction in profits 
year is shown in the annual rey 
the Midland Loan and Sa ing 


and $41,076 for 1918. The dividen 
rate was increased from 8 to 8% per 
cent., requiring $30,600, in ad 


crease has been eves’ more marked in|: 


3 nee nantly: 


increases, 


travag 


ing in MACL 


is the greatest need for an end to extravagance, and for the : 


| strictest economy in the administration of public affairs,” says 


W. L. Mackenzie King in the January 15th’ 


H* adds, further: “The first aim of the Liberal party in Canada 


issue of MACLEAN’S. 


Me 


\ 


about such co-operation and co-ordination of effort among men and 

of liberal aims”—(a small “1” please note)—“and aspirations as will 
defeat of the combined forces of a reactionary Government, amd make possii 
matters of Government, the re-assertion and ultimate triumph of liberal” —' 


small “!”)—‘“principles and 


Is This a Message to Mr. Crerar? 


policies.” 


Is This a Plea for Union of Farmers and Liberals? — 


big feature articles, serials, short fiction and regular 


There are fifteen other 


“The Human Speedometer” 
By Charles Christopher Jenkins. 


The story of a Canadian who “times” race-horses as a 


profession. 
“The Hat” By Frederick Niven. 


A vivid word-picture of a feature of our 


strikes this war correspondent. 
“My Flirtation Ends” ; 
By Mrs. “Margot” Asquith. 


Wife of former Premier ‘of Great Britain tells how her 


eight years’ dalliance with Peter ends. 
“Our Lost Immigrants” 


dreds of thousands left Canada. 


“The Big Time Man” 
By C. W. Stephens. 


A bottling-business romance. 


“The Act of God” 


By Beatrice Heron-Maxwell. 


A near-murderer’s 


“The Dreamer in the Kremlin.”—H, G. 
Wells. 


“Chaplin Prey te *Blues’.”—Benjamin de 
Casseres. 


By Miss Agnes C. Laut. 
She tells some cold, hard facts, and explains why hun- 


departments. These ihclude: 


“Scarlet and Gold” 
By Colonel George Ham. 


ves here a few chapters from the romantic | 
oyal North West Mounted Police in earlier | 
“Paying the Doctor to Keep You Well” ; 3: 
By Ethel M, Chapman. eee x 
A worth-while and timely article, depicting the work of 
the Life Protective Association. : “oe Sie 
“A Canadian Child Poet” ye 


A little bit about twelve-year-old Miss Rae Maltby Ver- 
rill, of British Columbia, whose work seems to show 


Who 
of the 


West which 


ising talent, 
Interesting Fiction 


“Jane Ann’s Rival, Mabel” 


By Archie McKishnie.. 
A Lenix Ballister episode. 


“The City of Peril” 


escape. 


Review of Reviews 


The Cream of the World’s Literature: 


“Which Labor Policy?”—Wm. B. Dickson, 
“How Militarist is Japan?”—Quarterly Re- 
few. 


Vv . 
“Trapping an Elephant Herd.”’—Charles 
Mayer. 


By Arthur Stringer. : 
A romantic, Bolchevistie serial. 


“Why Not Tax Bromides?”—Henry Arthur 
Jones. 


, & Human Dyname.”—Francis 
McCullagh. : 
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Manager, Reviews Most Successful Year 
of the Bank—Total Assets New Stand at 
}, an Increase for the Year of $61,022,928. 


Royal Bank of Canada, held at 
yal Seed 
rs from 


velo ' its throughout 
Se Sheen 
8 y 

Pease, the Vice-President and 


‘omer to the unfor- 


economic distur » our profits 
have been very large, enabling us to 
make liberal distributions. 
Credit infiation and increased prices 
for all commodities ‘continued up to 
three months ago when we entered 
u aie tame peng ly Ahiwee ag, 
of reconstruction, the low of 
normal prices to natural . We 
stated at our last Annual Meeting 
that such a readjustment was inevit- 
able, and all the efforts of the bank 
have been directed to a (po and 
orderly transition with the least pos- 
sible injury to trade and industry. An 
increase in our current loans of $40,- 
000,000 proves that we have been at. 
all times ready to extend reasonable 
assistance to the business community. 
The precipitate decline in the price 
of prac y. all commodities has 


of been followed by an epidemic of can- 


cellation of contracts, not wide-spread 
in Canada, but very prevalent abroad. 
I consider this a very dangerous 
symptom. To seek to escape pay 
ment for merchandise at | strom which 
now indicate a loss is dishonorable. 
Our entire business structure is based 
on integrity, and has developed onl 
as business morality has developed 
e, 


of Creditors should, wherever pos 
of give longer time to those of their cus- 


tomers who have to realize on goods 
bought ‘at high prices. In return, these 
customers should stick to their agree- 
ments. Any other procedure is fatal 


‘Ito good business. 


* =F ee eee nee 


eee eeetee 


Commerce Reports of the Dominion have year by year afforded 


testimony of the national service rendered 
irkets abroad. Wherever we have o 
been stimulated. This statement 
th the Trade Commissioner for Brazil 


shi 
The Royal 


by the Bank in e 
branches, trade with Can- 
emphasized by a recent 

ws attention to the 


have pro- 


Canada 
Brazil, previously of small dimensions, 
a very effitient manner with the questi rade 
= was r q on of t; 


while j "we ‘were being 


ition: ne United States and gave interesting 
t's Tegarding the tremendous increase in the purchase 
the neighbo Republic. 


P being mean be 
He pointed out, however, that 


through the discount of Cana 
‘was in a better position in this, respect than @ e eee 


CAREFUL REVALUATION OF ASSETS 


any other country. 


/ 


te ger, dealt with the features of the growth and 


the Bank during the past year. He said, in part 


tial growth in the bank’s resources has 


resulted in a satis- 


substan 
increase in earnings, the net profits bein 53,649.24, equal to 
our capital, or 12.01% on our combined capital and deuaeee. 


ual dividends and an additional bonus o 
and a balance of $546,928.20 is carried forward in Profit and 
: 


t. 
to draw particular attention to the fact that in addition to 


eek Atco 


o have been paid to 


bad debts, the fullest provision has been made for any loans 


abt ful character 


view of existing conditions, a particularly careful revaluation of the 


bank has bee 


: m made, and 
ne ‘position is a very satisfactory one. 


In this connection I wish to draw 


attention to the fact that the loans of the bank i 
and that we have no unusually large individual aavaieee a 


any kind on our books 


“Our loyal and efficient staff has rendered ‘particularly good service 


é during the past year. 


; General Manager’s Address 

The Statement submitted to you to- 
day records another year of substan- 
tial growth. The total assets of the 
bank are now $594,670,013.43, an in- 
crease of $61,022,928.50 for the year. 
Total deposits are $455,017,387.02, the 


growth being $61,463,229.74. 


It will be noted that there is “a 
shrinkage in free deposits, which is 


accounted for by the fact that on No- 


vember 30, 1919, we had large special 
sits in connection with subscrip- 
tions to the Victory Loan. 

The substantial increase in interest- 
bearing ae me is a particularly sat- 
isfactory eature, inasmuch as de- 
posits of this class to a considerable 
extent represent the savings of the 
people. 

The note circulation of the bank 
continues to expand. 

increase of no less than $52,- 
951,830 in current loans is the result 
of our policy of affording legitimate 
assistance to clients of the bank dur- 
ing @ period of great trade expansion. 
The percentage of current loans to 
total assets of the bank is now 48.16. 

The substantial reduction in our 
holding of Government securities is 


due chiefly to repayment of .loans 
granted to the Imperial Government 
for war purposes. f 


In view of the heavy demands made 
on us by commercial borrowers, it is 
satisfactory to note that the liquid 
position of the bank is well main- 
tained, liquid assets being 50.50% of 
liabilities to the public, our actual 
cash and deposits in the bank being 
over 30% of our total liabilities. 


Increase in Capital and Reserve 


_ The capital of the bank has been 
increased during the year by the issue 
of 34,000 shares to our shareholders 
at $150 per share. Although the final 
instalment is not due until April 11th, 
only $265,990 remains to be paid on 
account of the new issue. 

The Reserve Fund aow equals the 
capital, having been increased 
through the year by premium received 
on new stock and by an appropriation 
from. profits. 


_ The President’s Address 
Sir Herbert S. Holt, in moving the 
Scopenes of th 
said: 


It affords me great pleasure ‘to 


move the adoption of the report. 


it is gratifying to know that our. 


Directors’ Report, 


weg a to oo * vol- 
ume, ‘but during ; ended 
imports have senesdil a to the 
extent of some $50,000,000. 

balance of 


verse 

and the outflow of returns on f 
capital adds to the difficulties of 
situation. The steady increase ¢ 


A lently 


ey wommeemes 
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THE FINANCIAL POST 


ost Successful Year 


In a year marked by world-wide | fleet more expensive than pension 


charges and other legacies of the war 
soueibaeil: Of a total of $6,400,000,- 
000 spent by the United States during 
the last year, $1,037,000,000 went to 
pay the cost incurred by the Govern- 
ment in its control of the railroads. 
The present waste is obvious and the 
remedy should be speedy and effec- 
The needs of the country call 
for business-like administration of 
its assets. If this be afforded, we can 
ttack our problems with added con- 
dence. 

Our subscription of $250,000 to the 
recent Campaign Fund of McGill Uni- 
versity—payment of which is spread 
over a period of five years—will, I 
am confident, meet with your hearty 
approbation.~ Our country, with its 


undeveloped natural resources, its. 


vast stretches of untilled farm lands, 
and its growing trade, needs the ser- 
vices of skilled men and women such 
as McGill and Macdonald send forth. 
In years to come the expenditure will 


-|'yield a manifold return to the nation, 


and through the nation to the bank. 


Situation in Cuba 


You will doubtless wish to hear how 
we fared in Cuba, in view of the re- 
cent financial. disturbances in that 
Island, and our interests there. The 
business of Cuba is bound up in sugar. 
Production. last season was some 
700,000 tons less than estimated, and 
prices naturally rose abnornially, 
reaching over 23%c last May. A sugar 
famine in the United States appeared 
inevitable, when relief eame from an 

source. Financial dis- 


led to the curtailment of Far Eastern 
urcha of sugar in the Java mar- 
t. This sugar was available for 
the United States, and it is estimated 
that that country purchased alto- 
gether 500,000 tons of Javan and 
other sugars, of which ordinarily not 
a pound would have come to this con- 
The market price broke vio- 
and has continued . steadily 
downward, to-day the quoted price be- 
und. Cuba was 


per pound, and the amount thus 
realized, over $700,000,000 was much 
greater than, that obtained for the 
whole crop of 1918-19, itself a record 
season. Certain individuals and firms, 
however, were hard hit by the col- 
lapse in prices. The fall left them to 
face a severe loss, and these indi- 
vidual embarrassments were the 


la,| original cause of Cuba’s troubles. The 


n- i 


difficulties of one Cuban bank, which 
suspended operations in October last, 


Our! were caused only partly by losses in 
s ar. 


erops are the most valuable in our his- 
tory, even at the reduced prices ob- 
tainable; bank deposits have doubled 
since 1918; most merchants have set 
aside reserves in the years of plenty 
to tide them over a lean period, 
a great of the bonded indebted- 
ness of the country is held within the 
Dominion. Moreover, our friendship 
and cordial relations with our neigh- 
bor render unnecessary the expendi- 
ture for armaments ich is strang- 
ling Europe. Unemployment is less, 
and business failures are fewer, com- 
paratively, than in the United States, 
and when our war liquidation is over, 
we should be among the first to enter 
upon a new era of stable prosperity. 

Already there are signs of improve- 
ment in Great Britain. She is rapidly 
regaining strength, and reducing her 
foreign financial obligations. Those 
to the Canadian banks will be repaid 
in instalments within eighteen 
months. _ During the last twelve 
months the exchange value of the 
pound sterling has made an average 
advance of thirty per cent. in the ten 
principal markets of the world. Its 
present low value in the United States 
and Canada is not an index of British 
conditions, but of the additional 
weight of finance borne for other 
European nations. 


The world needs an enduring peace 
and we have followed with pride the 
action of our representatives at the 
first meeting of the League of Na- 
tions. They have voiced our resolve 
to maintain the position won through 
great sacrifice. We cannot hope to 
resume normal trade relations with 
Europe until settled conditions are re- 
stored. In the meantime, it is well 
for us that our Empire offers so wide 
a market, with adequate means of 
payment, and assurance that trade 
contracts will be respected. 


High Cost of Governnrent Operation | P 


vernment control has practically 
disappeared during the year just past 
—wheat, paper and sugar being the 
commodities to be freed from regula- 
tion. Government ownership of trans- 
portation systems has developed. 
Without any advantage to the public 
in efficiency or rates, the operation of 
our national railways during the last 
twelve months has resulted in a loss 
which will probably more than absorb 
the amounts collected on Excess Pro- 
fits and Income Taxes for the year 
1919. Unless Government methods. of 
operation are more efficient in this 
country than they have been in others, 
tax payers in Canada may find the 
maintenance of their railroads and 


The main reason was prob- 
ably over-extension of its business. 
On its suspension the Cuban Govern- 
ment declared a moratorium. 


While I see no need for pessimism 


and| at this time, we should look the situa- 


tion in the face. The present re- 
ation is a temporary set-back only, 
but before normal business activity is 
restored, further liquidation is inevi- 
table. In the United States this liqui- 
dation has proceeded far more rapidly 
than here, and the fall in. prices has 
been much greater than with us. I 
see no escape from the common level. 
This further fall will involve business 
losses, curtailment of manufacturing 
and partial unemployment of labor. 
Trade will then be placed on a sounder 
and surer basis. There is comfort 
in the thought, that a return to normal 
prices will bring relief from the high 
cost of living which has become so 
intolerable. 
The Vice-President ~ 

Mr. E. L. Pease, Vice-President and 
Managing Director, in seconding the 
motion for the adoption ofthe Direct- 
ors’ report, spoke as follows: 

The past year has been an eventful 
one. Within the last few months we 
have seen the period of rising prices 
brought to an end. The high was 
reached im May last, since when there 
has been an.average decline in whole- 
sale prices of more than 15%. In the 
United States there was a decline of 
34%, thirteen per cent. of which oc- 
curred in the month of November. For 
the majority, the cost of living is gov- 
erned, not by wholesale, but by retail 
prices, and the average of these in 
Canada and elsewhere has not yet de- 
clined to nearly the same extent as 
that of wholesale prices. Stocks are 
probably quite up to normal, while 
buying power has weakened, therefore 
retail price reductions are to’ be’ ex- 
ected now that the holiday season 
is over. 

The character of our foreign trade 
has also changed sharply. The year 
ending November 30, 1920, shows an 
adverse balance ~ of $56,000,000: as 
compared with a favorable balance for 
the year ending November 30, 1919, 
of $330,000,000. Exports during the 
past year were well maintained at 
slightly above the level of the previ- 
ous year, but imports showed an in- 
crease of $425,000,000. Our imports 
from the United States amounted to 
$925,000,000, an increase of $200,000,- 
000 over the previous year, due in 
large part to increased prices of com- 
modities. During the five years, 1910- 
1914, the percentage of exports to 


the United States to imports from 
the United States averaged 40%. 
Since then the percentage has im- 
proved, and will .probably be 58, 
this fiscal year. Our exports last year 
were notably supported by sales. of 
lumber, pulp and paper. On the other 
hand, the consumption of those arti- 
cles for the supply of which we are 
largely dependent upon the United 
States, is increasing with the growth 
of the country. Iron’ and steel pro- 
ducts imported during the six’ months 
ending September, were of about. the 
same value as those for the entire 
fiscal year 1913, viz: $130,000,000. The 
year’s purchases of cotton and its -pro- 
ducts in the United States were $70,- 
000,000, compared with $17,000,000; 
automobiles 11,000 as against 8,000; 
$12,500,000 worth of automobile parts 
as compared with less than a million 
dollars. We consumed 300,000,000 
gallons of United States petroleum, 
gasoline and_ lubricating | oils, as 
against 190,000,000 in 1913. 
Necessity of Increased Exports 

Is it any wonder we are. suffering 
from adverse exchange rates? The 
only correctives are, we repeat, the 
curtailment of imports of non-essen- 
tial articles and the increase of ex- 
ports. So far as a country’s currency 
is at a discount, the cost of imports 
is increased; and wide ‘fluctuations 
tend to change, legitimate business in- 
to speculation. We in Canada have 
been fortunate in that our exchange 
relations with the United States 
have been fairly stable compared with 
those of other countries with the 
United States. The premium on Am- 
erican funds ranged from. eight, to 
nineteen per cent... during the past 
year and is now 150. 
with the discount on other currencies 
in New York on December 31st; Ster- 
ling 27%, French exchange 69% and. 
Italian exchange 82. 

Difficulties incident to a period of 
falling prices in Canada and abroad 
have been lessened by the fact that 
this year’s field crops in the Domin- 
ion have been abundant, and are esti- 
mated to represent in value an in; 
crease of one hundred and eighty- 
four million dollars over the previous 
year, this despite the fact 


about a million acres less than the 
previous year, and the average price 
for wheat is low compared with the 
price paid by the Government last 
year for the entire crop, viz: $2.63 
per bushel. The partial abstention of 
the British Royal Commission from 
buying new crop wheat 
unfortunate feature, but their plage 
in the market has been taken to a 
certain extent by the United States 
and various continental countries. 

Between September ist and the 
close of navigation on December 14th, 
85 million bushels of wheat were ship- 
ed by water from Port Arthur and 
Fort William, of whith . 57 million 
bushels went to United States ports, 
and 28 million bushels to. Canadian 
ports. These shipments compare with 
52 million bushels for the same period 
in 1919, 50 millions in 1918, and 87 
millions in 1917. It is evident that 
the quantity of wheat sold by the 
farmers this season is much greater 
than last, the increase in sales being 
probably in excess of 20 million 
bushels, in spite of delays in thresh- 
ing and transportation difficulties. 

A favorable feature, and one likely 
to have. considerable effect on the 
future production of the Western Pro- 
vinces, is.the development of*the Sol- 
diers’ Settlement scheme. The Board 
in charge of this scheme reports that 
in the Western Provinces alone, re- 
turned men have taken up a total‘of 
3,100,000 acres of land; of these, two 
million acres are free lands granted 
to veterans, 8,000° of whonr have 
availed themselves of soldiers’ grants 
under the Act. Nearly 14,000 loans, 
amounting altogether to 56 million 
dollars, have been made by the Board 
to settlers in the three Prairie Pro- 
vinces. In all Canada, there were 
20,000 loans effected, totalling $80,- 
000,000. ‘ 

Development of. Foreign Trade 

Despite the generally unsatisfac- 
tory condition of international trade, 
due to impaired buying power and 
depreciation in exchanges, we have 
every reason to be thankful for the 
results and the quality of the’ busi- 
ness we have built up in the countries 
where we are represented. Our 
branches in South America are mak- 
ing steady progress, and we are well 
pleased with the outcome ‘of our first 
year’s operations there. We are mov- 
ing slowly, taking no undue risks. It 
must. not be supposed that a bank’s 
interests in a foreign country are 
necessarily jeopardized in conse- 
quence of weak exchanges. As a mat- 
ter of fact we are not affected by the 
wide up and down movements in ex- 
change, since our position in the ex- 
change market is covered daily -by 
sales against purchases and vice 
versa. 


Without exception, the operation of 
our foreign branches has been satis- 
factory, and in this connection I de- 
sire again to put on record my views 
as to the advantage of conducting 
foreign -business where possible, 
through the medium of our own 
branches rather than through affilia- 
tions with other banks, which we do 
not control. It is only through ‘its 
own branches that a bank can keep 
in close touch with its customers and 
give efficient. personal service. 

That the expansion of a bank does: 
not mean a drain on the main organ- 
ization is something which I have had 
occasion to point out many times. The 
figures of our foreign loans and de- 
posits as they stood at November 
30th last year affirm this fact. 
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In the period we are 
forward to, I feel confiden 
this bank will play no small¥ 
- I beg to seeond the Motion’ 
adoption of the Report. 


wea] Auditors com oe 
Mr. S. R. Mitchell, Mr. Jame 
Ross and Mr. W. Garth ort 
were appointed Auditors for the; 


suing year. ; 
The Staff . 

A vote of thanks was passed to! 
President, Vice-President and Dit 
tors; also to the General Mana 
and staff: In replying to the 
Mr. C. E. Neill, Generali ™M 

“On behalf of the officers of @ 
bank and myself I thank you fort 
expression of appreciation of our se® 
vices. We have a most efiics 
staff, and I can assure you the thar 
of the shareholders, tendered at. 
Annual Meeting, are received by 
with the greatest possible pride. 
pleasure. I cannot speak too higas 
of the efforts of all officers to a 
vance the interests of the bank, & 
their loyalty and devotion are ¢ 
standing, features of our service.” 

Board of Directors 

The following were elected 
tors for the ensuing year:— oa 

Sir Herbert S. Holt, K.B.; E. ae 
Pease, Jas. Redmond, G. .R. 
D. K. Elliott, Hon. W. H. The 
Hugh Paton, A. J. Brown, K.C., W. 
Sheppard, C. S. Wileox, A. EB. 
ment, C. E. Neill, Sir Mortimer 
Davis, K.B., G. H. Duggan, ©. 
Blackader, J. T. Ross, R. MacD. Fates 
erson, Wr H. McWilliams, Capt. Wiis 
Robinson, A. McTavish Campbeis 
Robt. Adair, T. Sherman Rogers; 

At a subsequent meeting of the 
rectors, Sir Herbert S. Holt was. 
animously re-elected President, 
Mr. E. L. Pease Vice-Presiden 
Managing Director. 
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